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(Through The Department of Trade and Commerce) 
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EXPORT CREDITS INSURANCE 
CORPORATION 


March 26, 1963 


The Honourable M. Wallace McCutcheon, 
Minister of Trade and Commerce, 
OTTAWA. 


Dear Sir: 


In accordance with Section 17 of the Export Credits In- 
surance Act, I have the honour to transmit to you the attached 
statements of the accounts of the Export Credits Insurance 
Corporation for the year ended December 31, 1962, including, 
as required by Section 87 of the Financial Administration Act, 
the Auditor General’s report on the result of his examination 
of the accounts and financial statements. 


The Corporation operates in two main fields — export 
credits insurance, and long term export financing. 


EXPORT CREDITS INSURANCE 


The Corporation provides insurance at an appropriate 
premium to Canadian exporters of goods and services to pro- 
tect them against non-payment by foreign buyers due to credit 
and political risks involved in foreign trade. Whole turnover 
Policies are issued to exporters of general commodities to 
cover their anticipated business during the succeeding twelve 
months. A Specific Policy is issued to cover each contract of 
sale involving capital goods or services. 


Policies issued under Section 14 of the Export Credits 
Insurance Act, which authorizes a maximum liability of 


$200 million, are at the Corporation’s own risk. Policies 
issued under Section 21 are at the risk of the Consolidated 
Revenue Fund. The maximum liability of the Corporation 
under this Section was increased during the year from 
$200 million to $400 million by an amendment to the Act. 


During 1962 the Corporation insured exports valued at 
$146 million. Since the first Policy was issued in 1945 the 
Corporation has insured $737 million of export sales under 
Section 14 of the Act and $460 million under Section 21, a 
total of $1.2 billion. 


Insurance under Section 14 


Export sales insured by the Corporation under Section 14 
during 1962 totalled $96,358,860. This is the largest volume 
of business insured by the Corporation for its own account in 
any one year and is an increase of almost 50% over 1961. 


Millions EXPORTS INSURED | Millions 
o | | f 
Dollars AT THE CORPORATION'S RISK | Dollars 


| ———————_ COMPUTED TREND 


TOTAL EXPORTS INSURED 


A total of 371 Policies were current at December 31, 
1962 (excluding Policies issued under Section 21 of the Act) 
covering a wide variety of products exported to over 90 
countries. This is the largest number of Policies in force in 
any year in the Corporation’s existence and is an increase of 
23% over the number in force a year previously. A classifi- 
cation of these Policies by export volume (as estimated by the 
Policyholders in their applications) is as follows: 


GENERAL COMMODITIES POLICIES 


Estimated 
Policies Export Volume 
S 25,000 and under 0. 74 $ 1,306,000 
S 25,001 to's 100.000... 167 10,896,000 
2 100:001-16 % 250.000... 42 7,230,000 
5. 250,001 to $1,000,000... .. 37 20,540,000 
$1,000,001 and over. - 2... . 20 66,900,000 


340 $106,872,000 


CAPITAL GOODS POLICIES 


$16,157,245 


Contract 

Policies Amount 
S 25,000 and under... =... 5 $ 61,672 
S 25,001 to $. 100,000-. Z 351,921 
$ 100,001 to $ 250,000 ... 8 1,292,658 
$ 250,001 to $1,000,000... ... 8 4,910,182 
$1,000,001 and over... 5... 3 9,540,812 
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The aggregate of the maximum liabilities under the above 
Policies was $64,219,175 and, in addition, there were liabil- 
ities totalling $7,532,500 under Policies issued in previous 
years which are no longer in force but under which claims can 
still be made. 


Premiums earned in 1962 on risks insured on the Cor- 
poration’s own account amounted to $679,025 as compared 
with $565,734 for 1961. The increase in premium receipts 
of only 20%, despite the almost 50% increase in volume of 
insured business, is evidence of the Corporation’s continuing 
policy of reducing premium rates wherever possible. 


Claims paid during 1962 totalled $163,619 and recov- 
eries of $686,972 were obtained in respect of these claims and 
claims paid in previous years. The claims experience of the 
Corporation from the commencement of operations in 1945 
to December 31, 1962, analyzed by type of risk insured, is as 
follows: 


Nature Claims Written Net 
of Claim Paid Recoveries OF Outstanding 


Insolvency $ 365,672 $ 39,500 $128,163 $ 198,009 


Default . 1,074,668 495,192 280,430 299,046 


Exchange 
Transfer 9103,561 8,130,223 (6,481) 981,819 


Other .,. 94,326 11,088 $2,917 72h 


$10,640,227 $8,676,003 $484,629 $1,479,595 


With respect to the outstanding exchange transfer claims 
amounting to $981,819, bank deposits of local currency in the 
buyers’ countries have been made at the rate of exchange in 
effect at the date of the respective deposit. 


Insurance under Section 2] 


Section 21 of the Export Credits Insurance Act provides 
that the Governor in Council may authorize the Corporation 
to enter into a contract of insurance where the Board is of the 
opinion that the proposed contract of insurance would impose 


upon the Corporation a liability for a term or in an amount in 
excess of that which the Corporation would normally under- 
take in relation to any one contract, exporter, commodity or 
country, and in the opinion of the Minister it is in the national 
interest that the proposed contract be entered into. In 1962 
exports to a value of $49,437,241 were insured under this 
Section and the premiums on the 27 Policies issued amounted 
to $560,796. The Corporation retains 25% of this premium 
to meet expenses and overhead, the balance being remitted to 
the Receiver General. Maximum liability under Section 21 
Policies in force as at December 31, 1962 was $196,354,000. 
There have never been any claim payments under this Section. 


Operating Results 


The excess of premium income, (including the Corpor- 
ation’s portion of premiums, fees and interest earned in respect 
of contracts entered into under Sections 21 and 21A of the 
Act,) over expenses and Policyholders’ claims, amounted to 
‘$1,005,458. Interest on investments totalled $718,696. As 
the Corporation is a proprietary Crown Company listed in 
Schedule D to the Financial Administration Act, it is subject 
to income tax. The provision for income tax for 1962 was 
$827,899. 


It is the aim of the Corporation to provide insurance on 
a cost basis. Premiums are charged at rates which will, it is 
hoped, in the long run just meet the Corporation’s operating 
expenses and net claims. It will be noted from Exhibit B of 
the financial statements that the excess of premiums over ex- 
penses and claims to date, from the inception of the Corpor- 
ation, amounts to $2,971,018, which is available to meet any 
claims that may arise in respect of insured export sales out- 
standing. This is indeed a modest sum in relation to the vol- 
ume of exports insured and the substantial liabilities of the 
Corporation under Policies in force. 


LONG TERM EXPORT FINANCING 


Under Section 21A of the Act the Corporation may, 
with the authority of the Governor in Council, provide long 
term financing for export sales of capital goods. The max- 
imum total available for export financing was raised from 
$200 million to $300 million during 1962. 


The guiding rules that determine the eligibility of trans- 
actions for long term export financing are that the extended 
credit terms are clearly necessary and justifiable; that the trans- 
action gives promise of continuing export trade; that the 
Canadian content is not less than 80%; that the transaction 
gives rise to significant employment and industrial benefits in 
Canada; that the export transaction is substantial in value, at 
least $2 million; and that the foreign buyer and country of 
purchase have a satisfactory credit standing. 


At the end of 1962, after two years of operation of the 
financing facilities, signed contracts were 8 in number, were 
spread among 6 different countries, and had a total value of 
$57 million. The details of these contracts are set forth in 
the schedule on pages 16 and 17 of this Report. Disburse- 
ments under these contracts in 1962 totalled $22,086,398, as 
compared with only $995,663 in 1961. Contracts involving 
$43 million under negotiation at the end of the year have since 
been signed, so that $100 million of the long term export 
financing funds have been formally committed. Additional 
commitments had been given to December 31, 1962 in respect 
of applications for financing prospective export transactions 
valued at $63 million. 


There was a marked increase in the number of Canadian 
companies and foreign countries taking an active interest in 
the possibility of developing projects or transactions involving 
the supply of capital goods from Canada to be arranged under 
Section 21A long term export financing. The direct benefits 
accruing to Canada from these financing operations can be 
measured by the more than 120 Canadian companies supply- 
ing the materials for these contracts and the estimated 


14.7 millions of man hours of Canadian labour which will be 
required to produce the goods to complete the orders already 
signed. 


GENERAL 


The Corporation is a member of the international associ- 
ation of export credits insurers “Union d’Assureurs des Credits 
Internationaux” (Berne Union), and its meetings in Europe 
during the year were attended by representatives of the Cor- 
poration. There are eighteen member countries, representing 
the majority of the large trading nations of the world. One 
of the main objectives of the Union, besides discussing the 
results of members’ experience in importing countries, is to 
exchange information on credit terms for various commodities. 


The Advisory Council, which is appointed by the Gover- 
nor in Council pursuant to Section 9 of the Export Credits 
Insurance Act, to advise the Board of Directors on matters 
relative to the administration of the Corporation, met in June 
and November, 1962. Mr. R. B. Buckerfield of Vancouver, 
Mr. George W. Robertson of Regina, and Mr. James Stewart 
of Toronto, all of whom had been members of the Advisory 
Council since it was first appointed in 1946, and Mr. F. G. 
Rutley of Montreal, who was appointed to the Advisory 
Council in 1958, resigned during the year. The Board of 
Directors is very appreciative of the services rendered by these 
gentlemen during their long terms of office. Mr. G. L. 
Harrold of Calgary, Mr. A. T. Lambert of Toronto, and Mr. 
F. C. Mannix of Calgary were appointed to the Advisory 
Council for a term of five years. 


The Corporation maintains branches in Montreal and 
Toronto and is represented in Vancouver, Winnipeg and 
Halifax by officers of the Department of Trade and Com- 
merce. The total staff at the end of the year numbered fifty- 
eight. 

Yours faithfully, 


JAMES A. ROBERTS, 
Chairman. 
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EXPORT CREDITS INS 
(Established by the Ex} 


BALANCE SHEET AS 


(with comparative figure 


EXPorT CREDITS 


Lone TERM EXPoa 


ASSETS 
1962 1961 
Cash $ 231,597 ie Li SNit8 
Treasury Bills of Canada 149,518 598,828 
Premium and other receivables . 140,917 35,763 
Due from Long Term Export Financing Account . 21,995 569 
Interest accrued on investments (Bes Vy 162,783 
Investments — Government of Canada bonds, 
at amortized cost (par value, $18,550,000; 
market value, $17,317,185) aN Ee Te sOl, 272 17,147,342 
Office furniture and equipment, at cost . $ 66,061 55,897 
Less: Accumulated provision for 
dencecm tio tnt. eat Gn AG Ts Sol Lod 30,827 
28,924 25,070 
$ 19,131,395 $ 18,144,068 
Interest accrued on notes receivable . . $ 647,436 $ 13,649 
Notes receivable in respect of export transactions 
under Section 21A of the Act : 22,551,060 995,663 
$ 23,198,496 $ 1,009,312 
The accompanying notes are an integral part of this statement. 
Certified correct: Approved: 
B. R. King, H. T. Aitken, 
Accountant President and General Manager 
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ANCE CORPORATION 


edits Insurance Act) 
MPECEMBER 31, 1962 


t December 31, 1961) 
LIABILITIES 


1962 1961 
‘ANCE ACCOUNT 
MELO WASION! 1OL INCOME TAX. fen fos a a $ 460,505 $ 642,997 
Policyholders’ premium deposits . .. . 182,661 95,132 
Deferred income: 
Premiums on capital goods policies . . $ 365,729 151,760 
Corporation’s share of premiums : 
under Section 21 of the Act ... . 1232508 749 340 
Corporation’s share of guarantee fees 
under Section 21A of the Act. ... 9441 11,388 
1,098,523 912,488 
Underwriting reserve (Exhibit B) .. . 5,000,000 5,000,000 
Capital: 
Capital stock: 
Authorized and subscribed — 
150,000 shares of $100 each .. . 15,000,000 
Issued and fully paid — 
50,000-shares of $100 each =. ... . 5,000,000 5,000,000 
Capital surplus paid in by the 
WManistemotlinance:. 44. a2 ane 5,000,000 5,000,000 
Parned surplus (exhibit A) >. 2 2. 2,389,706 1,493,451 


12,389,706 11,493,451 
$19,131,395 $18,144,068 


NANCING ACCOUNT 


Due to Export Credits Insurance Account $ 21,995 & 569 
Accrued interest on notes receivable 
Eile fo expOrtcKsy .) > Po ea a Bee 46,867 
Government of Canada: 
Advances under Section 21A of the Act $ 22,623,741 995,663 
Accrued interest on notes receivable —— 
Goverment Portion) 0) ash. a 505,893 13,080 


23,129,634 1,008,743 
$23,198,496 $ 1,009,312 


I have examined the above Balance Sheet and the related Statement of Oper- 
ations and have reported thereon under date ol March 4, 1963 to the Minister of 


é Trade and Commerce. 
A. M. HENDERSON, 


Auditor General of Canada 


De 
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EXPORT CREDITS INSURANCE CORPORATION 


NOTES TO BALANCE SHEET 


1. EXPORT CREDITS INSURANCE ACCOUNT 


(a) 


(b) 


(c) 


(d) 


(e) 


The liability of the Corporation under contracts of insurance 
entered into on its own account and outstanding as at 
December 31, 1962, amounted to 


The liability of the Corporation under contracts of insurance 
entered into under Section 21 of the Export Credits Insurance 
Act (which provides that all moneys required to discharge its 
liabilities arising under such contracts are payable to the 
Corporation out of the Consolidated Revenue Fund) and 
outstanding as at December 31, 1962, amounted to 


Undertakings by the Corporation to guarantee payment of 
negotiable instruments, if required, entered into under 
Section 21A of the Export Credits Insurance Act (which 
provides that all moneys required to discharge its liabilities 
arising under such undertakings are payable to the Corpora- 
tion out of the Consolidated Revenue Fund) which were 
outstanding as at December 31, 1962, amounted to . 


Deferred accounts receivable arising out of claims paid in 
connection with exchange transfer difficulties as at December 
31, 1962, amounted to 


Other claims paid from which future recoveries might be 
made, as at December 31, 1962, amounted to 


2. LONG TERM EXPORT FINANCING ACCOUNT 


Section 21A of the Act provides that all moneys required by the 
Corporation for implementing a guarantee given under that 
Section, for the purchase of a guaranteed instrument, or for 
making a loan on the security of a guaranteed instrument or an 
instrument made payable to the Corporation shall be paid to the 
Corporation out of the Consolidated Revenue Fund. 


(a) 


(b) 


(c) 


Undertakings by the Corporation to finance export sales by 
the purchase of negotiable instruments, which were out- 
standing as at December 31, 1962, amounted to 


The Corporation is authorized to guarantee and purchase 
negotiable instruments held by the Export Finance Corpor- 


$ 71,752,000 


$196 , 354,000 


$ 21,220,000 


$ 982,000 


$ 498,000 


$ 34,539,000 


ation of Canada, Limited, up to an amount of. . . . . . U.S.$ 10,000,000 


The Corporation is authorized to guarantee and purchase 
negotiable instruments in respect of a financing agreement 


under negotiation at December 31, 1962, involving up to . U.S. $ 15,100,000 


EXPORT CREDITS INSURANCE CORPORATION 


STATEMENT OF OPERATIONS FOR THE YEAR ENDED DECEMBER 31, 1962 


(with comparative figures for the year ended December 31, 1961) 


INCOME 
Export Credits Insurance: 
Premiums earned on risks insured on the 
Corporation’ s own account : 
Corporation’ s portion of premiums and fees 
earned in respect of contracts entered into 
under Sections 21 and 21A of the Act 


Long Term Export Financing: 
Corporation’s portion of interest earned in 
respect of agreements entered into under 

Section Zivalithe Act 


EXPENSE 
Salaries of executive officers . 
Other salaries . 
Employee benefits . 
Rents 
Travel 
Communications expense and credit reports 
Stationery, printing and office expenses . 
Depreciation of office furniture and equipment 
Advisory Council meetings 
Leasehold improvements (and in 1961, office 

removal expenses) . 

Other. 


POLICYHOLDERS’ CLAIMS 
Recoveries 
Payments 


EXCESS OF INCOME AND POLICYHOLDERS’ CLAIMS 
(NET) OVER EXPENSE. 
Add: Interest on investments 


Deduct: Provision for income tax 


EXCESS OF INCOME OVER EXPENSE TRANSFERRED 
TO EARNED SURPLUS (EXHIBIT A) 


. $679,025 


214,866 


48,000 
247,846 
20,554 
32,984 
21,0907 
18,799 
165229 
Pozo 
4,619 


686,972 


163.619 


BP APSOR: 394,550 


1962 1961 


178,053 
$ 893,891 743,787 


26,989 569 
920,880 744,356 


438,775 320, 
482,105 415,085 


556,229 
163,673 


1,005,458 809,635 
718,696 677,957 
1,724,154 1,487,592 
827,899 740,427 


$ 896,255 $ 747,165 
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EXPORT CREDITS INSURANCE CORPORATION 


EXHIBIT A 
STATEMENT OF EARNED SURPLUS FOR THE YEAR ENDED 
DECEMBER 31, 1962 


Balance asaic january 12,1962. Pn an ek a ee DS 
Add: Excess of income over expense for the year . . ....... 896,255 
Balancevas at December 31, 19620. 5 i. 4 6 AS Bal Aw ao Boone 

EXHIBIT B 


STATEMENT OF OPERATIONS FROM INCEPTION NOVEMBER 21, 1944 
TO DECEMBER 31, 1962 


INCOME 
Premiums earned on risks insured on the 
Corporation's own account . 2 e248 2 2 SB -O87952590 


Corporation’s portion of premiums, fees and 
interest earned in respect of contracts entered 


into under Sections 21 and 21A of the Act ... 1,053,014 $7,848,604 
RAEN CE An One sete 2.) Dh ec ade e dl) Pt 2, 9135362 
4,935 ,242 
POLICYHOLDERS’ CLAIMS 
Ey LINC UTS Uame Pras i oC isro by Seats RR) CAT wily dda 10,640,227 
TRGCOV ECS sesee qr Me sie Pate ect see ene 8,676,003 1,964,224 
EXCESS OF INCOME OVER EXPENSE 
AND POLICVHOEDERS, (CHAIMS 0). 4. oo Wa ah Ge 2 O71 O18 
madd: Interest-onunvestmetits ;° 6°.) 0s 22s ee 6,483 , 606 
/ 9,454 ,624 
Deduct: Transfer to underwriting reserve. . 2... 5,000,000 
Dcemie trate, 0 ibs oo, Le ee eee ae ea 2,064,918 7,064,918 


EXCESS OF INCOME OVER EXPENSE AND POLICYHOLDERS’ 
CLAIMS TRANSFERRED TO EARNED SURPLUS... . $2 ,389 , 706 


REPORT OF THE AUDITOR GENERAL 
TO THE MINISTER OF TRADE AND COMMERCE 


Ottawa, March 4, 1963. 


The Honourable M. Wallace McCutcheon, 
Minister of Trade and Commerce, 
Ottawa. 


Sir, 
I have examined the accounts and financial statements of Export Credits 
Insurance Corporation for the year ended December 31, 1962. In compliance 


with the requirements of section 87 of the Financial Administration Act I report 
that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(1) were prepared on a basis consistent with that of the preceding 
year and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of 
the state of the Corporation’s affairs as at the end of the finan- 
cial year, and 

(iii) in the case of the statement of operations, give a true and fair 


view of the income and expense (including policyholders’ 
claims) of the Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Cor- 
poration. 


Yours faithfully, 


A. M. HENDERSON 
Auditor General of Canada. 


16 


EXPORT CREDITS IN 


FINANCING AGREEMENTS UNDER SECTION 21 
AS AT DECE 


1 
: 


DATE OF 
COUNTRY AND IMPORTER Propucrs CONTRACT 
(Guarantor ) FINANCED EXPORTER (Contract No.) 
ARGENTINA 
Expressa Ferrocarriles del Locomotives Montreal Loco- Nov. 6/61 
Estado Argentino motive Works (61-2) 
(Government of Argentina) Ltd. 
The Province of La Pampa Road Graders The Dominion April 11/62 
(Bank of Province of Road Machinery (62-3) 
Buenos Aires) Corti, 
| 
BRAZIL | 
Companhia Siderurgica Locomotives Montreal Loco- Dec. 20/61 ) 
Nacional motive Works (61-4) | 
ede | 
Rede Ferroviaria Federal S.A. Locomotives General Motors April 3/62 
(National Treasury of Brazil) Diesel Ltd. (62-2) | 
CHILE 
Industrias Forestales S.A. Newsprint pulp John Inglis Co. Aug. 18/61 | 
and paper mill Ltd. and Sandwell (61-1) , 
co Gonletd: 
LIBERIA | 
Republic of Liberia Telecommunica- RCA Victor Co. Feb. 1/62 | 
tions network ltd: (62-1) | 
MEXICO 
Ferrocarriles Nacionales de Rails Dominion Steel Dec. 14/61 
Mexico and Goal Corp: (61-3) | 
(Nacional Financiera S.A.) Ltd: 
PAKISTAN 
East Pakistan Industrial Paper mill Canadian General Nov. 23/62 
Development Corp. equipment Electric Co. Ltd. (62-4) 
(Government of Pakistan) and Sandwell 


Consultants Ltd. 


*U.S. dollars converted: for disbursed portion — noon rate for day of transaction, 
for undisbursed portion — noon rate for December 31, 1962. 
**U.S. dollars converted at noon rate for day of transaction, 


NCE CORPORATION 
F THE EXPORT CREDITS INSURANCE ACT 


R 31, 1962 


AMOUNT AUTHORIZED 


(Currency of Contract) * 


AND INTEREST RATE 


$12,500,000 


Zo 


$ 975,000 


6% 


$ 2,600,000 
6% 


$ 6,032,250 
(U.S. $ 5,600,000) 
6% 


$13,500,000 


6% 


$ 1,615,781 
(U.S. $ 1,500,000) 
6 


Oo 


$13,514,783 
(U.S. $12,500,000) 


O 


$ 6,351,000 
6% 


$57,088,814 


DISBURSED 
(Currency ) ** 


$ 944,857 


$ 2,387,460 


$ 6,921,741 


$12,553,003 
(U.S. $11,607,138) 


$ 275,000 


$23,082,061 


REPAID 
(Currency ) * * 


REPAYMENT 
TERMS 


13\s.a. from 


Nov. 6/64 


16 s.a. from 


April 15/63 


llousvay irom 


Dec. 20/64 
AS Season 


Dec. 15/65 


YS) SA, sored 
Oct. 1/64 


16. Sa,irom 


Aug. 1/64 


$480,883 
(U.S. $446,428) 


28 quar. from 
Sept. 1/62 


25°54. irom 


Sept. 1/65 


$480,883 
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COMMONWEALTH 
COUNTRIES 


FOREIGN 
COUNTRIES 


EXPORT CREDITS IN 
ANALYSIS BY COUNTRIES OF ACTUA! 


Amount at the 


Government’s Amount at the 
Risk Under Corporation’s 
Section 21 Risk 
Aust aa Ls Ce ee eee ee . SSS ES e220 S199 
Bermuda 225,055 
Borneo aA Shae 19,738 
British East Africa 58,103 
British Guiana 585,018 
British Honduras . 39 980 


British Oceania. kites eee eee ee 259 
Geylonial <>: 8c.a- oe heen Ses cies 35,402 
CLUS. ot el as ee ee 2 ae 3,648 
PaircwanGs oe fer as os 5e: ees oie ee 13,206 
Ghana . AEs ahh Mice sa tote ete . ee : 
Hany KONS 40 ba. 2G te ae es Us Gane 344,605 
Bias eal ic se ee A te oe ee 612,611 
Famigies,. OU) +02 Ce oe a eee 364,450 
Wialaar Yr ete ae Soe Meee: 256,468 


nm 
U1 
_— 
Lo/2) 
o 
a 
ow 


Malta .- ee ae et ee Ae 1,510 
(UG lek i) Ce Bee eee es oe ee oe ee bree ye 4.406 
New Zealand . ae Oe Aes oe, 3,129,526 
Niveiaw ee ee a Kae cass eee 747,210 
Pakisthaux. 28s cok ene. LS ee Sees 10,020 
Rhodesia & Nyasaland .... . ae 254,253 
Siok LICOHe. gabee sae ek. re ee ta 59: 125 
Proinidad « Popaso, 0 = . 2 5 = = Poh 187 ,567 
nited Kanstiom 2-2 5,55 «o- a eae 1 P5G52.592 
West Indies (other) . . . ..... See 5,367 ,080 
Total Commonwealth CountriesS = . . . $38,890,659 


LWaed SiN A eRe n Sete UNO Pires Meet. RAE Sioa * 8.471 
Wrcentina © featey soot tele a ae 8,525,927 
PAGTE IA. Rone ey ce Aca eee ere 302,534 
Below | sas eee bow eae ee uae 1,214,118 
Boliviwe Sails ee ee page 2 148 ,822 


[Sta VAll Oe pumen. ys oer bey BA Oe cts oe lee 2,671,534 
Bur Sas ee ee ee Le: ve 1,746 
bE ao. cea eee On ee oaks 2,187,955 
China (Mainland) =. 2 2-228. ae 4,096 
Colombing gece foe he ee > eee 2582-421 
Congo ens Leechs ee fp eaae es £2 2AvIZG 
CostauRita' sue ns cc, ee cae eee yee 502,460 
Sra: 2 Roe Sen Pe Nene arty 11,463 
Denmare . =. & See ee © are 497 ,291 
Dominican Republic ...... oy. 1,383 ,647 
FCuacdoc se pa ele i een ee a 248,708 
EL Salpalor Dacia cn chy emecas coe aes co ee 448 905 
Eeehiopias. ye ayes bath ace ae ea teas 7,697 
Binlands 2ee cee kee eee = eee 285 ,529 
PEANCE’. Ves te, 05 ee, AY ce eee eet A ae 1,997 ,937 
Brench) Aticat co. ee eee hee 3,168 
Hrench Oceaniate Jace a ree Lae 2,147 
French West Indies - . ..... aoe 7,760 + 


NCE CORPORATION 
SKS UNDERWRITTEN DURING 1962 


FOREIGN 
COUNTRIES 
continued 


Amount at the 


Government’s Amount at the 

Risk Under Corporation’s 

Section 21 Risk 
German Federal Republic a $ 3,392,488 
(GreecOree eet vet fet Sas ee Se 925 ,979 
(Givenvsomell 5 Gangs o oon -ocs oo See 989 411 
cit ME rome neta, Slate tack Aes 97,140 
Intent =. 5 & sb e 6 2 6 5 oe 1 ay 294 ,944 
Cela Clee ete Re eee ale ne 6, Ae 61,762 
| GENE, eek She laee se aa ee toe a enn amen ae eee 487 ,028 
Gee) Ge "ee, aetna a aia eater ae a Dil evn youll 
pe lanclieeeue ae aie hace telaee rete oh ae 214,965 
Sie lena ery ep iene) ts ey es aya pe 109 ,095 
Geeky ee eee, ee a {eat 3,006 ,049 
aang s Vast | beet Ae 2 Pee 20 , 253 
ostavehon Say eae Gon rweeotee eae cL eset 1,590 
LRabieriode Se ue ena ©. eg aries vue an ie Use 6,216 
Lebanon. . . xe eee ar. 120,032 
Malagasy Ropnpie ee iran cat ao Sit 
WierstC Omens scum. ee Oe hs roche Guy os oan 5,066,150 
INIOROCCO) <a ume oe ee ite es 16,660 
Netherlands . . Cae en ee ee pe ees i AO ate 
Netherlands Rarilies Se re sacs ay eae 199 317 
INCI. 6 0 6 oe S 8 o oo oo 6 Mees 669 , 446 
INIQIARENT ~o- of od Ba. Gop oboe -o te as 1,368,924 
[Be yavelianiey a 9 dey lee 1 eee oa ee oes 802,823 
PBNRNSIENY eto @ A AS © ee o's a sere 76 
IDXSay.” ddan © Oia DE nent area © das 1,813,961 
PRAM DOMMES ie Ue eames ok he ae te rrr 45,697 
Palatine eek. beter bios ae OO AAS AO ere 12,830 
POREUS I athe Like dee otra ix: ig Jee 96,415 
Portuguese ries eA cea a YN DIP 
Puerto Rico . . Fatal EN ea tec Sao 1,183, 106 
St. Pierre & italien eat ect ase re 69,511 
Soitiin Avia 5 g -2 4 6 6 5 6 0 alas 1,214 261 
SOOM RE en eater Potter A im a otis 169,539 
SiG ann tet, Pee cee eek ot res nee Sole! 
Vi PUT aonb eee eee ae Oo Rares: 117,432 
Sweden Be ee 1,104,690 
Switzerland 926,801 
Syria 13,293 
Vane ce ech oak ke Rescrae 837,607 
AN GHIERINGL-5 cotkoee a bee See oo ome Mes Toko 
elieke\y7 see We ef ee: 31,488 
United States of Aeecics, ee mn OOS RAO ae 4,265,584 
U.S. Oceania . ae oe ee 269 
Uruguay . 417,163 
Venezuela 2,506,175 
Virgin Islands 7,758 
Total Foreign Countries . $49,437,241 . $57,468 , 201 
Total All Countries , $49 437,241 . $96 , 358 , 860 
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March 25, 1964 
The Honourable Mitchell Sharp, 
Minister of Trade and Commerce, 
OTTAWA. 


Dear Sir: 


In accordance with Section 17 of the Export Credits Insurance 
Act, I have the honour to transmit to you the attached statements of 
the accounts of the Export Credits Insurance Corporation for the year 
ended December 31, 1963, including, as required by Section 87 of the 
Financial Administration Act, the Auditor General’s report on the 
result of his examination of the accounts and financial statements. 

ECIC operates in two main fields — export credits insurance, 
and long term export financing. The facilities provided by ECIC are 
not available from commercial sources. 


EXPORT CREDITS INSURANCE 


ECIC offers insurance at an appropriately low premium to all 
persons in Canada exporting goods or services on credit terms, to 
protect them against non-payment by foreign buyers arising from 
credit and political risks inevitably associated with foreign trade. 
Policies are issued to exporters of general commodities under which 
cover is provided for their export business during the succeeding twelve 
months. In the case of sales involving capital goods, a specific Policy 
is issued to cover each contract. Policies are also available for con- 
tracts involving engineering or technical services. 


Policies may be issued under either of two Sections of the Export 
Credits Insurance Act. Section 14 authorizes ECIC to insure at its 
own risk up to a maximum liability of $200 million under contracts 
outstanding at any one time; Section 21 provides that the Governor in 
Council may authorize ECIC to insure, at the risk of the Consolidated 
Revenue Fund, up to a maximum liability of $400 million. 


During the year ECIC insured exports valued at $146 million. 
Since the first Policy was issued in 1945 ECIC has insured $837 
million of export sales under Section 14 and $506 million under 
Section 21 — more than $1.3 billion. 


Insurance under Section 14 


Export sales insured by ECIC under Section 14 during the year 
totalled $100,104,197. This is the largest volume of business insured 
by ECIC for its own account in any one year. 


EXPORTS INSURED 


Millions 
f AT THE CORPORATION'S RISK 


* ° 
Doliors Dollars 


100 100 
omens COMPUTED TREND 


90 

TOTAL EXPORTS INSURED 
80 
70 
60 
50 


40 


30 4 


There were 434 Policies current at December 31, 1963, covering 
a wide variety of products exported to over 90 countries. This is the 
largest number of Policies in force in any year in ECIC’s existence, 
and is an increase of 17% over the number in force in 1962. A 
classification of these Policies by export volume (estimated by the 
Policyholder in their applications) is as follows: 


GENERAL COMMODITIES POLICIES 


Estimated 

Policies Export Volume 

$ 25,000 and under .. . 81 S - 1,332,000 
$ 25,001 to $ 100,000 . 192 11,836,000 
$ 100,001 to $ 250,000 . 53 9,570,000 
$ 250,001 to $1,000,000 . 35 18,690,000 
$1,000,001 and over .... 27 89,400,000 
~ 388 $130,828 ,000 


CAPITAL GOODS POLICIES 


Contract 

Policies Amount 
$ 25,000 and under. . . 8 S$ 110.369 
S 25,001 to: $ 100,000. 10 494,016 
$ 100,001 to $ 250,000 . 10 1,485,919 
$ 250,001 to $1,000,000 . 13 7,048,910 
$1,000,001 and over... . 5 14,528,334 


46 $23,667,548 


The aggregate of the maximum liabilities under the above 
Policies was $81,394,957. In addition, there were liabilities totalling 
$5,387,500 under Policies issued in previous years which are no 
longer in force but under which claims can still be made. 


Premiums earned in 1963 on risks insured on ECIC’s own 
account amounted to $673,392 as compared with $679,025 for 1962. 
The reduction in premium receipts, despite the increase in volume of 
insured business, is evidence of ECIC’s continuing policy of reducing 
premium rates wherever possible. 


Claims paid during the year totalled $194,948, and recoveries of 
$597,351 were obtained in respect of these claims and claims paid in 
previous years. The claims experience of ECIC from the com- 
mencement of operations in 1945 to December 31, 1963, analyzed by 
type of risk insured, is as follows: 


Nature Claims Written Net 


of Claim Paid — Recoveries _ OF - Outstanding 
Insolvency $ 463,945 $ 57,259 $142,718 $ 263,968 
Default 1,126,078 510,418 - 355,884 259,776 
Exchange : : : 
Transfer 9,140,020 — 8,694,589 — (49,093) 494,524 
Other 105,133 11,088 — 93,324 721 


$10,835,176 $9,273,354 3542,.833 - 231,088,959 


With respect to the outstanding exchange transfer claims amount- 
ing to $494,524, bank deposits of local currency in the buyers’ coun- 
tries have been made at the rate of exchange in effect at the date of the 
respective deposit. 


Insurance under Section 21 


Section 21 of the Export Credits Insurance Act provides that 
where the Board of Directors is of the opinion that a proposed contract 
of insurance would impose upon ECIC a liability for a term or in an 


amount in excess of that which it would normally undertake in relation 
to any one contract, exporter, commodity or country, and in the 
opinion of the Minister of Trade and Commerce it is in the national 
interest that the proposed contract be entered into, the Governor in 
Council may authorize ECIC to issue the contract of insurance. 


In 1963 exports to a value of $45,977,571 were insured under 
this Section, and the premiums on the 31 Policies issued amounted to 
$512,821. ECIC retains 25% of this premium to meet expenses and 
overhead, the balance being remitted to the Receiver General. The 
maximum liability under Section 21 Policies in force as at December 
31, 1963 was $206,532,000. There have never been any claims 
under this Section. 


Operating Results 


The excess of premium income (including ECIC’s portion of 
premiums, fees, and interest earned in respect of contracts entered into 
under Sections 21 and 21A of the Export Credits Insurance Act) over 
expenses and Policyholders’ claims, amounted to $887,055. Interest 
on investments totalled $773,831. ECIC is a proprietary Crown 
Company subject to income tax. The provision for income tax for 
1963 was $796,311. 


It is the aim of ECIC to provide insurance on a cost basis. 
Premiums are charged at rates which will, it is hoped, in the long run 
just meet ECIC’s operating expenses and net claims. It will be noted 
from Exhibit B of the financial statements that the excess of income 
over expenses and claims to date, from the inception of ECIC, amounts 
to $3,254,281. In relation to the volume of exports insured and 


present outstandings, this is a modest sum. 


LONG TERM EXPORT FINANCING 


Under Section 21A of the Export Credits Insurance Act ECIC 
may, with the authority of the Governor in Council, provide long term 
financing for export sales of capital goods and related engineering 
and technical services. Funds available under the Section are $300 
million and are paid to ECIC, as required, out of the Consolidated 
Revenue Fund. 


The eligibility of a transaction for Section 21A financing depends 
upon the extent to which the credit terms requested are clearly nec- 
essary and justifiable. The criteria applied by ECIC to determine 
eligibility are that the transaction must involve the purchase of capital 
equipment of a sophisticated nature and be of substantial value (at 
least $2 million) ; the project must be economically feasible; the foreign 
buyer and the country of purchase must have a satisfactory credit 
standing; the Canadian content must be not less than 80%; and the 
transaction must give rise to significant employment and industrial 
benefits in Canada as well as giving promise of continuing export trade. 
The usual procedure is that the exporter, who has developed a potential 
sale which clearly requires long term export financing, submits an 
application to ECIC for consideration. If the foregoing criteria are 
all met, a recommendation that the necessary financing be provided is 
submitted to the Government. If approval is given, an appropriate 
Order in Council is issued authorizing the required financing. 


Canada has committed allocations of funds under Section 21A in 
various International Consortia as part of its financial contribution to 
the development programme of the countries involved. Allocations 
of funds in this manner differ from usual long term export financing 
procedures in that they are committed to the developing countries 


before specific projects are put forward by the recipient countries for 
ECIC’s consideration. 


Eleven financing agreements to a value of $88 million covering 
the export sale from Canada of capital goods and related services to 
eight countries were signed in 1963. Disbursements during the year 
totalled $43,690,366 as compared with $22,086,398 in 1962. Repay- 
. ments to December 31, 1963 were $2,675,557. 


Canada entered into its first joint venture with the Inter-American 
Development Bank in August, 1963, to finance a project in Chile 
which involved a Canadian commitment of $5.7 million out of total 
foreign exchange requirements of nearly $20 million. ECIC feels this 
is a significant precedent which promises to establish the foundation 
for continuing co-operation with IADB in project financing in Latin 
America. Such co-operation offers Canadian exporters of capital 
goods and services the opportunity of increasing the scope of their 
foreign markets, allowing them to participate in very large projects 
which Canada might not be prepared to undertake on its own. 


At December 31, 1963, after three years of operation of Section 
21A facilities, 19 contracts in nine countries had been signed, having 
a total value of $147 million. The details of these contracts are set 
forth in the schedule on pages 22 to 25 of this Report. In addition 
to signed financing agreements, commitments had been given totalling 
$110 million of which $53 million had been pledged in the form of 
Consortia commitments. Thus, after taking into account repayments, 
$254 million of the $300 million available under Section 21A had 


been committed. 


More than 550 Canadian companies have received orders to 


supply equipment and services as a result of contracts signed under 


Section 21A. An increasing number of Canadian capital equipment 
and engineering services exporters are taking an active interest in the 
possibility of developing projects or transactions requiring long term 
export financing. 


During the year ECIC sold to the Export Finance Corporation of 
Canada, Ltd. (a wholly-owned subsidiary of the Canadian chartered 
banks) certain guaranteed promissory notes purchased under Section 
21A, all maturing within five years. LECIC continues to be res- 
ponsible for the administration of these notes, which have a face value 
of $27 million, and guarantees their payment to the Export Finance 
Corporation of Canada, Ltd. 


GENERAL 


Berne Union 


ECIC is a member of the Berne Union, an international associa- 
tion of export credits insurers. The Berne Union provides a medium 
for the reliable exchange of authentic information on credit terms cur- 
rently being granted in international trade. At its meetings the 
eighteen member countries, representing the majority of the large 
trading nations of the world, review in detail the results of their opera- 
tions. The general economic outlook in various importing countries 
is also discussed. 


Advisory Council 


The Advisory Council, which is appointed by the Governor in 
Council pursuant to Section 9 of the Export Credits Insurance Act to 
advise the Board of Directors on matters relative to the administration 


of ECIC, met in November, 1963. The Hon. S. J. Randall of Toronto 
resigned during the year, and the terms of appointment expired for 
Mr. D. Belhumeur of Three Rivers, Mr. H. G. DeYoung of Toronto, 
Mr. A. F. McAlpine of Vancouver, and Mr. A. C. McKim of Mont- 
real. The Board of Directors is very appreciative of the services 
rendered by these gentlemen during their terms of office. 


Staff 


ECIC maintains branches in Montreal and Toronto and is repre- 
sented in Halifax, Winnipeg and Vancouver by officers of the Depart- 
ment of Trade and Commerce. The total staff at the end of the year 
numbered 60. 


The Board of Directors is most appreciative of the co-operation 
received from all employees during the year and of the efficient manner 


in which they discharged their responsibilities. 


Yours faithfully, 


JAMES A. ROBERTS, 
Chairman. 


Il 


12 


PA 
EXPORT CREDITS 
ASSETS 
1963 1962 

ache ee nee eons La ees § = - 262,601 Sas 
ATeSSUry. lls OlGanaGa \s .) ler eva ess oes 498 , 869 149 ,518 
Premium and other receivables. ..... fae 69 , 147 140 ,917 
Due from Long Term Export Financing Account . 69 ,050 21,995 
Interest accrued on investments ........ 193 ,935 iA? 


Investments — Government of Canada bonds, 
at amortized cost (par value, $18,900,000; 


HrarketsValien G17 OF SsFGS)6 3) hacks) cote es 18,755 ,039 18 38272 
Office furniture and equipment, at cost $ 67,375 66,061 
Less: Accumulated depreciation . . 37,924 Sil St 
29,451 28,924 


NotTeEs-1. 


. The liability of the Corporation under contracts of insurance ente 


. Deferred accounts receivable arising out of claims paid in connec 


. Other claims paid from which future recoveries might be made 


EXPORT CREDITS IN 
(Established by the Expo 


BALANCE SHEET AS 
(with comparative figure 


$19,878,092 $ 19,131,395 


The liability of the Corporation under contracts of insurance entere 
$86,782,000. 


all moneys required to discharge its liabilities arising under suc 
solidated Revenue Fund) and outstanding as at December 31, 19 


ANCE CORPORATION 


lits Insurance Act) 


DECEMBER 31, 
- December 31, 1962) 


1963 


I 
URANCE ACCOUNT 


LIABILITIES 


TOROMEEARADAVADIO™« 5 ciel scot 
Policyholders’ premium deposits 


Deferred income: 
Premiums on capital goods policies 


Corporation’s portion of premiums 
under Section 21 of the Act 


Corporation’s portion of guarantee 
fees under Section 21A of the Act 


Underwriting reserve (Exhibit B) . . 


- Capital: 
Capital stock: 


Authorized and subscribed — 
150,000 shares of $100 each 


Issued and fully paid — 
50,000 shares of $100 each . . 
Capital surplus paid in by the 
Minister of Finance... . . 
Earned surplus (Exhibit A) 


+ on its own account and outstanding as at December 31, 1963, amounted to 


‘under Section 21 of the Export Credits Insurance Act (which provides that 
3, to a limit of $400,000,000, are payable to the Corporation out of the Con- 


anted to $206,532,000. 


exchange transfer difficulties as at December 31, 1963, amounted to $495,000. 


cember 31, 1963, amounted to $524,000. 


$ 427,861 


621,015 


22,089 


15,000,000 


5,000 , 000 


5,000,000 


3,254,281 


1963 
388,523 
164, 323 


1,070,965 
5 ,000 ,000 


13,254,281 


1962 
460,505 
182,661 
365,729 
723,353 


9,441 


1,098,523 


5 ,000 , 000 


5,000,000 


5,000,000 
2,389, 706 


12,389, 706 


$ 19,878,092 $19,131,395 
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EXPORT CREDITS IN 
(Established by the Ex; 


BALANCE SHEET AS 
(with comparative figu: 

P: 

LONG TERM EXPOR!1 


ASSETS 
1963 1962 


Interest accrued on notes receivable ...... $ 1,427,039 $ 647 , 436 


Notes receivable in respect of export 
transactions under Section 21A of the Act 
(including, in 1963, $26,910,188 under 
administration — per contra) ........ 64,616,865 22,551,060 


Government of Canada — Obligation under 
Section 21A of the Act with respect to the 
implementing of guarantees and the 
purchase of guaranteed instruments. ..... 87,742,618 34,539,477 


$153,786,522 Eeusmegammone 


NoteEs-1. Section 21A of the Export Credits Insurance Act provides that ali 


Certified correct: 
B. R. King, 
Accountant 


that Section, for the purchase of a guaranteed instrument, or for 1 
payable to the Corporation, to a limit of $300,000,000, shall be p: 


. As at December 31, 1963, the Corporation 


(a) had undertaken, if requested with a corresponding reduction 
guarantee payment of outstanding negotiable instruments am 

(b) was authorized to guarantee and purchase negotiable instrur 
$10,811,000; 

(c) was authorized to lend money on the security of negotiable in) 
$38,600,000. . 


Approved: 
H. T. Aitken, 
President and General Manager 


ANCE CORPORATION 


edits Insurance Act) 


DECEMBER 31, 1963 
at December 31, 1962) 


I 
[INANCING ACCOUNT 


LIABILITIES 


Due to Export Credits Insurance 
Account . ae 


Interest accrued on notes receivable 
due to exporters 


Equity of the Export Finance 
Corporation of Canada, Ltd. in 
notes receivable under administration 


Guarantees of outstanding negotiable 
instruments gee 


Undertakings to purchase negotiable 
instruments in respect of financing 
agreements in force . . 


Government of Canada: 
Advances under Section 21A of 
the Act lee Ipc. 
Interest accrued on notes 
receivable — Government portion 


“ys required by the Corporation for implementing a guarantee given under 
a loan on the security of a guaranteed instrument or an instrument made 
the Corporation out of the Consolidated Revenue Fund. 


- Corporation’s liability under Section 21 of the Act (see Part I, Note 2), to 


g to $7,810,000; 


eld by the Export Finance Corporation of Canada, Ltd., up to an amount of 


nts in respect of financing agreements under negotiation, involving up to 


1963 
$ 69,050 


27°97) 


26,910, 188 


9 384,446 


78,358,172 


39 ,036, 744 


$153, 786,522 


$ 21,995 


34,539,477 


22,623,741 


505,893 


23,129,634 


$57,737,973 


I have examined the above Balance Sheet comprising Export Credits Insurance 
Account (Part I) and Long Term Export Financing Account (Part II) and ee 
related Statement of Operations and I have reported thereon under date of March 


4, 1964-to the Minister of Trade and Commerce. 


a oe 


A. M. HENDERSON, 


Auditor General of Canada 
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REPORT OF THE AUDITOR GENERAL 
TO THE MINISTER OF TRADE AND COMMERCE 


Ottawa, March 4, 1964. 


The Honourable Mitchell Sharp, 
Minister of Trade and Commerce, 
Ottawa. 


Sir, 
I have examined the accounts and financial statements of Export Credits 
Insurance Corporation for the year ended December 31, 1963. In compliance 


with the requirements of section 87 of the Financial Administration Act I report 
that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(1) were prepared on a basis consistent with that of the preceding 
year and are in agreement with the books of account, 


(ii) in the case of the balance sheet comprising Export Credits 
Insurance Account (Part I) and Long Term Export Financing 
Account (Part II), give a true and fair view of the state of the 
Corporation’s affairs as at the end of the financial year, and 


(ii) in the case of the statement of operations, give a true and fair 
view of the income and expense (including policyholders’ 
claims) of the Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Cor- 
poration. 


Yours faithfully, 
A. M. HENDERSON 


Auditor General of Canada. 


EXPORT CREDITS INSURANCE CORPORATION 


STATEMENT OF OPERATIONS FOR THE YEAR ENDED DECEMBER 31, 1963 
(with comparative figures for the year ended December 31, 1962) 


INCOME 
Export Credits Insurance: 
Premiums earned on risks insured on 
the Corporation’s own account. 
Corporation’s portion of premiums 
earned in respect of contracts entered 
into under Section 21 of the Act 


Long Term Export Financing: 
Corporation’s portion of interest and fees 
earned in respect of agreements entered 
into under Section 21A of the Act. . 


EXPENSE 

Salaries of executive officers . 

Other salaries . ; 

Employee benefits . 

Rents ; 

Stationery, printing and office expenses : 

Travel . 

Communications expense and credit reports 

Depreciation of office furniture and equip- 
OME MNE 4 bo 6S Od 6 

Advisory Council meetings 

Leasehold improvements 

Other. 


POLICYHOLDERS’ CLAIMS 
Recoveries 
Payments 


EXCESS OF INCOME AND POLICYHOLDERS’ 
CLAIMS (NET) OVER EXPENSE 
Add: Interest on investments . 


Deduct: Provision for income tax 


EXCESS OF INCOME OVER EXPENSE TRANSFERRED 


TO EARNED SURPLUS (EXHIBIT A) 


WBS 16735592 


230,543 


48 000 
308,254 
25 ,036 
36,118 
29,150 
25,052 
20,267 


7,363 
3,099 
3,960 


CeO 


597,351 


"194,948 


1963 


5 


$ 903,935 


99 ,097 


1,003 ,032 


518 , 380 


484 , 652 


402,403 


887,055 
773831 


it 


1962 


679 ,025 


|) 212,919 


891 ,944 


28 ,936 


920 , 880 


48,000 
247,846 
20,551 
32,984 
16,229 
Dinic7 
18,799 


ie23t 
4,619 
5,672 
15,647 


438,775 
482,105 


686,972 
163,619 


523 ,353 


,005 458 


718,696 


1,660,886 
796,311 


1 


724,154 


827 ,899 


$ 864,575 $ 896,255 
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EXPORT CREDITS INSURANCE CORPORATION 


EXHIBIT A 


STATEMENT OF EARNED SURPLUS FOR THE YEAR ENDED 
DECEMBER 31, 1963 


Balance as at january 2.1903 = &-) a < 9k ga cep eet Re oe 
Add: Excess of income over expense for the year . . ......-. 864,575 
Balinee as at December 51,1963 22 tht. 2am Sisentn le. Ps eae oe, oon 

EXHIBIT B 


STATEMENT OF OPERATIONS FROM INCEPTION NOVEMBER 21, 1944 
TO DECEMBER 31, 1963 


INCOME 
Premiums earned on risks insured on the 
Gorporation sown account 2.0%. 2 - es « | 7408982 


Corporation’s portion of premiums, fees and interest 
earned in respect of contracts entered into under 


Sections, andi ZhAol tne net oS Lee SoS 1,382,654 $8,851,636 
PCTS ies ce) ce en. gre a ere ay oe 3,431,741 
5,419 ,895 
POLICYHOLDERS’ CLAIMS 
ARCHER Eee sone. ee Shae) ce, te 10,835 ,176 
PSST a ogee ee) ee RY Bee a ae 9,273,354 “1*5017822 
EXCESS OF INCOME OVER EXPENSE 
AND-POLIEWHOLDERS .CLAIMS (0%) fio a wal be 3, 858 ,073 
Add: Intereston investments... . s-- . «<<< 1,254 S437 
19 WP SSS 0 
Deduct: Transfer to underwriting reserve-. . . .. . 5,000 , 000 


Incainelieine x 1 Pe 2 SR S61 220 sci 2 0 


EXCESS OF INCOME OVER EXPENSE AND POLICYHOLDERS’ 
CLAIMS TRANSFERRED TO EARNED SURPLUS |. , ., $3,254,281 


EXPORT 


CREDITS INSURANCE CORPORATION 


Principal Commodities Insured 


wooD 


AND 
Se PRODUCTS PRODUCTS 
A 15% 13% PRODUCTS 


9% 


ANALYSIS OF COMMODITIES INSURED DURING 1963 


Commodity 


Flour 

Malt etal os? 
Tires and rubber products . 
Alcoholic beverages 

Other agricultural products . 


Fish ie 

Hides and skins 

Leather and products . 
Milk and products . 
Other animal products . 


Fibres, textiles and products 
Fish nets . 


Paper and products 
Wood pulp 

Newsprint : 
Other wood products . 


Auto parts 

Farm machinery 
Needles 

Steel ay 
Other iron products 


Amount 
$ 9,584,894 
2,446,021 
12 S7e510 
23,626 
87,195 


2,896,053 
384,107 
1,516,260 
503,190 
725,364 


7,915,408 
576,032 


1,278,439 
9,840,195 
3.012559 

560,252 


194,530 
3,211,468 
1,871,417 

21,420,949 
$ 8,407,802 


Commodity 
Aluminum products 
Copper and products . 
Electrical goods 
Meters . 


Other non-ferrous metal 
products 


Asbestos products . 
Refractory products 


Other non-metallic mineral 
products 


Chemicals 
Fertilizers 


Pharmaceuticals 


Other chemical products . 


Aircraft 
Services 


Miscellaneous 


TOTAL 


Amount 
$ 438,304 
4,618,098 
4,084,870 
321,680 


342,509 


198,091 
894,879 


992,135 


3,206,986 

108,640 
2,831,997 
2,367,953 


HS U795S 
226,651 
1,646,529 


$100,104,197 
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COMMONWEALTH 


COUNTRIES 


FOREIGN 
COUNTRIES 


EXPORT CREDITS IN 


ANALYSIS BY COUNTRIES OF ACTUA 


Amount at the 
Government’s Amount at the 


Risk Under Corporation’s 

Section 21 Risk 
A dengeste ee SS Tat cre cat $ 63 
Australia Aran 6,025,468 
Bermuda : aie oe 330,616 
British East INT sae 101,405 
British Guiana 847 , 968 
British Honduras 76,274 
British Oceania 895 
Ceylon 24,369 
Cyprus. . 4,348 
Fiji Islands 20,194 
Ghana 471,087 
Gibraltar . 47 
Hong Kong . 449 ,945 
India . 160,040 
Jamaica 2,160,708 
Malaysia 202,816 
Malta 11,629 
Mauritius . 17,394 
New Zealand 3,653,358 
Nigeria . . 69,141 
Pakistan 6,826 
Rhodesia & Ny Reale 541,284 
Sierra Leone. . OZ 
Trinidad & Tobago _ 1,164,258 
United Kingdom . ISA IST 2nS 
West Indies (other) 4,613,828 
Total Commonwealth Countries $ — $34, 166,876 
Ara bia@eer! vans, eee re aD $ 4,849 
Argentina . 3. 5 4) Seo 3,018,434 
Austria . 546,759 
Belgium 1,158,645 
Bolivia . 163,706 
Brazil 2225720 
Burma 5,834 
Chile . 1,974,552 
China (Mainland) 15,100 
Colombia . 3,852,492 
Congo : Zool 
Costa Rica 821,134 
(nbasssar. dy ead ee Hews 10,174 
Czechoslovakia... ..... 9,932,696 . 99,412 
Denmark . . Boat ae : : 489 , 267 
Dominican Republic boar iE Swit eotsy// 
Ecuador .. 2 265 , 309 
El Salvador . 413,749 
Ethiopia VAY: 
Finland . 184,464 
Prance .: 2,579,870 
French Africa heh ak Z 49 ,284 
PrenchiOceantaas: go .een eee 818 
French West Indies 10,413 


ANCE CORPORATION 


{ISKS UNDERWRITTEN DURING 


1963 


Amount at the 
Government’s Amount at the 


Risk Under Corporation’s 
Section 21 Risk 

FOREIGN German Federal Sees ; see Pt a $4427 726 
COUNTRIES Greece : : fone 990 , 986 
continued Guatemala 1,135,091 
atin. 85,349 
Honduras . 328,129 
Iceland . 94,197 
Indonesia . 1,394 
UW ey itn Oe tas etie sce ies bee pared weal 819 , 733 
Iraq 30,446 
Ireland 208 , 848 
Israel 313,980 
Italy 3,471,564 
page Bae ee ence oe, 122,680 
Jordan 125735 
Kuwait 29 , 246 
Lebanon 194,228 
Liberia 23 AO 
Libya rater SRSOT 
Malagasy Republic ee tee ee aes 92 
Mexico . . ee ene OS) Oar ene 6,093,048 
Morocco Be nee eras ee ae 9,842 
Netherlands. . 1, 888, 293 
Netherlands Antilles 260,155 
Nicaragua 875 , 460 
Norway 414,897 
Panama 905 ,926 
Paraguay . 1,060 
Peru. . 2,408, 808 
Philippines SP ee Perea So Be 188 ,059 
Polandaesn 2) eaeceoe Foe LORS 345 90 Simmer 123825502 
Portugal ee aa: 152,738 
Portuguese Africa a 141,611 
ID bere INES) | 6 5 5 0 5 ok Mays 1,061,757 
St. Pierre & Miquelon. Sas See eee MISES 73 
South Africa : Scere e 4,577,264 
Spain . 317,651 
Sudan. Re eee: eager 46,097 
Surinam su ea ee ee 153,631 
Sweden . ; 1,389,029 
Switzerland . 1,003,814 
Syria . ats, Oe 29,401 
Teale Vga. rk net uecede 1,042,031 
Thailand 76,984 
Turkey . : 63,652 
Ue States of America : Sie stahe DO! 
U.S. Oceania Lier pee ee ie 2,205 
\UFAR abe MA Me is Bo a ac Ge 6 339,057 
WSISIRe ee eee an ee 0 
Venezuelan. Oh. 25, ue ee ee 3,669, 138 
Virgin Islands . Beco ae ae eo © 437 

Vil OSIAV Ia me ame neh, ace er LOR SO;0So mene = 
Total Foreign Countries {$45 9775712 5S) OS, 98 t02" 


Total All Countries. . . 


$45 9715872. 


. $100, 104, 197 
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EXPORT CREDITS INS 


FINANCING AGREEMENTS UNDER SECTION 2] 
AS AT DECE} 


ORDER IN COUNCIL 


COUNTRY AND IMPORTER PRODUCTS (Contract No.) 
(Guarantor ) FINANCED EXPORTER DATE OF CONTRACT 
ARGENTINA 
Empresa Ferrocarriles del Locomotives Montreal Loco- P.C. 1961-1543 
Estado Argentino motive Works, (61-2) 
(Government of Argentina) Ltd. Nov. 6, 1961 
The Province of La Pampa Road graders The Dominion P.C. 1962-753 
(Banco de la Provincia Road Machinery (62-3) 
de Buenos Atres) Co. Etd:; April 11, 1962 
Direccion Provincial de Road graders The Dominion P.C. 1963-496 
Vialidad de Santa Fe Road Machinery (63-5) 
(Banco Provincial de Co,Ltd: March 26, 1963 
Santa Fe) 
BRAZIL 
Companhia Siderurgica Locomotives Montreal Loco- P.C. 1961-1732 
Nacional motive Works, (61-4) 
Ltd: Dec. 20, 1961 


Rede Ferroviaria Federal S.A. Locomotives General Motors P.G. 1962-338 
(National Treasury of Brazil) Diesel Ltd. (62-2) 
April 3, 1962 


Companhia Vale do Rio Locomotives General Motors P.C. 1963-495 
Doce S.A. Diesel Ltd. (63-4) 
(National Treasury of Brazil) March 27, 1963 
CEYLON 
Government of Ceylon Hydro-electric Canadian General P.C. 1963-571 | 
plant Electric Co. Ltd. (63-6) | 


and Ingledow Kidd April 26, 1963 | 
& Associates Ltd. 


CHILE 
Industrias Forestales S.A. Pulp and paper John Inglis Co. P.C. 1961-1081 | 
(Corporacion de Fomento de mill Ltd. and (61-1) | 
la Produccion) Sandwell and Co. } August 8, 1961 | 
etd: PeC21962-4737 
(63-3) 
March 15, 1963 
Compania Manufacturera Pulp mill H. A. Simons P.C. 1963-843 
de Papeles y Cartones S.A. equipment (International) (63-8) 


Ltd. Aug. 30, 1963 


RANCE CORPORATION 


OF THE EXPORT CREDITS INSURANCE ACT 
ER 31, 1963 


AMOUNT AUTHORIZED 


(Currency of Contract) * DISBURSED REPAID REPAYMENT 
INTEREST RATE (Currency ) ** (Currency ) * * TERMS 
$12,500,000 $12,134,257 $ — 13 s.a. from 
6% Oct. 11/64 
975 ,000 945 ,012 118,262 16 s.a. from 
6% April 15/63 
1,859,000 1,858 ,567 — 24 s.a. from 
6% Jan. 15/64 
2,600,000 2,557,800 = 15 s.a. from 
6% Dec. 20/64 
6,052 ,607 994 ,227 — 14 s.a. from 
(U.S.$ 5,600 ,000) (U.S.$ 920,998) Dec. 15/65 
% 
2,400 ,000 — — 10 s.a. from 
6% | Dec. 1/66 
10 ,800 ,000 525 ,000 — 25 s.a. from 
6% Feb. 1/66 
13,500 ,000 11,593,248 — 25 s.a. from 
6% Oct. 1/64 
700,000 
6% 
5,700 ,000 1,176,879 — 25 s.a. from 
6% July 23/66 


continued 
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EXPORT CREDITS INS 


FINANCING AGREEMENTS UNDER SECTION 2] 
AS AT DECE) 


continued 
ORDER IN COUNCIL 
COUNTRY AND IMPORTER PRODUCTS (Contract No.) 
(Guarantor ) FINANCED EXPORTER DATE OF CONTRACT 
INDIA 
The President of India Hydro Montreal P.C. 1963-1760 
equipment Engineering Co. (63-10) 
td: Dec. 4, 1963 
The President of India Foil mill and Aluminum Co. of | P.C. 1963-1761 
smelter Canada Ltd. (63-11) 
equipment Dec. 4, 1963 
The President of India Locomotives Montreal Loco- P.C. 1963-1762 
motive Works, (63-12) 
Ed: Dec. 4, 1963 
ISRAEL 
The State of Israel Telecommunic- Automatic Electric P.C. 1963-1370 
ations equipment (Canada) Limited (63-9) 
Oct. 4, 1963 
LIBERIA 
Republic of Liberia Telecommunic- RCA Victor Co. P.C. 1962-123 
ations network Ltd. (62-1) 
Feb. 1, 1962 
MEXICO 
Ferrocarriles Nacionales Rails Dominion Steel and P.C. 1961-1794 
de Mexico Coal Corp., Ltd: (61-3) 

(Nacional Financiera S.A.) Nov. 27, 1961 
Ferrocarriles Nacionales Rails Dominion Steel and P.C. 1963-125 
de Mexico Coal: Corp-; Etd: (63-2) 

(Nacional Financiera S.A.) Jan. 30, 1963 
Ferrocarriles Nacionales Locomotives Montreal Loco- PG. 1962-1723 | 
de Mexico motive Works, (63-1) 

(Nacional Financiera S.A.) Ltd. Jan. 23, 1963 
PAKISTAN 
East Pakistan Industrial Paper mill Canadian General P.C. 1962-1175 
Development Corporation equipment Hlectric: Co, Ltd: (62-4) 

(Government of Pakistan) and Sandwell Nov. 23, 1962 

Consultants Ltd. | 

East Pakistan Water and Power gener- Pelletier Engi- P.C. 1963-873 . 
Power Development Authority ation equipment neering (Inter- 63-7 . 
(Government of Pakistan) national) Ltd. June 12, 1963 . 


*U.S. Dollars converted: for disbursed portion — rate for day of transaction 
for undisbursed portion — U.S. $1.00 = Can. $1.08108. 
**U.S. Dollars converted at rate for day of transaction. 


RANCE CORPORATION 
OF THE EXPORT CREDITS INSURANCE ACT 


ER 31, 


1963 


AMOUNT AUTHORIZED 
(Currency of Contract) * 


INTEREST RATE 


$ 8,000,000 
oO 


1,000,000 
6% 


8,000,000 
6% 


2,300 ,000 
0 


1620 4177 
(U.S.$ 1,500,000) 
6% 


13,391,967 
(U.S.$12 , 500,000) 


O 


27,010,785 
(U.S.$25 ,000 ,000) 
6% 


oO 


16,313,194 
(U.S.$15,, 100,000) 
6% 


O 


6,351,000 
6% 


6,000,000 


6% 


$147 ,074 ,730 


DISBURSED 
(Currency ) * * 


$ — 
376,440 
280,907 
(U.S.$ 260,250) 
12,979 ,983 


(U.S.$12 , 118 ,915) 


8,848 , 382 
(U.S.$ 8,199,777) 


7,206,648 
(U.S.$ 6,676,445) 


5,111,000 


184,077 


$66,772,427 


REPAID 


(Currency ) * * 


2,557,295 


(U.S.$2 371,477) 


$2,675,557 


REPAYMENT 
TERMS 


31 s.a. from 
Aug. 1/68 


25 s.a. from 
May 31/66 


25 s.a. from 
Sept. 1/66 


21 s.a. from 
Sept. 15/65 


27 s.a. from 
Feb. 1/65 


28 quarterly 
from Sept. 
1/62 

13 s.a. from 
Feb. 1/65 


18 s.a. from 
April 30/65 


25 s.a. from 
Sept. 1/65 


32 s.a. from 
Feb. 1/67 


25 
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EXPORT 


CREDITS INSURANCE CORPORATION 


BOARD OF DIRECTORS 


JAMES A. ROBERTS 
CHAIRMAN 


Deputy Minister of Trade and Commerce 
Alternate: V. L. CHAPIN 


R. B. BRYCE, Deputy Minister of Finance 


Alternate: C. L. READ 


L. C. AUDETTE, Q.C., Chairman, Tariff Board 


D. HARVEY, Assistant Deputy Minister of Trade and Commerce 


A. F. W. PLUMPTRE, C.B.E., Assistant Deputy Minister of Finance 


A. E. RITCHIE, Assistant Under-Secretary of State for External Affairs 


H. T. AITKEN, President and General Manager 


ADVISORY COUNCIL 


on Se RR OID ee oF Calgary 
Row Abs KGUPDih Asi anes Maa ee a Winnipeg 
Ay te CAM BERT sie, S007 5 kad s 4 Toronto 
PoC MANNIX tue oshs ae =. Calgary 


F. HOMER ZWICKER 


An MAY NES os oa eee Montreal 
Pals: OUIMET =. ox eee Montreal 
EF. V.CRIPPINGILUES Ike eee Toronto 
FLETCHER SS, SMITH =. oe Halifax 
Sree 6 bes Lunenberg 


OFFICERS 


H. T. AITKEN 
President and General Manager 


A. W. THOMAS 
Vice President 


T. CHASE-CASGRAIN 
Secretary 
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EXPORT CREDITS INSURANCE CORPORATION 


The Honourable Mitchell Sharp, March 31, 1965 
Minister of Trade and Commerce, 
OTTAWA. 


Dear Sir: 

In accordance with Section 17 of the Export Credits Insur- 
ance Act, I have the honour to transmit to you the attached 
statements of the accounts of the Export Credits Insurance 
Corporation for the year ended December 31, 1964, including, 
as required by Section 87 of the Financial Administration 
Act, the Auditor General’s report on the result of his examina- 
tion of the accounts and financial statements. 

ECIC was established to promote Canada’s export trade. 
It operates in two complementary fields: export credits insur- 
ance, and long term export financing. The facilities ECIC 
provides are not available from commercial sources. 


Export Credits Insurance 


ECIC offers insurance to all persons in Canada exporting 
goods or services on credit terms, to protect them against non- 
payment by foreign buyers arising from credit and political 
risks associated with foreign trade. Policies are issued to 
exporters of general commodities under which cover is pro- 
vided for their export business during the succeeding twelve 
months. In the case of sales involving capital goods, a 
specific Policy is issued to cover each contract. Policies are 
also available for contracts involving construction, engineer- 
ing, or technical services. 


Insurance Under Section 14 
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Policies may be issued either at ECIC’s risk or at the Gov- 
ernment’s risk. Section 14 of the Export Credits Insurance 
Act authorizes ECIC to insure at its own risk up to a max- 
imum liability of $200 million under contracts outstanding 
at any one time; Section 21 provides that the Governor in 
Council may authorize ECIC to insure, at the risk of the 
Consolidated Revenue Fund, up to a maximum liability of 
$600 million. 

During the year ECIC insured exports valued at $346 
million, more than twice the amount of sales insured in 1963. 
Since the first Policy was issued in 1945, ECIC has insured 
export sales totalling $1.7 billion, of which close to $1 billion 
was at the risk of ECIC, with the balance at the risk of the 
Consolidated Revenue Fund. 


Export sales insured by ECIC under Section 14 during the 
year totalled $131,218,664. This amount is an increase of 
31% over 1963, and is the largest volume of business insured 
by ECIC for its own account in any one year. 
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There were 465 Policies current at December 31, 1964, 
covering a wide variety of products exported to over 100 coun- 
tries. A classification of these Policies by export volume 
(estimated by the Policyholders in their applications) is as 
follows: 


General Commodities Policies 


Capital Goods Policies 


The aggregate of the maximum liabilities under the above 
outstanding Policies was $96,348,388. In addition, there 
were liabilities totalling $12,880,000 in respect of Policies 
issued in previous years under which claims can still be made. 


| 
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sur 
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nce Under Section 21 


Premiums earned in 1964 on risks insured on ECIC’s own 
account amounted to $760,690 as compared with $673,392 
for 1963. Thus, while the volume of business insured in 1964 
at ECIC’s risk increased by 31%, the corresponding prem- 
iums earned rose by only 13%—evidence of ECIC’s con- 
tinuing policy of reducing premium rates wherever possible. 

Claims paid during the year totalled $514,823, and 
recoveries of $655,292 were obtained in respect of these 
claims and claims paid in previous years. The claims expe- 
rience of ECIC from the commencement of operations in 
1945 to December 31, 1964, analyzed by type of risk insured, 
is as follows: 


With respect to the net outstanding exchange transfer claims 
of $359,403, bank deposits of local currency in the buyers’ 
countries have been made at the rate of exchange in effect at 
the date of the respective deposit, but the foreign exchange 
transfer to Canada has not been provided. 


In October, extensions in ECIC’s insurance coverage were 
announced providing improved insurance facilities for export 
contracts entered into after November 1, 1964. The max- 
imum co-insurance ratio assumed by ECIC was increased 
from 85% to 90%, thus reducing the risk of insured exporters 
by one-third, i.e., from 15% to 10% of the loss. The waiting 
period before admitting claims for loss was shortened; losses 
due to default are now paid in six months instead of twelve; 
political losses are paid in four months instead of six. In 
general, the longest waiting period before a claim is eligible 
for payment is now only six months. Coverage has also been 
extended to the cancellation or non-renewal of an export 
permit, and the imposition of restrictions on the export of 
goods not previously subject to restriction. In addition, a 
measure of protection against repudiation of goods by a for- 
eign buyer is provided. 
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Section 21 of the Export Credits Insurance Act provides that 
where the Board of Directors is of the opinion that a proposed 
contract of insurance would impose upon ECIC a liability for 
a term or in an amount in excess of that which it would 
normally undertake in relation to any one contract, exporter, 
commodity, or country, and in the opinion of the Minister of 
Trade and Commerce it is in the national interest that the 
proposed contract be entered into, the Governor in Council 
may authorize ECIC to enter into the contract of insurance. 

In 1964 exports to a value of $214,880,155 were insured 
under this Section, and the premiums on the 101 Policies 
issued amounted to $1,762,056. ECIC retains 25% of this 
premium to meet expenses and overhead, the balance being 
remitted to the Receiver General. The maximum liability 
under Section 21 Policies in force as at December 31, 1964, 
was $311,497,000. There have never been any claims under 
this Section. 


The excess of premium income (including ECIC’s portion of 
premiums, fees, and interest earned in respect of contracts 
entered into under Section 21 and Section 21A of the Export 
Credits Insurance Act) over expenses and Policyholders’ 
claims, amounted to $829,484. Interest on investments 
totalled $635,668. 

In 1964 ECIC placed an amount of $10 million to its credit 
in a non-interest-bearing account with the Receiver General 
of Canada. This deposit, which corresponds to the sum of 
the paid-up capital and paid-in capital surplus, was made 
following an amendment to the Export Credits Insurance Act 
exempting ECIC from the payment of income tax. 

It is the aim of ECIC to provide insurance on a cost basis. 
Premiums are charged at rates which will, it is hoped, in the 
long run just meet ECIC’s operating expenses and net claims. 
It will be noted from Exhibit B of the financial statements 
that the excess of income over expenses and claims to date, 
from the inception of ECIC, amounts to $4,687,557. In rela- 
tion to the volume of exports insured and present outstand- 
ings, this is a modest sum, and is held in the Underwriting 
Reserve against future claims. 


Operating Results 


Long Term Export Financing 


Under Section 21A of the Export Credits Insurance Act 
ECIC may, when authorized by the Governor in Council, 
provide long term financing for export sales of capital goods 
and related engineering and technical services. The increasing 
importance of these transactions and the interest in the pro- 
gramme led Parliament last year to increase the funds avail- 
able from $300 million to $400 million. Funds required for 
financing agreements made under Section 21A are provided 
from the Consolidated Revenue Fund. 

At December 31, 1964, after four years of operation of 
Section 21A facilities, 26 contracts in ten countries had been 
authorized, having a total value of 215 million. The details of 
these contracts are set forth in the schedule on pages 22 to 
25 of this Report. In addition to signed financing agreements, 
commitments had been given totalling $87 million of which 
$59 million had been pledged by the Government in the form 
of Consortia commitments. Thus, after taking into account 
repayments, $296 million of the $400 million available under 
Section 21A had been committed. 

During the year, nine financing agreements were signed to 
a value of $68 million covering the export sales of capital 
goods and services from Canada to five countries. Disburse- 
ments during the year totalled $58,276,000 as compared with 
$43,690,000 in 1963 and $22,086,000 in 1962. Repayments 
to December 31, 1964, were $6,154,000. 

In 1964, Section 21A financing enabled Canada to break 
into the international market for nuclear power plants. In the 
largest financed project in its history, ECIC signed a $37 
million financing agreement to cover the sale of a CANDU 
nuclear power plant to India. Another notable transaction 


was the financing of the $13.5 million sale of telephone equip- 
ment to the Philippines. This was the first such sale to that 
country and it brings with it the prospects of expanding 
business in related fields between Canada and the Philippines. 

In 1963, ECIC entered into a joint venture with the Inter- 
American Development Bank to finance a project in Chile. 
Increased co-operation last year between ECIC and IADB 
led to a decision to establish a working basis for further joint 
financing. 

Canada has committed allocations of funds under Section 
21A in various International Consortia as part of its financial 
contribution to the development programmes of the countries 
involved. Allocations of funds in this manner differ from 
the usual Section 21A long term export financing procedures 
in that they are committed to the developing countries before 
specific projects are put forward by the recipient countries 
for ECIC’s consideration. 

An increasing number of Canadian capital equipment and 
engineering services exporters are taking an active interest 
in developing projects or transactions requiring long term 
export financing. More than 1,000 Canadian companies have 
received orders to supply equipment and services as a result 
of contracts signed under Section 21A. 

During the year ECIC sold certain guaranteed promissory 
notes to a value of $23 million outstanding under Section 21A, 
all maturing within five years, to the Export Finance Corpora- 
tion of Canada, Ltd. (a wholly-owned subsidiary of the Can- 
adian chartered banks). Notes held by the Export Finance 
Corporation of Canada, Ltd. at the year’s end, which had 
been purchased from ECIC, totalled $47 million. ECIC 
continues to be responsible for the administration of these 
notes and guarantees their payment to the Export Finance 
Corporation of Canada, Ltd. 


Mr. James A. Roberts, who was a member and Director of 
the Corporation in his capacity as Deputy Minister of Trade 
and Commerce, was appointed Deputy Secretary General of 
NATO effective September 1, 1964. The Board recorded 
their deep appreciation of the valuable services rendered to 
the Corporation by Mr. Roberts as Chairman of the Board 
for five years. 

The Export Credits Insurance Act was amended during 
1964 to keep ECIC’s facilities in line with changing inter- 
national trade conditions. Some of the significant changes 
were: 

(1) ECIC was exempted from paying income tax, a saving 
which will assist ECIC in its policy of keeping prem- 
ium rates as low as possible; 

(2) authority was provided to permit ECIC to enter into 
re-insurance arrangements with foreign export credits 
insurers; 

(3) the maximum liability under Section 21 of the Act 
was increased from $400 million to $600 million; and 

(4) funds available for Section 21A financing were in- 
creased from $300 million to $400 million. 

ECIC constantly reviews its policies and practices to ensure 
that the facilities are adequate to meet exporters’ require- 
ments in Canada’s foreign trade. 
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General 


ECIC is a member of the Berne Union, an international 
association of export credits insurers. The Berne Union 
provides a medium for the reliable exchange among its 
members of authentic information on credit terms currently 
being granted in international trade. At its meetings the 
twenty member countries, representing the majority of the 
large trading nations of the world, review in detail the results 
of their operations and discuss the general economic outlook 
in various importing countries. 


The Advisory Council, which is appointed by the Governor in 
Council pursuant to Section 9 of the Export Credits Insurance 
Act to advise the Board of Directors on matters relative to 
the administration of ECIC, met in May, 1964. During the 
year the terms of appointment expired for Mr. R. A. Kipp of 
Winnipeg, and Mr. E. V. Rippingille, Jr., of Scarborough. 
The Board of Directors is appreciative of the services 
rendered by these gentlemen during their terms of office. New 
members appointed to the Advisory Council to fill existing 
vacancies were the Hon. J. V. Clyne of Vancouver, Mr. 
Paul H. Leman of Montreal, Mr. I. F. McRae of Toronto, 
Mr. C. Ritchie of Montreal, Mr. H. E. Sutherland of Montreal, 
and Mr. R. B. Taylor of Hamilton. 


ECIC maintains branches in Montreal and Toronto and is 
represented in Halifax, Winnipeg, Edmonton and Vancouver 
by officers of the Department of Trade and Commerce. The 
total staff at the end of the year numbered 63. 

The Board of Directors is appreciative of the co-operation 
received from all employees during the year and of the 
efficient manner in which they discharged their responsibilities. 


Yours faithfully, 
J. H. WARREN, 


Chairman. 


Il 


Berne Union 


Advisory Council 


Staff 


EXPORT CREDITS INSURANCE CORPORATION 
(Established by the Export Credits Insurance Act) 


BALANCE SHEET AS AT DECEMBER 31, 1964 


(with comparative figures as at December 31, 1963) 


PART |; EXPORT CREDITS INSURANCE ACCOUNT 


ASSETS 1964 1963 
(Sashatoes ees che |r Ae, Sa ag lem ete aes Dr Bi $ 196,454 $ 262,601 
Treasury bills Be Cored 3 ads ot, ARNON Te balk ts 890 , 865 498 , 869 
Premium and other receivables... . . eee 106 ,967 69 , 147 
Due from Long Term Export Financing Account = 92,334 69 ,050 
Interest accrued on investments .. . pa hae 96 ,496 193 ,935 


Investments — Government of Canada esnds 
at amortized cost (par value, $9,650,000; 


market value, $8,731,000) .... . Yaa 9 644 ,454 18,755 ,039 
Non-interest-bearing deposit with the Recices 
General of Canada ... . ; hea 10 ,000 ,000 - 
Office furniture and ora pment at reost "$73,774 675375 
Less: Accumulated depreciation .. . 42 ,802 37 ,924 
30,972 29,451 
$21,058,542 $19 ,878 ,092 
Notes ; 


1, The liability of the Corporation under contracts of insurance entered into on its own account and outstanding 
as at December 31, 1964, amounted to $109,228,000. 

2. The liability of the Corporation under contracts of insurance entered into under Section 21 of the Export 
Credits Insurance Act (which provides that all moneys required to discharge its liabilities arising under such 
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LIABILITIES 1964 1963 


PreconMicepayable< ss Slit ba... 2650 ge $ 12,665 $ 6,164 
iireomenaxepayable a). 02)4.. Als! — 382 ,359 
Policyholders’ premium deposits . . . 106 ,408 164,323 
Deferred income: 
Premiums on capital goods policies . $ 436,420 427 , 86) 
Corporation’s portion of premiums 
~ under Section 21 of the Act .. . 766 ,842 621,015 
Corporation’s portion of guarantee 
fees under Section 21A of the Act . 16,774 22 ,089 
1,220,036 1,070,965 
Underwriting reserve 
CERISE ANCES) oo, pee ect 9,719 ,433 5,000 ,000 
Capital: 


Capital stock: 
Authorized and subscribed — 
150,000 shares of $100 each 
Issued and fully paid — 


50,000 shares of $100 each . . . 5,000 , 000 5,000 ,000 

Capital surplus paid in by the 
Mimister-olchinance.. «2s. 3.5 5,000 , 000 5,000 , 000 
Earned surplus . - 3,254,281 
10 ,000 ,000 13,254,281 


$21,058,542 $19,878,092 


contracts, to a limit of $600,000,000, are payable to the Corporation out of the Consolidated Revenue Fund) 
and outstanding as at December 31, 1964, amounted to $311,497,000. 

3. Deferred accounts receivable arising out of claims paid in connection with exchange transfer difficulties as at 
December 31, 1964, amounted to $359,000. 

4. Other claims paid from which future recoveries might be made, as at December 31, 1964, amounted to $508,000. 
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EXPORT CREDITS INSURANCE CORPORATION 
(Established by the Export Credits Insurance Act) 


BALANCE SHEET AS AT DECEMBER 31, 1964 


(with comparative figures as at December 31, 1963) 


PART Il; LONG TERM EXPORT FINANCING ACCOUNT 


ASSETS 1964 1963 
Interest accrued on notes receivable ...... $ 2,361,942 $ 1,629,197 


Notes receivable in respect of export 

transactions under Section 21A of the Act 

(including, in 1964, $46,719,535 under 

administratioim-—=— perscontra) “a 2. 3, 2). Go’ 118,046,977 64,414,707 
Government of Canada — Obligation under ay 
Section 21A of the Act with respect to the 
implementing of guarantees and the purchase 
of, or the making of loans on the security of, 
negotiable mstrUMents: een Gecken 2 ee 96,926,351 87,742,618 


$217 , 335,270 $153,786, 522 


Notes 
1. Section 21A of the Export Credits Insurance Act provides that all moneys required by the Corporation for 
implementing a guarantee given under that Section, for the purchase of an instrument or an interest in an 
instrument, or for making a loan on the security of a guaranteed instrument or an instrument made payable to 
ae res atte to a limit of $400,000,000, shall be paid to the Corporation out of the Consolidated Revenue 
und. 
2. As at December 31, 1964, the Corporation 
(a) had undertaken, if requested, with a corresponding reduction in the Corporation’s liability under Section 
21 of the Act (See Part I, Note 2), to guarantee payment of outstanding negotiable instruments amounting 
to $6,286,000; 
(b) was authorized to guarantee and purchase negotiable instruments held by the Export Finance Corporation 
of Canada, Ltd., up to an amount of $10,811,000. 


Certified correct: Approved: 
B. R. King, H. T. Aitken, 
Accountant President 
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LIABILITIES 1964 1963 


Due to Export Credits Insurance 
PNECOUM as ma ee $ 92 , 334 $ 69 ,050 
Interest accrued on notes receivable 


due to exporters . Ome 15,832 27,922 
Equity of the Export Finance 

Corporation of Canada, Ltd. in 

notes receivable under 

administration: 
Notes receivable.) 37, ss . $46 ,719 535 26, 708 ,030 
Eiterese acrrued emer s-4; os. 1.0 702 ,874 202 , 158 

47,422,409 26,910,188 


Guarantees of outstanding 
negotiable instruments . .... 6,990,292 9 , 384,446 


Undertakings to purchase or to 

make loans on the security of 

negotiable instruments in respect 

of financing agreements in force . 89,936,059 78,398 5412 
Government of Canada: 

Advances under Section 21A of 

SNC UN Ct Meee Se es psa 70 ,547 , 280 37 ,650 , 742 
Interest accrued on notes 


receivable — Government 
DOFUOM eee bee. by ek 2,331,064 1,386,002 


72,878,344 39 036, 744 


$217 , 335,270 $153,786, 522 


I have examined the above Balance Sheet comprising Export Credits Insurance Account (Part I) ae Long 
Term Export Financing Account (Part II) and the related Statement of Operations and I have reported thereon 
under date of March 30, 1965 to the Minister of Trade and Commerce. 


A. M. HENDERSON, 
Auditor General of Canada 
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EXPORT CREDITS INSURANCE CORPORATION 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1964 
(with comparative figures for the year ended December 31, 1963) 


1964 1963 
INCOME 
Export Credits Insurance: 
Premiums earned on risks insured on the 
Corporation’ sownaccount .. ee oe. 9/00; 690 $ 673,392 
Corporation’s portion of premiums earned in 
respect of contracts entered into under 
Sections tor thes Ncts soa ae ears ce. 2944 OOF, 230 ,543 


$1,055,377 903 ,935 
Long Term Export Financing: 
Corporation's portion of interest and fees 
earned in respect of agreements entered into 
underocection 2LA: ofthes Act) ca teaie =a ee 231,741 99 ,097 


1,287,118 1,003,032 


EXPENSE 
Salaries of executive officers . ... 3... .. 54,750 48 ,000 
Othensalaries ya ee Adee. dng cate a poe oe 308 , 254 
Employees benefits) 5 5G oka Gaye wee ee ee ene OO 25 ,036 
Rents ements + Asa Ae ile co Unie Pee ee eet OO IL 36,118 
licavelaeanty 7 BO Wer eee hosel) 25 ,052 
Stationery, printing and office expenses ie Ge eee 29,150 
Communications expense» 2 5 2 24... sso. = 27,896 15 568 
Gredit reports’: °: ; 8 , 283 4,699 
Depreciation of office furniture and equipment . 2 7,743 7,363 
AGVisory, Counciamestings yer. riel8 evs 2 0% 3,099 
Leasehold iniprovements”. 7°.) 2 #02 koe) 3 a 6,507 3,960 
COENEN ae pres {2 ace Resear Ce aa ee a ate ee a 12,081 
598 , 103 518 , 380 
689 ,015 484 ,652 
POLICYHOLDERS’ CLAIMS 
Recoveries (including exchange profits and losses) 655,292 597 G30 
Pavinentsc. tac: Ae) at oe ek aude Boe Pd teats 1 BAA OE OLS 194 ,948 
140,469 402 ,403 
EXCESS OF INCOME AND POLICYHOLDERS’ CLAIMS 
(SETJLOVERSEXPENGE oc) 2 che eee rere ew eben ae 829 ,484 887 ,055 
Add: Interest.om investments 9.9.5... a. 3 + = & 635 ,668 113,058 
1,465,152 1,660 , 886 
Deduct: Provision for income tax .. . aa — 796,311 
EXCESS OF INCOME OVER EXPENSE TRANSFERRED 
TO UNDERWRITING RESERVE (EXHIBITA) .... $1,465,152 $ 864,575 
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EXPORT CREDITS INSURANCE CORPORATION 


Exhibit A 


STATEMENT OF UNDERWRITING RESERVE 
FOR THE YEAR ENDED DECEMBER 31, 1964 


Balance as at January 1, 1964 . 
Add: Earned surplus as at January 1, 1964 
Excess of income over expense for the year 


balance msratebecemper ol 1904. 2 9. f°. ee ee a ee 


Exhibit B 


STATEMENT OF OPERATIONS FROM INCEPTION 
NOVEMBER 21, 1944 TO DECEMBER 31, 1964 


INCOME 
Premiums earned on risks insured on the Corporation’s 
own account. . Wee De Sue eo sOr2 
Corporation’ s portion of premiums, fees and interest earned 
in respect of contracts entered into under Sections 21 
anaWdAtolthe Act Ars Sed ane... eter he cleet is 1,909 ,082 


eee SE .t ce Sees ie ae Fy fe herteimes: “ree ins 


POLICYHOLDERS’ CLAIMS 
PAS IMCHILG Uae cS. AU Sy Fae aN i oe . . 11,349,999 


Recoveries (including exchange profits ‘and losses) ee 9 ,928 , 646 


EXCESS OF INCOME OVER EXPENSE AND POLICYHOLDERS’ CLAIMS 
marananterest on investments’ «shock 4a dco meee aes 


Deduct: Income tax 


EXCESS OF INCOME OVER EXPENSE AND POLICYHOLDERS’ 
CLAIMS TRANSFERRED TO UNDERWRITING RESERVE 


LZ 


$5,000,000 
3,254,281 
1,465,152 


$9,719,433 


$10,138,754 
4,029,844 


6, 108,910 


1,421,353 


4,687,557 
7,893,105 


12 ,580 , 662 


2,861,229 


$ 9,719,433 


Report of the Auditor General 
to the Minister of Trade and Commerce 


The Honourable Mitchell Sharp, Ottawa. March 30, 1965 
Minister of Trade and Commerce, 

Ottawa. 

Sir, 


! have examined the accounts and financial statements of Export Credits Insurance 
Corporation for the year ended December 31, 1964. 

By amendment (1964. c.18) to the Export Credits Insurance Act, R.S.. c. 105, the Cor- 
poration was exempted from the obligation of paying income tax. Associated with this amend- 
ment and pursuant to an undertaking given to Parliament by the Minister, the Corporation, 
under the provisions of section 81 of the Financial Administration Act. on July 31, 1964 paid 
an amount of $10 million into a special non-interest-bearing account in the name of the 
Corporation in the Consolidated Revenue Fund. 

Since its inception in 1944, the Corporation has credited a reserve account entitled 
Underwriting Reserve with its annual net earnings from operations to the extent of $7.352.709 
and charged this account with annual net losses from operations and prior year adjustments 
amounting to $2.352.709 resulting in a balance of $5.000.000 at December 31. 1960. The 
purpose of this reserve was to safeguard the Corporation in the event that claims could not 
all be paid from annual earnings. Since the Underwriting Reserve reached the amount of 
$5,000,000 in 1960 net earnings from operations have been credited to an Earned Surplus 
Account which amounted to $3,254,281 at December 31, 1963. 

Statutory recognition was given to this Underwriting Reserve by an amendment to the 
Export Credits Insurance Act (1953-54 c. 15) which placed thereon a limit of $5,000,000. A 
further amendment to the Act in 1964 (1964 c. 18) removed the requirement that the Corpora- 
tion maintain a specific reserve of this character. 

In deciding to continue the Underwriting Reserve in its present form, the Board of 
Directors, by resolution on March 16, 1965, authorized transfer thereto of the total of the 
Corporation’s Earned Surplus Account which, as shown above. amounted to $3,254,281 at 
December 31, 1963, together with the excess of its income over expense amounting to 
$1,465,152 for the year ended December 31. 1964. The effect of this transfer has been to 
increase the Underwriting Reserve from $5.000.000 at December 31, 1963 to $9,719,433 at 
December 31, 1964. The Board also directed that the Reserve be shown on the balance sheet 
of the Corporation at December 31, 1964 as a liability reserve rather than recognizing it, with 
capital and capital surplus, as part of the equity of the Government of Canada in the Cor- 
poration. 

In my opinion, this Reserve is general in nature and at December 31, 1964 constituted 
part of the shareholders’ equity in the Corporation and should have been included in the capital, 
or shareholders’ equity section of the accompanying balance sheet. 

In compliance with the requirements of section 87 of the Financial Administration Act 
I report that, in my opinion, subject to the foregoing: 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 

(i) were prepared on a basis consistent with that of the preceding year and are in 
agreement with the books of account, 

(ii) in the case of the balance sheet comprising Export Credits Insurance Account 
(Part 1) and Long Term Export Financing Account (Part II), give a true and fair 
view of the state of the Corporation's affairs as at the end of the financial year, 
and 

(i1i) in the case of the statement of operations, give a true and fair view of the income 
and expense (including policyholders’ claims) of the Corporation for the financial 
year; and 

(c) the transactions of the Corporation that have come under my notice have been within 
the powers of the Corporation under the Financial Administration Act and any other 

Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON, 
Auditor General of Canada. 
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EXPORT CREDITS INSURANCE CORPORATION 
PRINCIPAL COMMODITIES INSURED IN 1964 


Iron and products 


] | : 


Agricultural 
products 


Non-ferrous metals 
and products 

Chemicals and 
es : 


ANALYSIS OF COMMODITIES INSURED DURING 1964 


Commodity 


Flour 

Malt tag ce ie 
Tires and rubber products 
Alcoholic beverages 

Other agricultural products . 


Fish : 
Hides and skins . 
Leather and products . 
Milk and products . 
Tallow ar Be 
Other animal products 


Fibres, textiles and products 
Fish nets . 


Paper and products 
Unmanufactured wood 
Wood pulp 

Newsprint ; 
Other wood products . 


Amount 

$ 7,798,552 
2,393,610 
1,433,689 
Bes 
1,326.947 


2,378,054 
LOI 277 
645,721 
246,533 
52,344 
1,933,701 


6,896,848 
651,866 


81,190 
81,257 
15,204,655 
10,952,999 
1,135,820 


Commodity 


Auto parts 

Farm machinery 
Needles 

Steel aes 
Other iron prodiicts 


Aluminium and products . 

Copper and products . 

Electrical goods 

Meters . : 
Other non- ea bus ee reduces : 


Asbestos products . 
Refractory products 


Other non-metallic mineral eredaets : 


Chemicals 

Fertilizers 
Pharmaceuticals . 

Other chemical products . 


Aircraft 
Services . 
Miscellaneous Prana ies ‘ 


TOTAL 
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Amount 


$ 253,974 
3,174,786 
2,320,092 

23,720,495 
14,493,723 


707,363 
7,567,661 
7,889,443 

459,351 

322,059 


155,816 
1,067,844 
1,888,960 


4,055,363 

817,817 
1,596,439 
2,800,678 


1,270,611 
477,321 
1,906,975 


$131,218,664 


EXPORTCRE 


DITS INSURANCE CORPORATION 


ANALYSIS BY COUNTRIES OF ACTUAL RISKS 


Commonwealth Countries 


Foreign Countries 


UNDERWRITTEN DURING 1964 


Amount at the 


Government’s Amount at 
Risk Under ECIC’s 
Section 21 Risk 
Aqistralia’ kh.) es Db ate<0 fy ees foe $ a te Shh, 2245308 
ermuda ve or ee: Eee 437 ,668 
British Guiana 987,136 
British Honduras 50, 264 
British Oceania ee 956 
British West Indies . . 3,955 , 634 
Ceylon 5 See 19 , 294 
Cy pnusme es et oe ot oe 9,721 
Fiji Islands Ay a ane 21,806 
Gambiagweee a, aon ae 1,359 
Ghana . ey eRe Soe oe 401,475 
Gibraltariee metawiece sare eek (023 
Hong Kong . . Sli 954 
[Satoh Aycan Wa ot est hte eer eed Satan 298,714 
Jamaica See VAL 
Kenya: moe Pn wens fie ok eee 37,974 
Malawi . 46,434 
WEE RGGI ic: lice G Gn to, Ouae we ec 404, 203 
Malta be 6 , 880 
NMiaunitius - el sar Nea ee 5,304 
New Zealand 6,213,097 
Nigeria . 83 ,942 
Pakistan 16,544 
Rhodesia 285 , 246 
Sierra Leone 56,861 
Manzanita eae 5,436 
Trinidad & Tobago oO aes oe 1,915,640 
icancdaeaeeee Bee 1,033,639 
United Kingdom ; HNL ASS) 6 PAY 
Zambia . ie DD Xe 
Total Commonwealth Countries $ — $48,597 ,433 
Allperiaghig cf: 40 EOS LO hat tie aoe $ co Sere 2, OS: 
Arabia Wit eee: : 28,455 
Argentina . 3,559 , 602 
Austria . 580,975 
Belgium 1,792,041 
Bolivia 107 ,532 
Brazil : ; 1,406,485 
Bulgaria. 5 PAS SHM asi. 2 
Chile . os 1,466,539 
Colombia . . 2,707 ,908 
Congo (Leopoldville) . 4,913 
Costa Rica : aes 844 , 229 
Czechoslovakia BED ON O55) Fok ae eee 1/5 LY 
Denmark . . : a 605,071 
Dominican Republic 1,164,206 
Ecuador : 564, 809 
Egypt. 3,910,635 
Ethiopia Bib (ee: 
Finland . 450,188 
France : 3,611,548 
French Oceania 4,644 
French West Indies 8,624 
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Amount at the 


Government’s Amount at 
Risk Under ECIC’s 
Section 21 Risk 

German Federal Bess VORS porn 5 ...§$ 8,455,691 Foreign Countries Continued 
SLCC EM eat inte aes, “» 5. eee 1,082 , 867 
Sagtentalas tne Ways ake er: 1,057,168 
LAICInEe ee 28 We Yee So a 55 ,431 
laOnehies 5 4 6 6 4 ee aye ee ars ae DSTeS 
Pun gar Vat twee what 33. pete le 204 See) 

[GS ECG a aes Ge 77,169 
Indonesiages ha wn el Metis we ee 4,264 
Tran Qreetre ernie: hint Gels %. Ads SOF: 196,543 
Lege te eer eres Siew 12,141 
ECLATIC MG ete erat bur eh. oe ann gs ae or 405,551 
LStacl ieee eee Lol ek + aca 288 , 628 
iialveeeete ne ek : Ce: 2,635, 265 
apabeeae a she fs Ay 210 , 886 
iordanS eet riko.) 0 fue 33,019 
ECU libe eat We ica eae 12,889 
ebanonwrats cots eo. 207 ,926 
Liberia . : Ae Oe cy en atrte © 1,359 
Malagasy Republic oy er tale bona rs by ee 526 
IMI Sx CO pr meeertia, ts 5 etl ar att ie ee 2,848,980 
NIOKOCCO MM Tate ne ey Lo Snes ar ee 37,096 
INetherlands).. 4.5.0.4 4. pane Says a 1,992,138 
Netherlands Antilles . ...... Teese 235 ,424 
INicaracia meee Dai eoneeS Nee SG AUS) 
INOGWayinee ee net oe ryt: 1,331,939 
Ranamaguaeomr ccs 6 a ee ee be Sede. 976,908 
(Ns Cane Nae A Aenean Oeaee SO a sites Res 439 
LPtGVTT a ek Uy OV gn A eel gee sneer 2,198,934 
bilippinesmass - ance e cee ee 7 ae 180,504 
PtlevaVel oo 8 co 4 ae Cee et OPO 29 Ce OU me: 36,652 
GLU Cal Gee eyed Rs au 5a oe 719,501 
Portuguese Africa... . 1... pee 61,787 
BMEGCO UNICO re cas oes, ice ee 2s ae ee 1, 832,889 
Rwanda .. Ios Le ae Als 94,626 
St. Pierre & Miquelon... .. . Se sis 116,731 
SivadOrats © <6 oe, Pee as, ; iw: 1,093,526 
PoutheAtrica a) PO areas Pare 7,738 ,866 
Se ne en ae oe 1 te 790,314 
Prd ee Shee RL ae Abas 39 , 635 
pena 5 ee Se ee ee, 177,425 
Oo a ee ee hot 2,141,939 
BEZEL IAN soe (oC dle xsd oi) he bey 1,364,817 
TG 2 eee aan ae ee epee nae 45,711 
Rtn ks 218,999 
AMARG. 05.4.8... o 58,917 
ee oe 5 so aS 10,798 
PRIA ei ek es on ee 19,741 
Turkey . re ee aa sae 35,981 
United States of America... . . 6759505941) 2a 3,810,092 
PERN etic: Sear ean Ag eS ae) 745 , 816 
Lesh tae ls ae ae Sea See ae ye 8,546,078 
a ee 8 inp ee, et Re ene 4,261,670 
Mareinisiands . 4... . <.. . : or Bes 5,923 
Total Foreign Countries. . . . $214,880,155 SeS7 orl, 231 
Total All Countries .... . . $214,880,155 $131,218 , 664 
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EXPORT CREDITS INSURANCE CORPORATION 


FINANCING AGREEMENTS UNDER SECTION 21A 
OF THE EXPORT CREDITS INSURANCE ACT AS AT DECEMBER 31, 1964 


COUNTRY AND IMPORTER PRODUCTS 
(Guarantor ) FINANCED EXPORTER 
Argentina 


REPAYMENT 
TERMS 


she 


REPAID 
(Currency ) 


OK 


DISBURSED 
(Currency ) 


AMOUNT AUTHORIZED 
(Currency of Contract ) * 
INTEREST RATE 


) 


ORDER IN COUNCIL 
(Contract No. 
DATE OF CONTRACT 


continued 


OP) 
A 


EXPORT CREDITS INSURANCE CORPORATION 


FINANCING AGREEMENTS UNDER SECTION 21A 
OF THE EXPORT CREDITS INSURANCE ACT AS AT DECEMBER 31, 1964 


Continued 


COUNTRY AND IMPORTER PRODUCTS 
(Guarantor ) FINANCED EXPORTER 


India (continued) 
eacreceoaaa ua 


for undisbursed portion — U.S, $1.00 = Can. $1.08108. 
**U.S. Dollars converted at rate for day of transaction. 


24. 


ORDER IN COUNCIL AMOUNT AUTHORIZED 


(Contract No.) (Currency of Contract )* DISBURSED REPAID REPAYMENT 
DATE OF CONTRACT INTEREST RATE (Currency ) * * (Currency ) * * TERMS 


mes 


os s.a. from Sept. 1/65. 


$215,049 , 782 $124 051,749 $6,154,401 
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EXPORT CREDITS INSURANCE CORPORATION 


Board of Directors 


J. H. WARREN, CHAIRMAN, Deputy Minister of Trade and Commerce 


R. B. BRYCE, Deputy Minister of Finance 
Alternate: C. L. READ 


L. C. AUDETTE, Q.C., Chairman, Tariff Board 
D. HARVEY, Assistant Deputy Minister of Trade and Commerce 
A. F. W. PLUMPTRE, C.B.E., Assistant Deputy Minister of Finance 
A. E. RITCHIE, Assistant Under-Secretary of State for External Affairs 


H. T. AITKEN, President 


Advisory Council 


HON} TeV. CE Y NE. a kta a io Vancouver Dee EP oeMCRA Bs ype een scan ene ire Toronto 

Gee VHARROLD Peewee eee Calgary PPA OWDM Ew. 2th. ene eats Montreal 

AN. SW A MBER Te ioe ttoue a Toronto Go RET CHIE SS beara) ce keener Montreal 

PAUL. HoOILENMAN Bios 4.40 ape: Montreal BLETCHER SxSMITH oo vende c Halifax 

Be GaMANNEXK Sv ccepeusaa cere ete Calgary HSS RHE RAND ace Montreal 

WAESMAYNE 0 tee a Montreal Ree, DAYELOR ct ey ee Hamilton | 
F. HOMER ZWICKER ..... Lunenberg | 

Officers 
H. T. AITKEN A. W. THOMAS T. CHASE-CASGRAIN 
President Vice President Secretary 
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EXPORT CREDITS INSURANCE CORPORATION 
(ESTABLISHED BY THE EXPORT CREDITS INSURANCE ACT) 
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DECEMBER 31, 1965 


HEAD OFFICE: OTTAWA, BRANCHES: MONTREAL AND TORONTO 
REPRESENTATIVES: (THROUGH THE DEPARTMENT OF TRADE AND COMMERCE) 
HALIFAX, WINNIPEG, EDMONTON, VANCOUVER 


EXPORT CREDITS INSURANCE CORPORATION 


The Honourable Robert H. Winters, March 31, 1966 
Minister of Trade and Commerce, 
OTTAWA. 


Dear Sir: 


In accordance with Section 17 of the Export Credits Insur- 
ance Act, I have the honour to transmit to you the attached 
statements of the accounts of the Export Credits Insurance 
Corporation for the year ended December 31, 1965, including, 
as required by Section 87 of the Financial Administration 
Act, the Auditor General’s report on the result of his examina- 
tion of the accounts and financial statements. 


ECIC was established to promote Canada’s export trade. 
It operates in two complementary fields: export credits insur- 
ance and long term export financing. The facilities ECIC 
provides are not available from commercial sources. 


Export Credits Insurance 


ECIC offers insurance to all persons in Canada exporting 
goods or services on credit terms, to protect them against non- 
payment by foreign buyers arising from credit and political 
risks associated with foreign trade. Policies are issued to 
exporters of general commodities under which cover is pro- 
vided for their export business during the succeeding twelve 
months. In the case of sales involving capital goods, a 
specific Policy is issued to cover each contract. Policies are 
also available for contracts involving construction, engineer- 
ing, or technical services. 


Policies are issued either at ECIC’s risk or at the Govy- 
ernment’s risk. Section 14 of the Export Credits Insurance 
Act authorizes ECIC to insure at its own risk up to a max- 
imum liability of $200 million under contracts outstanding 
at any one time; Section 21 provides that the Governor in 
Council may authorize ECIC to insure, at the risk of the 
Consolidated Revenue Fund, up to a maximum liability of 
$600 million. 

During 1965 ECIC insured exports valued at $212 million. 
Since the first Policy was issued in 1945, ECIC has insured 
export sales totalling $1.9 billion, of which $1.1 billion was 
at the risk of ECIC, with the balance at the risk of the 
Consolidated Revenue Fund. 


Guarantees to Banks In October 1965 ECIC extended its insurance facilities by 
undertaking to provide unconditional guarantees to banks, 
thus enabling exporters to obtain non-recourse financing for 
sales of capital equipment sold on medium term credit. Under 
this new bank guarantee facility normal ECIC insurance 
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principles relating to sales of capital goods on medium term 
credit continue to apply. The insurance Policy provides cover 
to the exporter during the production period of the goods but 
once the buyer has accepted the goods the unconditional 
guarantee to the bank goes into effect, enabling the bank to 
waive recourse to the exporter. This new arrangement pro- 
vides the lending bank with ECIC’s 100 per cent guarantee of 
the deferred payment portion. Under the plan ECIC will pay 
the bank three months after due date in the event of non- 
payment by the foreign buyer. ECIC will retain the right of 
recourse against the exporter for the recovery of any moneys 
it pays to the bank which would not have been payable under 
the insurance Policy. For this bank guarantee ECIC charges 
a nominal fee. 

In my report for the year ending December 31, 1964, men- 
tion was made of extensions in ECIC’s insurance coverage 
providing improved insurance facilities for export contracts 
entered into after November 1, 1964. The maximum co- 
insurance ratio assumed by ECIC was increased from 85% 
to 90%; the waiting period before admitting claims for loss 
was shortened: losses due to default are now paid in six 
months instead of twelve, political losses are paid in four 
months instead of six. Coverage was also extended to the 
cancellation or non-renewal of an export permit and to the 
imposition of restrictions on the export of goods not pre- 
viously subject to restriction. In addition, a measure of pro- 
tection against repudiation of goods by a foreign buyer is 
being provided. These improved insurance facilities were well 
received by the export community and resulted in a consider- 
able increase in the number of Policyholders. 


Export sales insured by ECIC under Section 14 during the 
year totalled $133,780,307 as compared with $131,218,664 
in 1964. There were 542 Policies current at December 31, 
1965, covering a wide variety of products exported to over 
100 countries. This is an increase of nearly 17% over the 
number of Policies current at the end of the previous year. A 
classification of these Policies by export volume (estimated 
by the Policyholders in their applications) is as follows: 
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1956 =100 


General Commodities Policies 


Estimated 
Policies Export Volume 
$= 25,000 and under . . . 90 5. -1,530.000 
$ 25,001 to $ 100,000. 242 15,416,000 
100,001 to $ 250,000. 63 11,370,000 
$ 250,001 to $1,000,000. 58 32,030,000 
$1,000,001 and. over |. . 33 120,160,000 


486 $180,506,000 


Capital Goods Policies 


Contract 

Policies Amount 
S.. 25,000 and under .. . 3 $ 14,734 
$ 25,001 to $100,000 . 13 805,762 
$..100,001 to. $. 250,000 . 1] 2,839,803 
$ 250,001 to $1,000,000 . 13 6,716,563 
$1,000,001 and over... . 10 31,578,959 
56 $41,955,821 


The aggregate of the maximum liabilities under the above 
outstanding Policies was $120,483,202. In addition there 
were liabilities totalling $10,510,000 in respect of Policies 
issued in previous years under which claims can still be made. 

Premiums earned in 1965 on risks insured on ECIC’s own 
account amounted to $735,565 as compared with $760,690 
for 1964. Thus, although the volume of business insured in 
1965 increased, the corresponding premiums earned actually 
decreased. This is the result of ECIC’s continuing policy of 
reducing premium rates wherever possible. 
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Claims paid during the year totalled $149,957 and 
recoveries of $396,690 were obtained in respect of these 
claims and claims paid in previous years. The claims expe- 
rience of ECIC from the commencement of operations in 
1945 to December 31, 1965, analyzed by type of risk insured, 
is as follows: 


Nature Claims 
of claim Paid Recoveries 
Insolvency S 544,430 $ 98,886 
Default 1,274,974 35 ..6/7 
Exchange Transfer 9,569,053 9,463,130 
Other 111,499 11,668 
Gain on Exchange 199.975 


$11,499,956 $10,325,436 


Section 21 of the Export Credits Insurance Act provides that 
where the Board of Directors is of the opinion that a proposed 
contract of insurance would impose upon ECIC a liability for 
a term or in an amount in excess of that which it would norm- 
ally undertake in relation to any one contract, exporter, com- 
modity, or country, and in the opinion of the Minister of 
Trade and Commerce it is in the national interest that the 
proposed contract be entered into, the Governor in Council 
may authorize ECIC to enter into the contract of insurance. 

In 1965 exports to a value of $78,520,312 were insured 
under this Section, and the premiums on the 56 Policies issued 
amounted to $924,192. ECIC retains 25% of this premium 
to meet expenses and overhead, the balance being remitted to 
the Receiver General. The maximum liability under Sec- 
tion 21 Policies in force as at December 31, 1965 was 
$359,237,000. There have never been any claims under this 
Section. 


The excess of premium income (including ECIC’s portion of 
premiums, fees, and interest earned in respect of contracts 
entered into under Section 21 and Section 21A of the Export 
Credits Insurance Act) over expenses and Policyholders’ 
claims, amounted to $1,014,767. Interest on investments 
totalled $323,357. 

In 1965 ECIC deposited an amount of $3.9 million to its 
credit in a non-interest-bearing account with the Receiver 
General of Canada by disposing at market prices of Govern- 
ment of Canada bonds having a face value of $4,650,000. 
This deposit represents the accumulated net interest on the 
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Written 
OF 
$194,687 
423,619 
90,238 
90,110 
(199,975) 


$607,679 


Net 
Outstanding 


$250,857 
299,678 
15,685 
ea 


$566,941 


original capital invested and it has been added to the $10 
million placed in the same account in 1964. The $10 million 
is equal to the sum of the paid-up capital and the paid-in 
capital surplus of ECIC. 

It is the aim of ECIC to provide insurance on a cost basis. 
Premiums are charged at rates which will, it is hoped, over 
time just meet ECIC’s operating expenses and net claims. It 
will be noted from Exhibit C of the financial statements that 
the excess of income over expenses and claims to date from 
the inception of ECIC, amounts to $5,702,324. In relation to 
the volume of exports insured this amounts to only one-half 
of one per cent, and is equal to 4.3% of outstanding liabilities. 


The Board of Directors has considered the question of 
the Underwriting Reserve and has decided that instead of 
crediting the entire excess of income, which included the 
accumulated net income on original capital invested, to the 
Underwriting Reserve, the Underwriting Reserve would be re- 
established at $5 million as shown on the Balance Sheet as at 
December 31, 1963 and as previously envisaged in the Act. 
This $5 million Reserve amounts to 3.8% of ECIC’s liabil- 
ities under contracts of insurance entered into on its own 
account. In future years consideration will be given to the 
then outstanding liabilities under contracts of insurance and 
to the economic circumstances of the buyers and countries to 
which insured exporters are shipping in determining the 
amount which might appropriately be credited to the Under- 
writing Reserve from the year’s operations or from the earned 
surplus account if need be. The earned surplus account 
amounting to $5,397,023 includes $3,975,579 of accu- 
mulated income on original capital invested. 


Long Term Export Financing 


Under Section 21A of the Export Credits Insurance Act 
ECIC may, when authorized by the Governor in Council, 
provide long term financing for export sales of capital goods 
and related engineering and technical services. Funds avail- 
able under this Section are $400 million and are paid to 
ECIC, as required, out of the Consolidated Revenue Fund. 


In 1965 the criteria governing the eligibility of export 
transactions for Section 21A financing were re-examined and 
redefined to meet current conditions existing in international 
markets. In the re-examination of the criteria it was deter- 
mined that the basic principles and procedures developed to 
date for long term export financing were essentially sound 
and should be continued. Nevertheless some improvement 
appeared possible and desirable to provide for more effective 
and flexible administration and for the provision of more 
precise and timely guidance for exporters. The minimum 
value of eligible transactions was lowered from $2 million to 
$1 million. In cases where a Canadian exporter can obtain an 
arder to supply capital equipment for a project being mainly 
financed by a foreign lender, this minimum will not apply. 
The definition of what constitutes eligible capital goods was 
reviewed and clarified. The definition will not preclude the 
inclusion of otherwise non-eligible investment items where 
they form an essential part of a project being financed under 
the Export Credits Insurance Act. Exporters have been 
relieved of responsibility for participation in the negotiation 
and conclusion of financial agreements. ECIC now negotiates 
bilateral financial agreements with foreign buyers, leaving the 
exporter free to concentrate on his commercial contracts. 
ECIC may now also make loans to national development 
banks for re-lending to industrial or other users in the coun- 
try concerned, for capital goods purchased from Canada. 


As a result of this broadening of the definition of trans- 
actions qualifying for long term export financing, an increasing 
use of the facility by a more varied and representative portion 
of Canada’s capital goods producers is expected to develop. 


At December 31, 1965, after five years of operation of 
Section 21A facilities, 32 contracts in 13 countries had been 
signed, having a total value of $268.9 million. Details of 
these contracts are set forth in the schedule on pages 22 to 
25 of this Report. 


During 1965 six financing agreements were signed to a 
value of $57 million covering the export sales of capital goods 
and services from Canada to five countries. Disbursements 
during the year totalled $42 million. 

In June of 1965 there was a formal exchange of letters 
between ECIC and the Inter-American Development Bank 
arranging for co-operation in the financing of development 
projects in Latin America. Under the agreement Canada 
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pledged $15 million of Section 21A funds to finance export 
sales of capital goods and related services to Latin American 
countries. This $15 million is an initial pledge and not a 
limitation on the long term export financing available to Latin 
America. Projects presented direct to ECIC by Canadian 
exporters for financing in Latin America under Section 21A 
in the normal manner will continue to be considered. 

Canada has committed allocations of funds under Section 
21A in various International Consortia as part of its financial 
contribution to the development programs of the countries 
involved. Allocations of funds in this manner differ from the 
usual Section 21A long term export financing procedures. 
Normally exporters, seeking business abroad, submit applica- 
tions to ECIC for the required financing. In the case of 
pledges in the consortia the funds are committed to the 
developing countries before specific projects are put forward 
by the recipient countries for ECIC’s consideration. 

An increasing number of Canadian capital equipment and 
engineering services exporters are taking an active interest in 
developing projects or transactions requiring long term export 
financing. More than 1,000 Canadian companies have re- 
ceived orders to supply equipment and services as a result of 
contracts signed under Section 21A. 

The total of financing agreements signed and commitments 
given under 21A is such that ECIC is approaching the 
$400 million ceiling. In the Throne Speech on January 18, 
1966, it was announced that Parliament would be asked to 
increase this ceiling, in order to facilitate the continued ex- 
pansion of Canada’s export trade. 


General 


It is with deep regret I have to record the death of Dr. D. C. 
Taylor, the Manager of ECIC’s Export Finance Division, who 
was on ECIC business in Asia and was killed in an air crash 
in Tokyo on March 4, 1966. Dr. Taylor had been with ECIC 
since 1947, starting as Chief Economist. He had played a 
major role in the development of foreign project lending in 
support of Canadian exports, and will be sorely missed. 

Mr. A. F. W. Plumptre, the former Assistant Deputy Min- 
ister of Finance, who was a Director of ECIC, left the Gov- 
ernment service during the year to become Principal of 
Scarborough College. The Board expresses its deep apprecia- 
tion of the valuable services rendered to the Corporation by 
Mr. Plumptre. New members appointed to the Board of 
Directors in 1965 were: Mr. C. L. Read, Director, Govern- 
ment Finance Division, Department of Finance, and Mr. 
A. W. Thomas, Vice President of ECIC. 
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ECIC is a member of the Berne Union, an international 
association of export credits insurers. The Berne Union pro- 
vides a medium for the reliable exchange among its members 
of authentic information on credit terms currently being 
granted in international trade. At its meetings the twenty 
member countries, representing the majority of the large trad- 
ing nations of the world, review in detail the results of their 
operations and discuss the general economic outlook in 
various importing countries. 


The Advisory Council, which is appointed by the Governor in 
Council pursuant to Section 9 of the Export Credits Insurance 
Act to advise the Board of Directors on matters relative to the 
administration of ECIC, met in May 1965. Mr. F. Homer 
Zwicker of Lunenburg, who has been a member of the 
Advisory Council since ECIC’s inception, resigned in 1965. 
The Board of Directors is deeply appreciative of his services 
during his term of office. Mr. H. Hallworth of Saint John was 
appointed to the Advisory Council in May 1965. 


ECIC maintains branches in Montreal and Toronto and is 
represented in Halifax, Winnipeg, Edmonton, and Vancouver 
by officers of the Department of Trade and Commerce. The 
total staff at the end of the year numbered 65. 

To the employees of the Corporation, the Board of Direc- 
tors wishes to express its appreciation for the co-operation 
and efficiency shown in meeting the many challenges presented 
by their duties during the year. 


Yours faithfully, 


J. H. WARREN, 
Chairman. 


Il 


Berne Union 


Advisory Council 


Staff 


EXPORT (CGC RSEsDAY ¢SeislaNesall CisAaNe Cee 
BALANCE SHEET AS AT DECEMBER 31, 1965 


(with comparative figures as at December 31, 1964) 
PART I: EXPORT CREDITS INSURANCE ACCOUNT 


ASSETS 


Cash 

Treasury bills of Canada 

Premium and other receivables 

Due from Long Term Export Financing Account 


Interest accrued on investments ; 
Investments —- Government of Canada bonds, 
at amortized cost (par value, $7,000,000; 

market value, $6,531,787) 
Non-interest-bearing deposit with the Receiver 
General of Canada 


Office furniture and equipment, at cost . . $81,552 
Less: Accumulated depreciation . . . 50,552 
Notes 


1965 1964 
 $ 198471  $ 196,454 
ecces BASS 197s 890,865 

59,006 106,967 
125,686 92,334 
74,651 — 96,496 
6,973,823 9,644,454 
13,975,579 ‘10,000,000 

ai 73,774 

ve ae 42,802 

31,000 30,972 
$21,687,413. $21,058,542 


As - 
ad hes 65, ON Te Os 


1. The liability of the Corporation under contracts of insurance entered into on its own account and out- 


standing as at December 31, 1965, amounted to $130,993,000. 


2. The liability of the Corporation under contracts of insurance entered into under Section 21 of the Export 
Credits Insurance Act (which provides that all moneys required to discharge its liabilities arising under such 
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C O.ReP:Osk AstaicOan 


‘Stablished by the Export Credits Insurance Act) 


LIABILITIES 1964 
Accounts payable $ 12,665 
Policyholders’ premium deposits 106,408 
Deferred income: 
Premiums on capital goods policies. $ 536,030 436,420 
Corporation’s portion of premiums 
under Section 21 of the Act . . . 625,837 766,842 
Corporation’s portion of guarantee 
fees under Section 21A of the Act . 11,459 16,774 
1,220,036 
Underwriting reserve — provision for 
losses on insurance contracts under 
Section 14 of the Act 
(Exhibit A) . 9,719,433 
Capital: 
Capital stock: 
Authorized and subscribed — 
150,000 shares of $100 each 
Issued and fully paid — 
50,000 shares of $100 each . . 5,000,000 5,000,000 
Capital surplus paid in by the 
Minister of Finance . ... . 5,000,000 5,000,000 
Earned surplus (Exhibits BandC) . . 5,397,023 — 
10,000,000 


$21,058,542 


contracts, to a limit of $600,000,000, are payable to the Corporation out of the Consolidated Revenue Fund) 
and outstanding as at December 31, 1965, amounted to $359,237,000. 

3. Deferred accounts receivable arising out of claims paid in connection with exchange transfer difficulties as 
at December 31, 1965, amounted to $16,000. 

4. Other claims paid from which future recoveries might be made, as at December 31, 1965, amounted 
to $551,000. 
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EXPORT CREDITS PP N&StUSRSAINIC{ES C OR PtOlie-en noms 


BALANCE SHEET AS AT DECEMBER 31, 1965 


(with comparative figures as at December 31, 1964) 
PART Il: LONG TERM EXPORT FINANCING ACCOUNT 


ASSETS ee 
1965 1964 
Interest accrued on notes receivable . ... . $ *3,065,439 Z So) 2.301947 
Notes receivable in respect of export cr 5 
transactions under Section 21A of the Act 
(including, in 1965, $36,797,298 under . 
administration — per contra) . .... . 148,122,674 118,046,977 
Government of Canada — Obligation under SV} $8 
Section 21A of the Act with respect to the 
implementing of guarantees and the purchase 
of, or the making of loans on the security of, 
Negotiable amstrumentsen wt wa ic) Se a 107,855,738 96,926,351 
— $259,043,851 S2175939.210 
Notes Linens oar. — 


ie 


4 


Section 21A of the Export Credits Insurance Act provides that all moneys required by the Corporation for 
implementing a guarantee given under that Section, for the purchase of an instrument or an interest in an 
instrument, or for making a loan on the security of a guaranteed instrument or an instrument made payable 
to the Corporation, to a limit of $400,000,000, shall be paid to the Corporation out of the Consolidated 
Revenue Fund. 


2. As at December 31, 1965, the Corporation 
(a) had undertaken, if requested, with a corresponding reduction in the Corporation’s liability under Section 
21 of the Act (see Part I, Note 2), to guarantee payment of outstanding negotiable instruments 
amounting to $4,635,000; 
(b) was authorized to guarantee and purchase negotiable instruments held by the Export Finance Corpora- 
tion of Canada, Ltd., up to an amount of $10,811,000. 
Certified correct: Approved: 
B. R. King, H. T. Aitken, 
Accountant President 


14. 


istablished by the Export Credits Insurance Act) 


LIABILITIES | 1965 1964 


Due to Export Credits Insurance . ae 
Account = = $ 125,686 $ 92,334 


Interest accrued on notes receivable a 
duieito,expotters. = 95. — 15,832 


Equity of the Export Finance 
Corporation of Canada, Ltd. in 
notes receivable under 


administration: 2 | 
Nofesireceivauleaes 0. 6 4. 4 $ 36,797,298 . 46,719,535 
interest-accmucdsr. 7. 5°... < 619,389 . . 702,874 


37,416,687 — 47,422,409 
Guarantees of outstanding SS) 

negotiable instruments . . . . 4,711,967 | 6,990,292 
Undertakings to purchase, or to eee 

make loans on the security of, 

negotiable instruments in respect 

of financing agreements in force . 103,143,771 89,936,059 
Government of Canada: ne 

Advances under Section 21A of 

EDC PA Ct eda eal eth i tence ws 111,306,810 70,547,280 
Interest accrued on notes ¥ . 


receivable — Government 
POTULON 5 Grats Sth ide a chent 2,338,930 2,331,064 


113,645,740 72,878,344 
$259,043,851 $217,335,270 


I have examined the above Balance Sheet comprising Export Credits Insurance Account (Part I) and Long 
Term Export Financing Account (Part II) and the related Statement of Operations and I have reported thereon 
under date of March 29, 1966 to the Minister of Trade and Commerce. 


A. M. HENDERSON, 
Auditor General of Canada 
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EXPORT CREDITS INSURANCE CORPORATION 
STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1965 


(with comparative figures for the year ended December 31, 1964) 


1964 
INCOME 
Export Credits Insurance: 
Premiums earned on risks insured on the 
Corporation’s own account . . 5 Lap oooO> $ 760,690 
Corporation’s portion of premiums earned in 
respect of contracts entered into under 
MECHON ZA LOMINe PACE ee fo yp aye ie 372,053 294,687 
L0555377 
Long Term Export Financing: 
Corporation’s portion of interest and fees 
earned in respect of agreements entered into 
under Section 21A of the Act . DLA 
1,287,118 
EXPENSE 
salariesOf, -execuavesonicers 12.) 4: 9 Ss 2 57,020 54,750 
Other-salariecmavememt ta wus aia eds eS 396,470 354,842 
Employee benchiscwr ree &,. 6 0 fa 30,762 28,156 
Rents. . . Sift 3.5 46,736 39,477 
Stationery, printing ‘and office expenses ee ee 41,263 28,382 
Travel. fae ee CoO aa 24,403 28,856 
Communications expense. ee ee, 21,203 17,856 
Credit reports . . . 10,824 8,283 
Depreciation of office furniture and equipment . ; 7;750 7,743 
Publicity’. 7%. he Nae Maks eat hee 739) 1,000 
Advisory Council meeting Ss Se Rn aioe Eke sas 2,597 Zils 
TPeasehold improyemente ass, =. (zs cs! 2. 4 5,995 6,507 
Other <2 {Ae Se eee Sk oe Sa: 27,246 20,234 
598,103 
689,015 
POLICYHOLDERS’ CLAIMS 
Recoveries ee ee ee ee and yr 396,690 655,292 
Payments . . ; a ae 149,957 514,823 
140,469 
EXCESS OF INCOME AND POLICYHOLDERS’ CLAIMS 
(NET) OVER EXPENSE ei ale 829,484 
Add: Interest on investments . : 635,668 
EXCESS OF INCOME OVER EXPENSE TRANSFERRED 
TO EARNED SURPLUS (EXHIBIT B) . $1,465,152 
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EXPORT CREDITS INSURANCE CORPORATION 
Exhibit A 


STATEMENT OF UNDERWRITING RESERVE 
FOR THE YEAR ENDED DECEMBER 31, 1965 


Balance as at January 11,1965 ... . eee Pee bee eS eee e app OLAS 4 
Deduct: Amount transferred to earned morons eT bee ee en ee 7 oo Ae 4,719,433 
Balaticeasiat December 31,01965 0. ue ea awe). oa, noe, sg 5,000,000 
Exhibit B 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1965 


Amount transferred from underwriting reserve . . . . ... . . . . $ 4,719,433 
mG Excess OL micome/over expense for the year .9. « . . . . 2s . 153382124 
6,057,557 
Deauct:-1oss-onesale of investments. : 5... 40.562. « «+e ews 660,534 
BamaiceraseatelecemDer a, 1909) a .4. 0) % 5 a & 6 bs ce ae tp 55997026 
Exhibit C 


STATEMENT OF OPERATIONS FROM INCEPTION 
NOVEMBER 21, 1944 TO DECEMBER 31, 1965 


INCOME 
Premiums earned on risks insured on the fa aot 
Own-account., .  . 2) $*8:965,237 


Corporation’s portion of -prontisan “es a Hees Sill 
in respect of contracts entered into under Sections 21 


Tite Bead WG) Rh 1 ck a I SRP ae ee ae 2,620,815 $11,586,052 
LS NE Si i ae a aa RO ae 4,709,108 
6,876,944 
POLICYHOLDERS’ CLAIMS 

Payments . . . ie fe OSG 
Recoveries (including erence Pans ac Tose) se, 7 eee 10,325,336 1,174,620 
EXCESS OF INCOME OVER EXPENSE AND POLICYHOLDERS’ CLAIMS 5,702,324 
moos Interest on investments... . 3° Gaiam gem 5: 7,555,928 
13,258,252 

Deduct: Transfer to underwriting reserve . . .... . 5,000,000 
InconiGint ee See sg MIS. SB hes 2,861,229 7,861,229 
IMEI CTS se ere ke he. Beet lee. G8 ge a? > 3)097,023 
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Report of the Auditor General 
to the Minister of Trade and Commerce 


Ottawa, March 29, 1966. 


The Honourable R. H. Winters, 
Minister of Trade and Commerce, 
Ottawa. 


Sir, 

I have examined the accounts and financial statements of 
Export Credits Insurance Corporation for the year ended 
December 31, 1965. In compliance with the requirements of 
section 87 of the Financial Administration Act I report that, 
in my opinion: 


(a) proper books of account have been kept by the 
Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of 
the preceding year and are in agreement with 
the books of account, 


(ii) in the case of the balance sheet comprising 
Export Credits Insurance Account (Part I) and 
Long Term Export Financing Account (Part 
II), give a true and fair view of the state of the 
Corporation’s affairs as at the end of the fin- 
ancial year, and 


(iii) in the case of the statement of operations, give a 
true and fair view of the income and expense 
(including policyholders’ claims) of the Cor- 
poration for the financial year; and 


(c) the transactions of the Corporation that have come 
under my notice have been within the powers of the 
Corporation under the Financial Administration Act 
and any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON, 
Auditor General of Canada. 
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EXPORT CREDITS INSURANCE CORPORATION 
PRINCIPAL COMMODITIES INSURED IN 1965 


ANALYSIS OF COMMODITIES INSURED DURING 1965 


Commodity 

Agricultural Products 

Flour 

Malt 

Seeds 

Tires and rubber Products 
Alcoholic beverages 

Other agricultural products . 


Animal Products 

Fish Ae 
Hides and skins . 
Leather and products . 
Livestock . : 
Milk and proditcts : 
Other animal products 


Fibres, Textiles and Products 
Fibres, textiles and products 
Fish nets . 


Wood and Wood Products 
Wood pulp 

Newsprint 

Paper and products 

Other wood products . 


Amount 


$12,366,116 


2,824,391 
1,164,371 
935,671 
44,365 
3,382,146 


3,920,935 
1,051,749 
824,182 
432,201 
132,971 
2,359,191 


8,503,872 
368,942 


19,015,296 
10,522,489 
2,081,013 
3,452,924 


Commodity 

Iron and Iron Products 
Steel : 

Farm machinery 
Needles 

Auto parts 3 
Other iron products 


Non-ferrous Metals and Products 
Electrical goods . 

Copper and products . 

Aluminum and products . 

Meters . : 
Other non- ferrous metal products : 


Non-metallic Minerals and Products 
Refractory products 
Asbestos products 


Other non-metallic mineral products ‘ 


Chemicals and Products 
Chemicals 

Fertilizers . 
Pharmaceuticals ure 
Other chemical products . 


Miscellaneous 


Services : ? 
Miscellaneous commodities : 


TOTAL 
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Amount 


$14,028,506 
4,495,874 
2,629,087 
935,216 
6,664,034 


8,187,106 
5,679,338 
323,658 
278,962 
542,575 


1,815,193 
178,727 
2,010,400 


4,680,969 
1,980,365 
1,655,149 
2,035,432 


530,442 
2,346,449 


$133,780,307 


EXPORT CREDITS INSURANCE CORPORATION 


ANALYSIS BY COUNTRIES OF ACTUAL RISKS 


UNDERWRITTEN DURING 1965 


Amount at the 
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Government’s Amount at 
Risk Under ECIC’s 
Section 21 Risk 
‘Commonwealth Countries Aden. ......... .§$ nee 5,388 
Australia 10,551,209 
Bermuda 5 628,323 
British Guiana 1,135,943 
British Honduras . 88,169 
British Oceania 9,845 
British West Indies 4,107,567 
Brunei 4,038 
Ceylon 1,144 
Cyprus 9,280 
Fiji Islands . 33,631 
Ghana 143,952 
Gibraltar 17,021 
Hong Kong 487,158 
India . 181,849 
Jamaica 4,845,553 
Kenya 78,047 
Malawi 29,846 
Malaysia 382,317 
Malta 5,852 
Mauritius : 2,197 
New Zealand . 7,873,944 
Nigeria 120,590 
Pakistan . 15,166 
Rhodesia 219,389 
Sierra Leone 36,565 
Singapore 4,664 
Tanzania : 10,364 
Trinidad & Tobago : 5,354,913 
Uganda. . see 12,234 
United Kingdom : : 16,940,986 
Zambia : 7,314 
Total Commonwealth Countries $ — . $ 53,344,458 
Foreign Countries Algeria . ........ .$ wie 4,465 
Arabia ; 7,920 
Argentina 5,860,447 
Austria 441,822 
Belgium . 2,196,635 
Bolivia 122,838 
Brazil : 1,901,408 
Bulgaria . 8,842,988 . 
Cameroun : 293 
Canary Islands 660 
Chile . 999,706 
Colombia . : 3,076,635 
Congo (Leopoldville) 8.550 
Costa Rica . : 833,447 
Cuba . Z ; 65,265 
Czechoslovakia. 36,943,183 . 170,141 
Denmark : : 680,794 
Dominican Republic 627,235 
Ecuador. . 295,707 
El Salvador 1,119,440 
Ethiopia . 47,041 
Finland . 1,310,691 
France 3,798,882 


French Guiana 
French Oceania 
French West Indies . 


German Federal I Republic. 


Greece 

Guatemala . 

Haiti . 

Honduras 

Hungary 

Iceland 

Iran 

Traq 

Ireland 

Israel 

Italy 

Japan 

Jordan 

Kuwait 

Lebanon . 

Liberia 

Libya 

Luxembourg 
Mexico 

Morocco : 
Netherlands . 
Netherlands Antilles . 
Nicaragua ‘ 
Norway 

Panama . 
Paraguay 

Sali 4g be 
Philippines . 
Poland 

Portugal . : 
Portuguese Africa 
Puerto Rico 
Rwanda . ; 
St. Pierre & Miquelon : 
South Africa F 
Spain 

Sudan 

Surinam . 

Sweden 

Switzerland . 

Syria . 

Taiwan 

Thailand 

Tunisia 

Turkey 


United States of America ; 


Uruguay 

U.S.S.R. . 

Venezuela , 

Virgin Islands . 

Total Foreign Countries 


Total All Countries 


Amount at the 
Government’s 


Risk Under 


Section 21 
pas 


738635 


25,352,506 . 


se. 18j)920,512 
. $ 78,520,312 


Amount at 
ECIC’s 
Risk 


. $ 2,065 


8,618 
65,791 
8,479,297 
1,295,100 
1,340,409 
77,435 
306,281 


74,414 
357,303 
30,127 
341,857 
383,030 
3,703,374 
1,166,934 
49,482 
261,493 
273,000 
17,416 
81,649 
953 
5,658,345 
10,111 
2,703,618 
308,580 
784,573 
1,541,813 
949,697 
90,994 
2,388,001 
343,213 
290,280 
246,536 
103,119 
eae 7/l 
193,708 
108,595 
6,490,481 
5,154,159 
23,084 
179,163 
1,468,116 
1,669,237 
268,284 
188,822 
135,901 
22h ke 
9,843 
25,116 
241,857 
204,120 
5,157,045 
19,505 


$ 80,435,849 


$13,780,307 
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Foreign Countries Cantinued 


EXPORT CREDITS INSURANCE CORPORATION 
FINANCING AGREEMENTS UNDER SECTION 21/ 


Argentina 


Ferrocarriles Argentinos 
(Government of Argentina) 


La Provincia de La Pampa 
(Banco de La Provincia de Buenos Aires) 


Direccion Provincial de Vialidad de Santa Fe 
(Banco Provincial de Santa Fe) 


Brazil 
Companhia Siderurgica Nacional 


Rede Ferroviaria Federal S.A. 


(Tesouro Nacional do Brasil) 


Companhia Vale do Rio Doce S.A. 
(Tesouro Nacional do Brasil) 


Ceylon 
The Government of Ceylon 


Chile 


Industrias Forestales S.A. 
(Corporacion de Fomento de la Produccion) 


Compania Manufacturera de 
Papeles y Cartones S.A. 


India 
The President of India 


The President of India 


The President of India 

The President of India 

Cominco Binani Zinc Limited 
(Industrial Finance Corporation of India) 
The President of India 

The President of India 


The President of India 
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Locomotives 
Road Graders 


Road Graders 


Locomotives 
Locomotives 


Locomotives 


Montreal Locomotive Works, Ltd. 
The Dominion Road Machinery Co. Ltd. 


The Dominion Road Machinery Co. Ltd. 


Montreal Locomotive Works, Ltd. 
General Motors Diesel Ltd. 


General Motors Diesel Ltd. 


Hydro-electric 
plant 


Pulp and paper 
mill 


Pulp mill 
equipment 


Hydro-electric 
plant 


Foil mill and 
smelter equipment 


Locomotives 


Nuclear power 
plant 

Zinc smelter 
equipment 
Trisonic wind 
tunnel 

Steel mill furnaces 


Hydro-electric 
plant 


Canadian General Electric Co. Ltd. 
and Ingledow Kidd & Associates Ltd. 


John Inglis Co. Ltd. 
and Sandwell and Co. Ltd. 


H. A. Simons (International) Ltd. 


Montreal Engineering Co. Ltd. 


Aluminum Co. of Canada Ltd. 


Montreal Locomotive Works,. Ltd. 


Montrea! Engineering Co. Ltd. 
and Atomic Energy of Canada Ltd. 


Consolidated Mining and Smelting Co. 
of Canada Ltd. 

Canadian Vickers Ltd. 

Amco Furnace Contractors Ltd. 


Montreal Engineering Co. Ltd. 


= THE EXPORT CREDITS INSURANCE ACT AS AT DECEMBER 31, 1965 


P.C. 1961—1543 
Nov. 6, 1961 
PG 962=753 
April 11, 1962 
P.C. 1963-496 
March 26, 1963 


P.C. 1961-1732 
Dec. 20, 1961 

2G) -1962=338 
April 3, 1962 
P.C. 1963-495 
March 27, 1963 


P.C. 1963-571 
April 26, 1963 


P.c. 1961-1081 
Aug. 18, 1961 
PAG 962= 17/87, 
March 15, 1963 
PC. 1963-843 
Aug. 30, 1963 
P.C. 1964-1541 
Oct. 15, 1964 


P.C. 1963-1760 
Dec. 4, 1963 
P.C. 1963-1761 
Dec. 4, 1963 
P.C. 1964-282 
June 11, 1964 
P.C. 1963-1762 
Dec. 4, 1963 
P.C. 1963-1763 
April 27, 1964 
P.C. 1963-920 
May 28, 1964 
P.C. 1964-836 
July 2, 1964 
P.C. 1964-1314 
Oct. 16, 1964 
be 965—232 
Feb. 18, 1965 


$12,325,005 $12,325,005 
944,857 944,857 
1,858,567 1,858,567 
2,557,800 2,557,800 
5,923,441 5,923,441 
(U.S.$ 5,483,092) (U.S.$ 5,483,092) 
2,199,106 2,199,106 
10,800,000 3,646,499 

13,498,038 ) 
L 14,198,038 

700,000 if 

5,700,000 ) 
L 7,809,015 

2,820,000 ih 
8,000,000 7,048,649 

1,000,000 > 
\ 1,488,013 

900,000 J 
7,700,000 7,700,000 
37,000,000 2,224,458 
1,600,000 1,125,555 
4,200,000 2,623,253 
1,960,000 664,397 
8,000,000 473,776 


$2,844,232 
354,321 


309,761 


341,040 


1.703.765 
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6% 
6% 
6% 


6% 
6% 
6% 


6% 


6% 


6% 


6% 


6% 


6% 
6% 
6% 
6% 
6% 
6% 


Sister 


16 s.a. 


from Oct. 11/64 


from April 15/63 


24 s.a. from Jan. 15/64 


iSascas 
ATs ar 


10 s.a. 


DISIS¢ae 


2 SESsas 


WS SB, 


Silss-ae 


MIS) Bears 


ZorS.as 
SSA. 
20 s.a. 
WS) Sah 
S3iS.a. 


Bisa. 


from Dec. 20/64 
from Dec. 15/65 


from Dec. 1/66 


from Feb. 1/66 


from Oct. 1/64 


from July 23/66 


from Aug. 1/68 


from May 31/66 


from Sept. 1/66 
from Feb. 1/69 
from May 1/69 
from June 1/68 
from Nov. 1/68 


from March 15/70 


continued 


EXPORT CREDITS INSURANCE CORPORATION 
FINANCING AGREEMENTS UNDER SECTION 21 


Continued 


PRODUCTS 
FINANCED 


COUNTRY AND IMPORTE 


(Guarantor ) -— 


EXPORTER 


Israel 
The State of Israel Telecommunications Automatic Electric (Canada) Ltd. 
equipment 
Liberia 
The Government of the Republic of Liberia Telecommunications R.C.A. Victor Co. Ltd. 
equipment 
Mexico 
Ferrocarriles Nacionales de Mexico Rails Dominion Steel and Coal Corp., Ltd. 
(Nacional Financiera §.A.) 
Ferrocarriles Nacionales de Mexico Locomotives Montreal Locomotive Works, Ltd. 
(Nacional Financiera S.A.) 
Ferrocarriles Nacionales de Mexico Rails Dominion Steel and Coal Corp., Ltd. 
(Nacional Financiera S.A.) 
Fabricas de Papel Tuxtepec S.A. Pulp and paper Parsons and Whittemore (Contractors) Ltd. 
(Nacional Financiera S.A.) mill equipment and Sandwell and Co. Ltd. 
Ferrocarril del Pacifico, S.A. de C.V. Rails Dominion Steel and Coal Corp., Ltd. 
(Nacional Financiera S.A.) 
Ferrocarriles Nacionales de Mexico Rails Dominion Steel and Coal Corp., Ltd. 
(Nacional Financiera S.A.) 
Pakistan 
East Pakistan Industrial Development Paper mill Canadian General Electric Co. Ltd. 
Corporation equipment and Sandwell Consultants Ltd. 
(Government of Pakistan) 
East Pakistan Water and Power Power generation Pelletier Engineering (International) Ltd. 
Development Authority and transmission 
(Government of Pakistan) equipment 
East Pakistan Water and Power Power generation Pelletier Engineering (International) Ltd. 
Development Authority and transmission 
(Government of Pakistan) equipment 
The President of Pakistan Nuclear power Canadian General Electric Co. Ltd. 
plant 


Philippines 
Philippine Long Distance Telephone Company Telecommunications Automatic Electric (Canada) Ltd. 


(National Investment and Development equipment 

Corporation) 

Taiwan 

Vocational Assistance Commission for Furniture, lumber Canadian Transoceanic Technical 
Retired Servicemen, Executive Yuan and plywood Services Ltd. 

(Bank of Taiwan) complex 

United Arab Republic 

The Government of The United Telecommunications R.C.A. Victor Co. Ltd. 

Arab Republic equipment 


*U.S. Dollars converted: for disbursed portion — rate for day of transaction; a 
for undisbursed portion — U.S. $1.00 = Can. $1.08108. 
**U.S. Dollars converted at rate for day of transaction. ‘a 
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F THE EXPORT CREDITS INSURANCE ACT AS AT DECEMBER 31, 1965 


ORDER IN COUNCIL AMOUNT OF 


DISBURSED REPAID INTEREST REPAYMENT 


ONTRACT (Currency)** (Currency)** RATE TERMS 


Date or Contract (Currency) * 


P.C. 1963-1370 2,205,110 2,205,110 105,005 6% 21 s.a. from Sept. 15/65 


Oct. 4, 1963 

PeC51962-123 1,498,751 1,498,751 70,038 6% 27 s.a. from Feb. 1/65 
Feb. 1, 1962 (U.S.$ 1,388,000) (U.S.$ 1,388,000) (U.S.$ 65,000) 

G1 961=1794 12,810,259 12,810,259 5,676,439 6% 28 quarterly from 
Nov. 27, 1961 (U.S.$11,981,339) (U.S.$11,981,339) (U.S.$ 5,357,136) Sept. 1/62 

PG 1962-17.23 16,222,065 16,222,065 1,797,163 6% 18 s.a. from April 30/65 
Jan. 23, 1963 (U.S.$15,022,000) (U.S.$15,022,000) (U.S.$ 1,669,111) 

PG 1963-125 25,817,724 25,817,724 3,982,295 6% 13 s.a. from Feb. 1/65 
Jan. 30, 1963 (U.S.$23,952,435) (U.S.$23,952,435) (U.S.$ 3,685,625) 

P.C. 1964-581 2,968,584 2,850,733 — 6% 17 s.a. from May 1/66 
May 12, 1964 (U.S. 2,750,000) (U.S.$ 2,640,988) 

P:C. 1964-1275 2,990,827 2,990,827 501,145 6% 12 s.a. from Jan. 1/65 
PG 1965—102 (U.S.$ 2,787,364) (U.S.$ 2,787,364) (U.S.$ 464,561) 

Aug. 31, 1964 

P.C. 1965-695 9,842,680 8,342,429 — 6% 14 s.a. from March 15/66 
May 25, 1965 (U.S.$ 9,147,450) (U.S.$ 7,751,462) 

eC 1962-1175 6,232,449 6,232,449 249,298 6% 25 s.a. from Sept. 1/65 
Nov. 23, 1962 

P.C. 1963-873 6,000,000 1,609,875 — 6% 32 s.a. from Feb. 1/67 
June 12, 1963 

P.C. 1965-1287 5,300,000 a — 6% 32 s.a. from July 15/69 
Aug. 9, 1965 

Paes) 1965-2235 24,678,100 o— — 6% 31s.a. from Dec. 15/70 
Dec. 29, 1965 

P.C. 1964-984 13,500,000 10,484,595 — 6% 21s.a. from July 15/66 


Sept. 22, 1964 


P.C. 1965-1461 5,000,000 _ — 6% 2 s.a. from Feb. 1/68 
Sept. 29, 1965 


P.C. 1965-940 4,098,915 — — 6% 17 s.a. from June 1/67 
June 30, 1965 (U.S.$ 3,791,500) 


$268,852,278 $165,875,246 $17,934,502 
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EXPORT CREDITS INSURANCE CORPORATION 


Board of Directors 


J. H. WARREN 
CHAIRMAN 
Deputy Minister of Trade and Commerce 


R. B. BRYCE, Deputy Minister of Finance 
L. C. AUDETTE, Q.C., Chairman, Tariff Board 
A. E. RITCHIE, Deputy Under-Secretary of State for External Affairs 
D. HARVEY, Assistant Deputy Minister of Trade and Commerce 
C. L. READ, Director, Government Finance Division, Department of Finance 
H. T. AITKEN, President 


A. W. THOMAS, Vice President 


Advisory Council 


HON AC VeCEYNE: 2... 6 25s Vancouver AP OMAN NES access. ie abateoe Montreal 

Fi siTtALE WORTH 2. fee. Saint John Pou McRABGY Sat ie: se Toronto 

Ge Le DARROLD Were ee Calgary PAO WIMEIE SS vee eae Montreal 

Piva bal MBE Rie se ee mote siics Toronto Co RITCHIE. 4-Rp A eS a ee Montreal 

PAWL “Hy UEMAN oa c8ch4 ae Montreal FLETCHER'S. SMITH 3.4 4 ec Halifax 

Be CeMAINNDXG So hog ese ee Calgary ESS a SURHEREAND ieee Montreal 
Rab. TAYLORS Sage se ess Hamilton 


Executive Officers 


H. T. AITKEN A. W. THOMAS T. CHASE-CASGRAIN 
President Vice President Secretary 
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rl AhLhAAw 7 7 
March 31,-1967 

The Honourable Robert H. Winters, 

Minister of Trade and Commerce, hay eS ae f Sa a a 0 
OTTAWA. Ke fe Dl hte 4 POA OW 2 

r NI Kal C42r2h © . 
Deéarsir: VAA 
In accordance with Section 17 of the Export Credits Insurance Act, I have 


the honour to transmit to you the attached statements of the accounts of 
the Export Credits Insurance Corporation for the year ended December 31, 
1966, including, as required by Section 87 of the Financial Administration 
Act, the Auditor General’s report on the result of his examination of the 
accounts and financial statements. 

ECIC was established to promote Canada’s export trade. It operates 
in two complementary fields: export credits insurance and long term 
export financing. The facilities ECIC provides are not available from 
commercial sources. 


Export Credits Insurance 


ECIC offers insurance to all persons in Canada exporting goods or services 
on credit terms, to protect them against non-payment by foreign buyers 
arising from credit and political risks associated with foreign trade. 


Policies are issued to exporters of general commodities under which in- 
surance cover is provided for their export business during the succeeding 
twelve months. In the case of sales involving capital goods, a specific 
Policy is issued to cover each contract. Policies are also available for 
contracts involving construction, engineering, and technical services. 

Policies are issued either at ECIC’s risk or at the risk of the Govern- 
ment. Section 14 of the Export Credits Insurance Act authorizes ECIC to 
insure at its own risk up to a maximum liability of $200 million under 
contracts outstanding at any one time; Section 21 provides that the 
Governor in Council may authorize ECIC to insure, at the risk of the 
Consolidated Revenue Fund, up to a maximum liability of $600 million. 

During 1966 ECIC insured exports valued at $208 million. Since the 
first Policy was issued in 1945, ECIC has insured export sales totalling 
$2.1 billion, of which $1.3 billion was at its own risk, with the balance at 
the risk of the Consolidated Revenue Fund. 


Exports Insured at ECIC’s Risk 
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Export sales insured by ECJC under Section 14 during 1966 totalled 
$155,299,628 as compared with $133,780,307 in 1965, an increase of 
16%. On the other hand, premiums earned under this Section during the 
year were actually lower than in 1965, down to $694,461 from $735,505: 
Thus, while the volume of business insured increased by 16%, the corres- 
ponding premiums decreased by 6%. This inverse ratio in favour of Policy- 
holders is the result of ECIC’s continuing Policy of reducing premium rates 
whenever possible, consistent with sound underwriting principles. 


There were 589 Policies current at December 31, 1966, covering a wide 
variety of products exported to over 100 countries. This is an increase of 
47 over the number of Policies current at the end of the previous year. A 
classification of these Policies by export volume (estimated by the Policy- 
holders in their applications) is as follows: 


General Commodities Policies 


Export Volare = 4 


-§ 25,000 and under . . $ 1,690,000 
$25,001 to $ 100, 000 . 15,170,000 ae 
$ 100,001 to $ 250,000... ~ 12,360,000 
$250,001 to $1,000,000. Ls colt 6 34,580,000. 
$1,000,001 and over: 39. 136,160,000 
Pode Bs : 517 $199,960,000 
Capital Goods Policies 
: ae eee esta 
2 aes - - Policies a _ Amount 
$ 25,000 and under «2s. 5 ae a ob 73 
i e.$ 25,001. 10-$°;100,000 <2 218. Pek 1,106, 197 
25 $* 100,001. to $ | 250,000 sia a= 19 . 753,050, 728 nea 


$ 250,001 to $1,000,000... 20 a “10,709,902 


* $1,000,001 and over. =... 423-10. — ©55231,879,378 0 
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The aggregate of the maximum liabilities under the outstanding Policies 
was $133,060,994. In addition, there were liabilities totalling $7,945,000 
in respect of Policies issued in previous years under which claims can 
still be made. 


Claims paid during the year totalled $771,407, as compared to 
$149,957 paid in 1965. Of the claim payments in 1966, $406,870 was paid 
under the exchange transfer risk. Recoveries of $161,707 were received 
during the year. Of this amount $55,272 pertained to claims paid in 1966, 
and the balance was in respect of claims paid in previous years. The claims 
experience of ECIC from the commencement of operations in 1945 to 
December 31, 1966, analyzed by type of risk insured, is as follows: 
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In my report for the year ending December 31, 1965, mention was made 
of the extension of ECIC’s facilities to include the provision of uncondi- 
tional guarantees to banks, thus enabling exporters to obtain non-recourse 
financing for sales of capital equipment sold abroad on medium term credit. 
Under this bank guarantee facility, normal ECIC insurance principles 
relating to sales of capital goods on medium term credit continue to apply. 
The insurance Policy provides cover to the exporter during the production 
period of the goods, but once the buyer has accepted the goods the un- 
conditional guarantee to the bank goes into effect, enabling the bank to 
waive recourse to the exporter. This arrangement, for which ECIC charges 
the exporter a nominal fee, provides the lending bank with ECIC’s one- 
hundred percent guarantee of the deferred payment portion of the sale. 
Although relatively little use has been made of the facility to date, ECIC 
believes it will become a very useful instrument in furthering export sales of 
capital equipment. 


Section 21 of the Export Credits Insurance Act provides that where the 
Board of Directors is of the opinion that a proposed contract of insurance 
would impose upon ECIC a liability for a term or in an amount in excess 
of that which it would normally undertake in relation to any one contract, 
exporter, commodity, or country, and in the opinion of the Minister of 
Trade and Commerce it is in the national interest that the proposed con- 
tract be entered into, the Governor in Council may authorize ECIC to 
enter into the contract of insurance. 


In 1966 exports to a value of $52,357,765 were insured under Section 
21 and the premiums on the 33 Policies issued amounted to $589,322. 
ECIC retains 25% of this premium to meet expenses and overhead, the 
balance being remitted to the Receiver General. There were 208 Policies 
in force under Section 21 at December 31, 1966, having a maximum 
liability of $313,807,000. There have never been any claims under this 
Section. 


Operating expenses and net claims exceeded income (including premiums 
on risks insured on ECIC’s own account plus ECIC’s portion of premiums, 
fees, and interest earned in respect of contracts entered into under Sec- 
tion 21 and Section 21A of the Export Credits Insurance Act) by $9,095. 
Interest of $322,655 on investments resulted in a credit to Earned Surplus 
of $313,560. 


It is the aim of ECIC to provide insurance on a cost basis. Premiums 
are charged at rates which will, it is hoped, over time just meet ECIC’s 
operating expenses and net claims. It will be noted from Exhibit B of the 
financial statements that the excess of income over expenses and claims to 
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date from the inception of ECIC, amounts to $5,693,229. In relation to 
the volume of exports insured of $1.3 billion, this is a modest sum. 


The Board of Directors reviewed the position of the Underwriting 
Reserve, and after taking into account the outstanding liabilities under 
contracts of insurance, and the economic circumstances of the buyers and 
countries to which insured exporters are shipping, decided to transfer 
$1 million from Earned Surplus. This brought the reserve up to $6 million, 
as shown on the Balance Sheet. The Underwriting Reserve, as at December 
31, 1966, amounted to 4.3% of ECIC liabilities under contracts of 
insurance entered into on its own account. 
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Long Term Export Financing 


Under Section 21A of the Export Credits Insurance Act ECIC may, when 
authorized by the Governor in Council, provide long term financing for 
export sales of capital goods and related engineering and technical services. 
During the year Parliament authorized an increase in the funds available 
for Section 21A financing from $400 million to $500 million. 

The purpose of Section 21A long term export financing is to give 
encouragement and assistance to enterprising Canadian exporters of capital 
equipment who develop business possibilities abroad. Through these 
facilities, exporters who can compete internationally in terms of price, 
quality and delivery are enabled also to meet credit terms offered by 
exporters in other countries who have similar financing facilities. ECIC 
may also make loans to national development banks for relending to in- 
dustrial or other users in the country concerned for the purchase of capital 
soods from Canada. 

The criteria which determine the eligibility of transactions for long term 
export financing are that: the terms requested must be more than five years 
and clearly necessary and justifiable; the minimum value must normally be 
$1 million, although when a Canadian exporter can obtain an order to 
supply part of a large project being financed by a foreign lender, this 
minimum may not apply; the buyer must have a satisfactory credit rating 
in a creditworthy country. and the project must be economically sound; the 
Canadian content must be not less than 80% and the sale should show 
promise of significant industrial benefits in Canada as well as prospect of 
continuing export trade. 

During 1966, Orders in Council were issued authorizing financing 
agreements to cover seven projects having a value of $73 millon in the 
aggregate. Unexpected delays prevented the signing of two of these 
financing agreements. one of which, for $38.5 million, was signed on 
February 28, 1967. The five financing agreements signed in 1966 had a 
total value of $24 million as compared with six agreements signed in 1965 
having a total value of $57 million. Disbursements during the year totalled 
S45 million as compared to $42 million in 1965. 

At December 31, 1966, after six years of operation of Section 21A 
facilities, 37 contracts in 13 countries had been signed, with a total value 
of $292 million. Disbursements under these contracts to the end of 1966 
were $210 million. Repayments from the foreign borrowers totalled $36 
million. 

Canada has committed allocations of funds under Section 21A in 
various International Consortia as part of its financial contribution to the 
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development programmes of certain less developed countries. Allocations 
of funds in this manner differ from the usual Section 21A long term export 
financing procedures. Normally exporters, seeking business abroad, submit 
applications to ECIC for the required financing. In the case of pledges in 
the consortia, the funds are committed to the developing countries before 
specific projects are put forward by the recipient countries for ECIC’s 
consideration. 


ECIC has an agreement with the Inter-American Development Bank 
for co-operation in the financing of development projects in Latin America. 
Under that agreement Canada pledged $15 million of Section 21A funds to 
finance export sales of capital goods and related services to Latin American 
countries. Negotiations are currently under way for the financing of two 
projects under the agreement. The $15 million is an initial pledge and not 
a limitation on the long term export financing available to Latin America. 
Projects presented direct to ECIC by Canadian exporters for financing in 
Latin America under Section 21A in the normal manner will continue to 
be considered. 

An increasing number of Canadian capital equipment and engineering 
services exporters are taking an active interest in developing projects or 
transactions requiring long term export financing. Well in excess of 1,000 
Canadian companies have received orders to supply equipment and services 
as a result of contracts signed under Section 21A. 


General 


The Export Credits Insurance Act was amended in December 1966. Under 
the amendment ECIC may now issue unconditional guarantees to banks for 
its own account under Section 14, and also for the government’s account 
upon authorization by an Order in Council under Section 21. Formerly, 
such guarantees were required to be issued under Section 21A which had 
the effect of reducing the amount otherwise available for long term export 
financing. ECIC was further empowered, when authorized by the Governor 
in Council, to enter into agreements for the rescheduling of debts owing to 
ECIC. In addition, as has been mentioned, the funds available under Sec- 
tion 21A for long term export financing were increased from $400 million 
to $500 million. 


Mr. A. E. Ritchie, the former Deputy Under-Secretary of State for External 
Affairs, who was a Director of ECIC for seven years, was appointed 
Ambassador to the United States of America during the year. The Board 
expressed its deep appreciation for the valuable services rendered to the 
Corporation by Mr. Ritchie. He was replaced on the Board by Mr. J. C. 
Langley, Acting Assistant Under-Secretary of State for External Affairs. 
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The Advisory Council, which is appointed by the Governor in Council 
pursuant to Section 9 of the Export Credits Insurance Act to advise the 
Board of Directors on matters relative to the administration of ECIC, met 
in May, 1966. Mr. C. Kroft of Winnipeg was appointed to the Advisory 
Council in January 1966. On December 31, 1966. the terms of appoint- 
ment expired for Mr. A. F. Mayne of Montreal, Mr. I. F. McRae of 
Toronto, and Mr. P. A. Ouimet of Montreal. Mr. H. Hallwotth of Saint 
John resigned on his acceptance of a position in the United States. The 
Board is deeply appreciative of the services rendered by the Advisory 
Council. 


ECIC is a member of the Berne Union, an international association of 
export credits insurers. The principal object of the Union is to work for 
rational development of credit insurance in the international field by making 
known to one another the results obtained in this sphere. The Union 
provides a medium for the reliable exchange among its members of authen- 
tic information on credit terms currently being granted in international 
trade. At its meetings the twenty member countries, representing the 
majority of the large trading nations of the world, review in detail the 
results of their operations and discuss the general economic outlook in 
various importing countries. 


ECIC maintains branches in Montreal and Toronto, and is represented in 
Halifax, Winnipeg, Edmonton, and Vancouver by Officers of the Depart- 
ment of Trade and Commerce. The staff at the end of the year 
numbered 75. 

Good results cannot be achieved without teamwork; ECIC has been 
fortunate in this respect since its inception. The Board of Directors 
commends employees for individual and concerted effort. 


Yours faithfully, 
J. H. WARREN, 
Chairman. 
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BALANCE SHEET AS AT DECEMBER 31, 1966 


(with comparative figures as at December 31, 1965) 


PART I: EXPORT CREDITS INSURANCE ACCOUNT 


MmePeo RT CREDITS INSURANCE 


Notes 


' ASSETS 1966 1965 
Cash $ 390,603 $ 198,471 
Treasury bills of Canada BOSD, 249,197 
Premium and other receivables 58,400 59,006 
Due from Long Term Export Financing Account 131,705 125,686 
Interest accrued on investments are 79,128 74,651 
Investments — Government of Canada bonds, 

at amortized cost (par value, $7,000,000; 
market value, $6,471,013) 6,990,480 6,973,823 

Non-interest-bearing deposit with the Receiver 

General of Canada . 13,975,579 13-9 75 579 
Office furniture and equipment, at cost $88,012 Sisd52 
Less: Accumulated depreciation . . . 58,044 50552 
29,968 31,000 
$21,954,820 $21,687,413 


1. The liability of the Corporation under contracts of insurance entered into on its own account and out- 


standing as at December 31, 1966, amounted to $141,006,000. 


2. The liability of the Corporation under contracts of insurance entered into under Section 21 of the Export 
Credits Insurance Act (which provides that all moneys required to discharge its liabilities arising under such 
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Established by the Export Credits Insurance Act 


LIABILITIES ‘Peei9es «4 1965 
Peeoumtc payable . . « “hae. 4. eee el44 7154 § 13,503 
Policyholders’ premium deposits . . aie 101,565.84 103,561 
Deferred income: < 4 
Premiums on capital goods policies . ® 565,381 536,030 
Corporation’s portion of premiums 
mmder Section 21 of the Act 4. 2 = 426,334 : 625,837 
Corporation’s portion of guarantee : 
fees under Section 21A ofthe Act . 6,242 igs 11,459 


ig = 997,957 4 1,173,326 
Underwriting reserve — provision for gates pad 


losses on insurance contracts under Ste se aboaten ese | 
Seemonei4 of the Act .- ? sn . . -. 6,000,000 5,000,000 


Capital: 
Capital stock: 
Authorized and subscribed — 
150,000 shares of $100 each 
Issued and fully paid — 


50,000 shares of $100 each . :; 5,000,000 Pcs 5,000,000 
Capital surplus paid in by the pa 
Rameicw of Finance . . 3: % & 5,000,000 ; | 5,000,000 
Earned surplus (Exhibits A and B) . 4,710,583 5,397,023 
14,710,583 15,397,023) | 
$21,687,413 | 


$21,954,820 


contracts, to a limit of $600,000,000, are payable to the Corporation out of the Consolidated Revenue Fund) | 
and outstanding as at December 31, 1966, amounted to $313,807,000. 
3. Deferred accounts receivable arising out of claims paid in connection with exchange transfer difficulties as — 
at December 31, 1966, amounted to $415,000. 
4. Other claims paid from which future recoveries might be made, as at December 31, 1966, amounted © 
to $703,000. 
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BALANCE SHEET AS AT DECEMBER 31, 1966 


(with comparative figures as at December 31, 1965) 


PART Il: LONG TERM EXPORT FINANCING ACCOUNT 


ASSETS 


1966 1965 


IT EI ID EO OS EES PS 


Interest accrued on notes receivable . . .. . ; $ 3,141,085 o) 5.06524.59 


Notes receivable in respect of export 
transactions under Section 21A of the Act 
(including, in 1966, $25,895,735 under Se 
administration’ —="per contray . 9. 2 . . . =174:502,051<4 148,122,674 

Government of Canada — Obligation under By Oa ae 
Section 21A of the Act with respect to the SEN a PGE 


implementing of guarantees and the purchase 
of, or the making of loans on the security of, 


- 84,884,953 _ 


negotiable instruments LU7E859, 135 
$262,528,089 $259,043,851 


Notes 


1. Section 21A of the Export Credits Insurance Act provides that all moneys required by the Corporation for 
implementing a guarantee given under that Section, for the purchase of an instrument or an interest in an 
instrument, or for making a loan on the security of a guaranteed instrument or an instrument made payable 
to the Corporation, to a limit of $500,000,000, shall be paid to the Corporation out of the Consolidated 
Revenue Fund. 
2. As at December 31, 1966, the Corporation 
(a) had undertaken, if requested, with a corresponding reduction in the Corporation’s liability under 
Section 21 of the Act (see Part I, Note 2), to guarantee payment of outstanding negotiable instruments 
amounting to $2,422,000; 

(b) was authorized to guarantee and purchase negotiable instruments held by the Export Finance Corpora- 
tion of Canada, Ltd., up to an amount of $10,811,000; 

(c) was authorized to lend money on the security of negotiable instruments in respect of financing 
agreemenis under negotiation, involving up to $49,520,000. 


Certified correct: Approved: 
B. R. King, Comptroller H. T. Aitken, President 
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_ Established by the Export Credits Insurance Act 


LIABILITIES 1966 1965 


PENS TS 


Due to Export Credits Insurance 
Account. . or $ SL 05 $ 125,686 


Equity of the Export Finance 
Corporation of Canada, Ltd. in 
notes receivable under 


administration: e. | 
Notes receivable . . . ... $ 255,735 36,797 296 
Interest: accrucgman, 435,322 619,389 | 

- 26,331,057 37,416,687 | 


Guarantees of outstanding 3 
negotiable instruments . . . . Ps 2,758,630 4,711,967 


Undertakings to purchase, or to 
make loans on the security of, 
negotiable instruments in respect 
of financing agreements in force . 82,126,323 103,143,771 


Government of Canada: 
Advances under Section 21A of | 
the Act < “agus 148,584,881 111,306,810 | 


Interest accrued on notes 
receivable — Government 
portion . Ayame.) 2,595,493 2,338,930 


151,180,374 113,645,740} 
$262,528,089 $259,043,851 


' 
' 


) 
t 
i 


i 
¢ 
{ 


I have examined the above Balance Sheet comprising Export Credits Insurance Account (Part I) and Lon; 
Term Export Financing Account (Part II) and the related Statement of Operations and I have reported thereor 
under date of March 15, 1967 to the Minister of Trade and Commerce. 

A. M. HENDERSON 
Auditor General of Canad 
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EXPORT CREDITS INSURANCE CORPORATION 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1966 


(with comparative figures for the year ended December 31, 1965) 


1966 | 1965 


INCOME 
Export Credits Insurance: 
Premiums earned on risks insured on the oy 
Corporation’s own account. . . . . . $694,461 fr S 18 /35'565 
Corporation’s portion of premiums earned in : 
respect of contracts entered into under Ce etel) 
BGC UMOMas | OLGHeRACE). yr we “es a: ae or 346,834 24 372;053 
Long Term Export Financing: pr Oat ee24 1,107,618 
Corporation’s portion of interest and fees ee 
earned in respect of agreements entered into Rr ee 
amder Section 2lAvofthe, Act (9. a5 9s. . ». -9-399,664 4 339,680 


* «1,440,959 3 1,447,298 

EXPENSE ee : 
Salaries : oy oc? tS Cee eee 557,106 sae 453,490 
Employee Denehts ese bs 37,159 30,762 
ReMts = % DDS Niger) pee ae a Sones 46,736 
Peravel (5. «.; MS eee 38,580 24,403 
Stationery, printing and office expense ei 36,819 seperee aes 41,263 
Publicity ... ; or io4 Toot Rs ene 34,357 See ee 8 7,395 
Communications expense eMC) a am cee 23,424 21,203 
(sedit reports. . . ah ch El Se oe 14,142 10,824 
Recruitment and training LAP, =e Sa a nee Sod P2513 
Leasehold improvements . . : 8,256 eeu ee 55595 
Depreciation of office furniture and equipment : F492 ieee Tat D0 
eavisory Counciljmeecting .. . . . «©. 23995 Sees 2,597 
eee ME A ro Rk dae 72724 Dy eee 14,933 
- 840,354 © 679,264 
OPERATING INCOME . . My. maui 600,605 — 768,034 

POLICYHOLDERS’ CLAIMS oe page oo) See is ; 
Payments . . vat) 97112407 ‘ “oa 149,957 
Recoveries (including exchange profits and Josses) 1612707 / 396,690 


609,700 | (246,733) 
EXCESS OF POLICYHOLDERS’ CLAIMS OVER : : 
MEEEATING INCOME . . . « 96 « « + ‘es! % 9,095. (1,014,767) 
iimeerest on investments . .. .: .... 522.095 ; 323.559 


Ir ; ose ease: 
NET INCOME TRANSFERRED TO $ 313,560 | $1,338,124 


EARNED SURPLUS (EXHIBIT A) 


Note: Total remuneration of directors as directors, officers or employees of the Corporation for the year 
was $45,712. 
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EXPORT CREDITS INSURANCE CORPORATION 


Exhibit A 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEINIBER.«31: 1966 


Balances atiJantiary 11966 4°. soy ay ge ee 
‘Dranster to;underwating reserve-@. %s . 2 Ga dt, pene es 1,000,000 

4,397,023 
iINetvmcome tor theryeati ait .@ ie los Yea = A tee Re te ee ee 313,560 
Balance. carat December, 1966, tines oF Ld... ke ee 4,710,583 
Exhibit B 


STATEMENT OF OPERATIONS FROM INCEPTION 
NOVEMBER 21, 1944 TO DECEMBER 31, 1966 


INCOME 


Premiums earned on risks insured on the Corporation’s 
Oa CCOUNC at St. 8-9 Co we om A I Ne Ai Bi ISO 5G. Cake 


Corporation’s portion of premiums, fees and interest earned 
in respect of contracts entered into under Sections 21 
BNO Pda OLDICOO ACT! pt ia ee Ue tse eel 3,367,313 $13,027.am 


EERE incur Alewied eet tle’ Vl tase Piece) compre tteg Syn Maa 5,549,40 
COOPER LING. COs ©! oe A, So. GAM ala og AEE ck te, Wea 7,477,549 


POLICYHOLDERS’ CLAIMS (see page 6) 


Payments Sp Ys aks fd ER ec pee De 12, 271.302 
Recoveries (including exchange profits and losses) . . . . 10,487,042 1,784,320 
EXCESS ‘OF OPERATING INCOME OVER POLICYHOLDERS’ CLAIMS —. 5,693,22) 
INLETEST AON WeSUINIE NCS, be Deh dkie dae ppeceet Maw esowee alee 7,878,583 
13,571,cm 

imanster to rancderwritinosresenve 1 Ae akan nee Wes tt 6,000,000 
IICOMEstA Sains Oo FS te) See? oe Ss) ns Ye 2,861,229 8,861,227 
PABNED SURP DUST Li loat 5. "5. Ur te (One TS POD. $ 4,710,58) 


Report of the Auditor General 
to the Minister of Trade and Commerce 


Ottawa, March 15, 1967. 


The Honourable R. H. Winters, 


Minister of Trade and Commerce, 


Ottawa. 


Sir, 


I have examined the accounts and financial statements of Export 


Credits Insurance Corporation for the year ended December 31, 1966. 
In compliance with the requirements of section 87 of the Financial 
Administration Act I report that, in my opinion: 
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(1) 


(ii) 


(iil) 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


were prepared on a basis consistent with that of the preceding 
year and are in agreement with the books of account, 


in the case of the balance sheet comprising Export Credits 
Insurance Account (Part I) and Long Term Export 
Financing Account (Part II), give a true and fair view of 
the state of the Corporation’s affairs as at the end of the 
financial year, and 

in the case of the statement of operations, give a true and 


fair view of the income and expense (including policyholders’ 
claims) of the Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my 
notice have been within the powers of the Corporation under the 
Financial Administration Act and any other Act applicable to the 
Corporation. 


Yours faithfully, 
A. M. HENDERSON, 


Auditor General of Canada. 


: 
EXPORT CREDITS INSURANCE CORPORATION 


PRINCIPAL COMMODITIES INSURED IN 1966 : 


Wood and products 


Tron and products 


Agricultural 
products 
as ; Non-ferrous metals 
and products 
Chemicals and 
products 
27% | 26% 13% fH 10% 6% 


ANALYSIS OF COMMODITIES INSURED DURING 1966 


Commodity Amount Commodity Amount 
Agricultural Products : Iron and Jron Products 
Bloggin Ge ayaiec. ek, 2 aeeero8a6. 150 = poeel ao 00s San rere aes 
Farm machinery a Rohe ee 4,084,360 
a rue OS ae ees FAUNOP MOVE He MEG Ge yen he a 2,987,771 
Tires and Hubber Braducts er) 1,104,061 Needless: uae Caras 20 2,852,031 
Seedsnues iia. eRe ie oc, 832.130 Other iron products Pee ie pores Srl oe 11,972,245 
Icoh cS ee ae 86 . 
Sat Ne 3 oe eT . 
¥ p a? ot aa er: Electrical’ goods? a1 <4) aNe “ree 7,855, a 
P (Croyoyse choral joywerewres 5 4 5 A 5 & 6,523,04 
Animal Products Aluminum and products. . .. . 641,126 
Fish — Me ee te ce aks whee 2,042,962 IWHOETES 5c amr 502,535 
Hides and me 21-3 ee eet See 1,651,366 Other non-ferrous metal products moe 551,342 
Livestock ee ee 598,520 Non-metallic Minerals and Products 
Leather ANGEPLOCUGES, wien une me Se Tei Refractory products ..... . 1,485,844 
Milkeandeprodttcts:, $ i a aan 461,425 Asbestos products . . . P 181,328 
fialiowter oo. 2S gO pe a ee 82.632 Other non-metallic mineral products : 1,988,661 
Other camimal: prodticts™ et enue 1293575396 Chemicals and Products 
3 on Chemicals Gene 5 by So a 4,955,054 
Fibres, Textiles and Products Pharmaceuticals A aes 2,149,118 
Fibres, textiles and products . . . 9,364,310 Fertilizers : Ran te, We Soe 738,868 
Other chemical products ee: ae 2,097,124 
Wood and Wood Products F 
Miscellaneous 
Wood pulp 4 2 2 «teal BeOiOGS 117 Paaporar th ig, cae Seas ae Gah ie ae ere 4,301,546 
Newsprint ats EN Me eh fo Be: 1322155995 Services . 2 Ae ee 222,916 
Paper and Sedat uy. 5 2A ee 6,230,258 Miscellaneous commodities... . 3,434,798 
Other wood products . . . . . 1,656,303 TOTAL $155,299,628 


——— 
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‘PORT CREDITS INSURANCE CORPORATION 


Commonwealth Countries 


Foreign Countries 


ANALYSIS BY COUNTRIES OF ACTUAL 


Australia 
Barbados 
Bermuda ; 
British Honduras . 
British West Indies 
Brunel 

Ceylon 

Cyprus 

Fiji Islands . 
Ghana . 
Gibraltar 

Guyana . 

Hong Kong 

India . 

Jamaica . 

Kenya 

Malawi 

Malaysia 

New Zealand 
Nigeria 

Pakistan . 
Singapore 
ianizaniae cee 
Trinidad & Tobago 
Uganda ; ‘ 
United Rincon : 
Zambia . . 
Other (each under $5, 000) 


Total Commonwealth Countries . 


Argentina 

Austria 

Belgium . 

Bolivia 

Brazil 

Bulgaria . 

Chile . 

Colombia 7 
Congo (Brazzavi ie) 
Costa Rica . 

Cubar. P 
Czechoslovakia: 
Denmark ‘ ; 
Dominican Republic 
Beuador > - 

El Salvador. 
Ethiopia . 

Finland 

France 

French Oceania 
French West Indies . 
German Fed. Rep. 


Sf 


Amount at the 

Government’s Amount at 
Risk Under ECIC’s 
Section 21 Risk 


a2 =. ee, 885,300 
ks 63,421 

Sey 
76,346 
4,665,162 
16297 
22,820 
14,265 
63,945 
43,252 
24,788 
1,003,961 
785,937 
348,229 
5,380,364 
128,499 
64,893 
307,018 
6,672,146 
75,664 
9,835 
370,410 
75,066 
4,946,049 
37,648 
21,563,796 
104,390 
16,258 


Sgn a Roe Pat bal 


9,200,254 . 


. $ 9,200,254 . 


. $ 6,513,804 

637,051 

3,726,500 

372,798 

; 5,446,063 
9,889,342 . 

4,109,480 


4,290,610 
27,100 
72,066 

6,879,852 


RISKS UNDERWRITTEN DURING 1966 


Amount at the 
Government’s 


Risk Under 
Section 2] 


eeRGe Con Sony a? Bit gh GS ee ce ee are 
Guatemala . Fi 
Haiti . 

Honduras 

Iceland 

Iran 

Iraq 

Ireland 

Israel . 

Italy 

Japan 

Jordan 

Kuwait 

Lebanon 

Liberia 

Libya 

Mexico 

Morocco 
Netherlands . . . 
Netherlands Antilles . 
Nicaragua 

Norway . 

Panama . 

Paraguay 

Peru : 
Philippines . 

Poland 

Jerovnaeyerl Swe 
Portuguese Africa 
PWR) IKE) 5, 
St. Pierre & Miquelon 
Saudi Arabia . 
South Africa . 
Spain 

Sudan 

Surinam . 

Sweden 

Switzerland . 

Syria . 

Taiwan . 

Thailand 

Togo . 

Tunisia 

Turkey 

Uruguay . 

WESESERG 

Mae “oes LS ase oe 
Other (each under $5,000) 


33,268,169 . 


, S43;1S7T,541.. 
Be S0 Ole 


Total Foreign Countries 


Total all Countries 


Amount at 
ECIC’s 
Risk 


es kL 1GBS9 


— 


563,314 
18,495 
341,366 
IPE ANS: 
926,089 
45,438 
383,704 
238,454 
SAG, 1S, 
3,668,998 
333279 
42,439 
300,884 
BINS, 
LOM 539 
6,020,452 
30,459 
2,063,019 
370,574 
817,065 
$47,576 
1,276,544 
71,384 
4,311,765 
1,091,878 
67,124 
366,718 
165,550 
2,379,644 
139,408 
346,425 
2,935,394 
1,712,439 
107,100 
157,963 
2,090,034 
1,385,013 
1948929 
1,694,228 
89,879 
28,548 
35,276 
11,490 
709,695 
469,737 
6,731,958 
27,038 


— 


wee COU a7 
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Foreign Countries Continued 


FINANCING AGREEMENTS UNDER SECTION 21A OF THE|EXPORT CREDITS INSURANCE ACT AS AT DECEMBER 31, 1966 


EXPORT CREDITS INSURANCE CORPORATION 


AMOUNT OF 


uarantor),  Datr or Contnacr GONTRACE Disbursed s * REPAID INTEREST REPAYMENT 
Ewen (Currency)? . 6Currency) (Currency) ** Rate Tens 
ocarriles Argentinos Locomotives Montreal Locomotive Works, Ltd. Noy. 6 “sid 05 . S00 5 mS Pa A0 SSG 5 
cen siti co oy. 6, 1961 $12,325,005 $12,325,005 S$ 4,740,386 6%  13s.a. from Oct. 11/64 
1 1a Provincia de La Pampa Road Graders The Dominion Road Machinery Co. Ltd, April 962 ; 
titunco de La Provincia de Buenos Aires) : : Tires ee PASS) HERES” Osa. hou 
pjreccion Provincial de Vialidad de Santa Fe Road Graders The Dominion Road Machinery Co. Ltd. + March 26, 1963 
tBonca Provincial de Santa Fe) ‘ eee ca P85856) SRE Ge Bisel men Se 
4 Provincia de La Pampa Road Graders The Dominion Road Machinery Go. Ltd. March 16, 196 
(Ee dle La Provincia de Buenos Aires) ; a se 220.880 680 GH Gi Wampler Apull we 
pireccion Provincial de Vialidad de Santa Fe Road Graders The Dominion Road Machinery Co. Ltd. + july 8, 1966 3,199,168 1,909,861 GH AoenitenayNeRAVG 
199, 909) — % sa, from Aug. 


(Banco Provincial de Santa Fe) 


Tail ES ag : S E UES 
Companhia Siderurgica Nacional Locomotives Montreal Locomotive Works, Ltd. | Dec. 20, 1961 2,557,800 682,080 65% 15 sa. from Dec. 20/64 
2,957, = US 70 5s.a. from Dec. 20/1 
Rede Ferroviaria Federal S.A. Locomotives General Motors Diesel Ltd April 3, 1962 5.923.441 5,923.4 2 
| (Tesouro Nacional do Brasil) (USS) 51483092) (Us ET) (ass rida) : ee tae 
|" Companhia Vale do Rio Doce S.A. Locomotives General Motors Diesel Ltd. | March 27, 1963 2,199,106 2,199,106 220,315 6% 10/s.a. from Dec. 1/66 
199, 20, Gi ah, ec. 


(Tesouro Nacional do Brasil) 


Ceylon ae SS Ae SIR 
vernment of Ceylon Hydro-elect 89.977. z reg 

The Government of Cey! Hilrassleetnc 4,889,977 6% 25s.a. from Feb. 1/66 
“Chile & STE ee c ae REE ASRS ——————————— 

Industrias Forestales S.A. Pulp and paper John Inglis Co. Ltd. Aug. 18. 1961 13.498.038 | 2 es Be 3 é 

(Corporacion de Fomento de la Produccion) mill and Sandwell and Co. Ltd. [March 15, 1963 700,000 J 14,198,038 2,839,607 6% 25 s.a. from Oct. 1/64 

Compania Manufacturera de Pulp mill H. A. Simons (International) Ltd. | Aug. 30, 1963 5.700.000 

Papeles y Cartones S.A. equipment Oct. 15, 1964 2/820,000 8,367,623 340,800 6% 25 s.a, from July 23/66 


ron 
Greece potent 


Oresnizalion of Telecommunications of = as ROMS ET GROREIIV ES 
mina rs nar = = : : - 
India = = STAIR AE Epes es ren ta waacn aot wii Soni US eet i 
The President of India Hydoatesite Montreal Enginceri $,000.000 7,615,983 oa 6% 31 s.a, from Aug. 1/68 
The President of India Foil mill and Aluminum Go. of Canada Ltd 2 Dec. 4, 1963 1,000,000 } 
smelter equipment June 11, 1964 900,000 J 1,564,830 152,000 6% —25.s.a, from May 31/66 
The President of India Locomotives Montreal Locomotive Works, Ltd. Dec. 4, 1963 7,700,000 7,700,000 308,000 6% 25 s.a. from Sept. 1/66 
The President of India Nuclear power Montreal Engineering Co. Ltd. 3 April 27, 1964 37,000,000 10,374,768 = 6% 31 s.a. from Feb, 1/69. 
plant and Atomic Energy of Canada Ltd. ? 
Cominco Binani Zinc Limited Zine smelter Consolidated Mining and Smelting Co. May 28, 1964 1,600,000 1,600,000 — 6% 20 s.a. from May 1/69 
(Industrial Finance Corporation of India) equipment of Canada Lid. a 
The President of India ison wind. Canadian Vickers Ltd. July 2, 1964 4,200,000. 3,266,766 — 6% 23 s.a. from June 1/68 
inne 
The President of India Steel mill furnaces | Amco Furnace Contractors Ltd. Oct. 16, 1964 1,960,000 1,420,078 —_ 6% 33 s.a. from Nov. 1/68 
‘The President of India Hydro:electrig Montreal Engineering Co. Ltd. Feb. 18, 1965 §,000,000 2,969,668 = 6% 31 s.a. from March 15/70 
ES Pan continued 
ER SE PSII POSSI EET IS E a eee oe sare sea > 2 
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EXPORT CREDITS INSURANCE CORPORATION 
FINANCING AGREEMENTS UNDER SECTION 21A OF THE) EXPORT CREDITS INSURANCE ACT AS AT DECEMBER 31, 1966 Continued 


‘ pak = Sr EE EOS, NR OTR a OT Ka in Dp OREN He Psi tre city Ti gars IRIE = 
CounTRY AND IMPORTER Propucrs eS AMOUNT) OF Dissursep oe 
DATE OF CoNTRAC ON RSED REPAID INTEREST 
(Guarantor) Finance Set: ‘0 ‘T Gs (Currency) * (Currency) ** ~ Rate 
Israel se z 5 FD cel a Tore Z = g : 
State of Israel alias lectriei (Gan = sent eis : 
The Site of Israc eae Telecommunizaion Automatic Electric (Canada) Oct. 4, 1963 $2,205,110 S$ 315,016 6% 21 s.a. from Sept. 15/65 
“liberia ice Seeieaee ess Rubee eh eno Ny SEPALS eS Seas 
‘The Government of the Republic of L iberia Telecommunications R.C.A, Victor Co, Ltd. Feb. 1, 1962 1,498,751 1,498,751 139,902 6% 27 s.a. from Feb, 1/65 
he equipment 3 ae: (USS 1,388,000) (USS 1,388,000) (U.S.8 _ 130,000) a ‘ 
Mexico a 2 : = AL Be Te - 
Ferrocarriles Nacionales de Mexico Rails Dominion Stecl and Coal Corp., Ltd. Noy. 27, 1961 12,810,259. 12,810,259 i — 6% 8 quarterly 
(Nacional Financiera S.A.) (U.S.SIT,981,339) (U.S.S11,981,339) (U.S.S 7,070,620) Z 3 Cae 
Ferrocarriles Nacionales de Mexico Locomotives Montreal Locomotive Works, Ltd Jan. 23, 1963 065 16,222,065 3,596,935 6% 18 s.a, from April 30/65 
(Nacional Financiera S.A.) Dy) (U-S.S15,022,000) (U.S.S 31338)222) Bt e 
Ferrocarriles Nacionales de Mexico Rails Dominion Steel and Coal Corp., Ltd. Jan, 30, 1963 2: 25,817,724 7,943,766 % F 
(Nacional Financiera S.A.) (Us.s33) oe SEALE) (oss LED) 6° 13 s.a. from Feb. 1/65 
Fabricas de Papel Tuxtepec S.A. Pulp and paper Parsons and Whittemore (Contractors) Ltd. May 12, 1964 2.968.478 2,880,594 349,007 6% 17 s.a, from May 1/66 
(Nacional Financiera S.A.) mill equipment and Sandwell and Co. Ltd 2,750,000) (U.S.S 2,668,707) (U.S.S 323,529) 
Ferrocarril del Pacifico, S.A. de C.V. Rails Dominion Steel and Coal Corp., Ltd. Aug. 31, 1964 990,827 2,990,827 997,426 6% 12s.a, from Jan. 1/65 
(Nacional! Financiera S.A.) ,787,364) (USS 2,787,364) (U.S. 929,121) : 
| Ferrocarriles Nacionales de Mexico Rails Dominion Steel and Coal Corp., Ltd. May 25, 1965 9,842,680 9,842,680 1,406,625 6% 14s.a. from March 15/66 
(Nacional Financiera S.A.) (U-S.S 9,147,450) (U.S.S 9,147,450) (US.$ 1,306,778) 
Ferrocarriles Nacionales de Mexico Rails Dominion Steel and Coal Corp., Ltd. May 24, 1966 9,834,164 9,834,164 —a 6% 10s.a. from Jan. 1/69 
(Nacional Financiera S.A.) | (USS 9,099,996) (U.S.S 9,099,996) 
Comision Federal de Electricidad Electrification Various Canadian suppliers under joint Oct. 26, 1966 $,405,400 = = 6%  25s.a. from Nov. 1/69 
(Nacional Financiera S.A.) programme financing With I.B.R.D. (U.S.S 5,000,000) 5 
~ Pakistan : x : | er ar ee ee (aE 
Eaten ristatindetc/llDevelGemen’ Paper mill Ganndiin(Generalle ecticlomn ll i Nov. 23, 1962 25 s.a, from Sept. 1/65 
Corporation equipment and Sandwell Consultants Ltd. 
(Government of Pakistan) | 
East Pakistan Water and Power Power generation _ Pelletier Engincering (International) Ltd. June 12, 1963 6,000,000 4,986,518 = 6%  32s.a, from Feb. 1/67 
Development Authority and transmission 
(Government of Pakistan) equipment 
East Pakistan Water and Power Power generation _ Pelletier Engineering (International) Ltd. Aug. 9, 1965 5,300,000 = = 6%  32s.a. from July 15/69 
Development Authority and transmission 
(Government of Pakistan) equipment 
The President of Pakistan Nuclear power Canadian General Electric Co, Ltd. Dec. 29, 1965 24,678,100 4,577,620 = 6% 31 s.a. from Dec. 15/70 
plant 
“Philippines _ a Sr a ts | te is aes eae Sade Mais a 
Philippine Long Distance Telephone Company Eretccommunieations Sept. 22, 1964 13,500,000. 12,847,832 642,857 6% 21s,a, from July 15/66 
(National Investment and Development equipment *) 
Gorpecation) { 
~ Taiwan = B : : PENS: AD E WR LES 50s rei | a z = De tates ee - Soke 
Vocational Assistance Commission for Furnitures lumberiialGanadiant (iransoceantel Technical 4 Sept. 29, 1965 5,000,000 2,353,789 = 6% 12's.a. from Feb. 1/68 
Retired Scrvicemen, Executive Yuan and plywood Services Ltd. 
(Bank of Taiwan) complex 
w United Arab Republic coaastabboulte o teuee mein eee een aig nem eee ts cree: OER Si MOE) re 
The Government of the United Telecommunications, RIGA, Victor Go. Lid. June 30, 1965 4,090,917 3,307,664 = 6% 17 s.a. from June 1/67 
Arab Republic equipment (U.S.S 3,791,500) (U.S.S 3,066,990) 


Sus. Dollars converted: for. disbursed portion 
for undisbursed portion — U.S. $1.00 = Can. $1 08108, 
U.S. Dollars converted at rate for day of transaction. - 


$292,454,786 $210,430,294 ~ $36,069,098 
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EXPORT CREDITS INSURANCE CORPORATION 


Board of Directors 


J. H. WARREN 
CHAIRMAN 
Deputy Minister of Trade and Commierce 


R. B. BRYCE, Deputy Minister of Finance 
L. C. AUDETTE, Q.C., Chairman, Tariff Board 
D. HARVEY, Assistant Deputy Minister of Trade and Commerce 
C. L. READ, Director, Government Finance Division, Department of Finance 
J.C. LANGLEY, Acting Assistant Under-Secretary of State for External Affairs 
H. T. AITKEN, President 


A. W. THOMAS, Vice President 


Advisory Council 


BHO Es Wo CAUY INES eee as ale Vancouver Taine Sets We Git peek, TARE Dwar Montreal 
PeBALL WORTH 25ers ta. Saint John TPM CRAE a were pana, ent ae Toronto 
Gol HAR ROIUDT. + se so ere Calgary Pee A oe OCTEN {eo Iasi a. eer ae eae Montreal 
RR PORE) esa yey eirays once Winnipeg CPR VIRGIL EG Dita eet cone es Montreal 
Bin bit WAM EERE pn eh aleke oe gs Toronto BUBLCHERA SS) SMITE st scene Halifax 
ces A: ABTA, 23765. aeo nee Montreal Heo UC Lae RUAN DS Sten crm Montreal 
pees. DLAIUNLK co: 5a eee, eek Calgary Re Boge ANGLE @) am gene eee ee Hamilton 


Executive Officers 


H. T. AITKEN 


President 


A. W. THOMAS 


Vice President 


T. CHASE-CASGRAIN 


Secretary 
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EXPORT CREDITS INSURANCE CORPORATION 
(ESTABLISHED BY THE EXPORT CREDITS INSURANCE ACT) 


TWENTY-FOURTH 
ANNUAL REPORT 
AND 

FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 
DECEMBER 31, 1967 


HEAD OFFICE: OTTAWA, BRANCHES: MONTREAL, TORONTO AND VANCOUVER 
REPRESENTATIVES: (THROUGH THE DEPARTMENT OF TRADE AND COMMERCE) 
HALIFAX, WINNIPEG, EDMONTON 


EXPORT CREDITS INSURANCE CORPORATION 


March 28, 1968 


The Honourable Robert H. Winters, 
Minister of Trade and Commerce, 
OTTAWA. 


Dear Sir: 


In accordance with Section 17 of the Export Credits Insurance Act, I have 
the honour to transmit to you the attached statements of the accounts of 
the Export Credits Insurance Corporation for its fiscal year ended December 
31, 1967, including, as required by Section 87 of the Financial Administra- 
tion Act, the Auditor General’s report on the result of his examination of 
the accounts and financial statements. 


ECIC was established to promote Canada’s export trade. It operates 
in two complementary fields: export credits insurance and long term 
export financing. The facilities ECIC provides are not available from 
commercial sources. 


In Millions of Dollars 


Export Credits Insurance 


ECIC offers insurance to all persons in Canada exporting goods or services 
on credit terms, to protect them against non-payment by foreign buyers 
arising from credit and political risks associated with foreign trade. 
Policies are issued to exporters of general commodities under which in- 
surance cover is provided for their export business during the succeeding 
twelve months. In the case of sales involving capital goods, a specific 
Policy is issued to cover each contract. Policies are also available for 
contracts involving construction, engineering, and technical services. 


Policies are issued either at ECIC’s risk or at the risk of the Govern- 
ment. Under Section 14 of the Export Credits Insurance Act ECIC may 
insure at its own risk up to a maximum liability of $200 million under 
contracts outstanding at any one time; under Section 21 the Governor in 
Council may authorize ECIC to insure, at the risk of the Consolidated 
Revenue Fund, up to a maximum liability of $600 million. 


During 1967 ECIC insured exports valued at $238 million. At the 
end of the year there were 795 Policies in force under Sections 14 and 21 
of the Act. Since the first Policy was issued in 1945, ECIC has insured 
export sales totalling $2.3 billion, of which $1.5 billion was at its own 
risk, with the balance at the risk of the Consolidated Revenue Fund. 


Exports Insured at ECIC’s Risk 


TOTAL EXPORTS INSURED 
COMPUTED TREND 


1946 °47 48 49 °50 °51 °52 ’53 °54 °55 °56 °57 °58 °59 60 "61 62 63 64 "65 66 67 


Export sales insured by ECIC under Section 14 during 1967 totalled 
$213,907,232. This amount is an increase of 38% over 1966 and is the 
largest volume of business insured by ECIC for its own account in any one 
year. About 20% of the increase is accounted for by new Policyholders, 
with the balance representing increased business by continuing Policy- 
holders. Premiums earned under this Section during the year were $762,070 
as compared with $694,461 in 1966. Thus, while the volume of business 
insured increased by 38%, the corresponding premiums increased by 
10%. This is the result of ECIC’s continuing policy of reducing premium 
rates whenever possible, consistent with sound underwriting principles. 


There were 671 Policies current at December 31, 1967, covering a 
wide variety of products exported all over the world. This is an increase 
of 82 over the number of Policies current at the end of the previous year. 
A classification of these Policies by export volume (estimated by the 
Policyholders in their applications) is as follows: 


General Commodities Policies 


Capital Goods Policies 


ol - Amount: - : 
_ 5,000 a ne aoe Pe 
$ 25,001 to $ 100,000 ee 


4100 en i 


| § 100,001 to $ 250,000... a 3.577.040 
= S 250,001 to $1,000000... 25 = 13,330,954 
$1,000,001 and over ..... 15 43,433,432 
| TS) <7 $61,631,402 


Insurance 
Under 
Section 14 


Policyholders’ 
Claims 
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At the year end the aggregate of the maximum liabilities under the 
outstanding Policies was $160,127,324. In addition, there were liabilities 
totalling $6,895,000 in respect of Policies issued in previous years under 
which claims can still be made. 


Claims paid during the year totalled $1,708,446, as compared to 
$771,407 paid in 1966. Of the claim payments in 1967, $1,368,845 was 
paid under the exchange transfer risk. Recoveries of $256,036 were 
received during the year. Of this amount $33,562 pertained to claims 
paid in 1967, and the balance was in respect of claims paid in previous 
years. The claims experience of ECIC from the commencement of opera- 
tions in 1945 to December 31, 1967, analyzed by type of risk insured, is 
as follows: 


& 


*Net difference obtained when converting foreign currencies recovered. 
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ECIC issues unconditional guarantees to those banks which will provide 
non-recourse financing to the insured Canadian exporter selling capital 
equipment to foreign buyers on medium term credit. An insurance Policy 
provides cover to the exporter during the production period of the goods, 
and once the buyer has accepted the goods an unconditional guarantee to 
the bank goes into effect, and the bank waives recourse to the exporter. 
This arrangement, for which ECIC charges the exporter a nominal fee, 
provides the lending bank with ECIC’s 100% guarantee of the deferred 
payment portion of the sale. At December 31, 1967 guarantees issued to 
banks, and in force, amounted to $875,072. 


Section 21 of the Act provides, among other things, that where the Board 
of Directors is of the opinion that a proposed contract of insurance would 
impose upon ECIC a liability for a term or in an amount in excess of that 
which it would normally undertake in relation to any one contract, 
exporter, commodity, or country, and in the opinion of the Minister of 
Trade and Commerce it is in the national interest that the proposed con- 
tract be entered into, the Governor in Council may authorize ECIC to 
enter into the contract of insurance. 


In 1967 exports to a value of $23,801,610 were insured under Section 
21 and the premiums received during the year on the 16 Policies issued 
amounted to $284,498. There were 124 Policies in force under Section 21 
at December 31, 1967, having a maximum liability of $201,789,000. 
There have never been any claims under this Section. Under the Act 
ECIC pays the premiums received on Section 21 insurance over to the 
Receiver General of Canada after deducting expenses and overhead in- 
curred in administering the Policies. Operating costs in this connection in 
1967 amounted to $138,377. 


Operating expenses and net claims exceeded income (premiums on risks 
insured on ECIC’s own account, with ECIC’s portion of premiums, fees, 
and interest earned in respect of contracts entered into under Section 21 
and Section 21A of the Act) by $1,153,003. After taking into account 
interest of $285,868 earned on investments, the Corporation’s operations 
for the year resulted in a net loss of $867,135. 


It is the aim of ECIC to provide insurance on a cost basis. Premiums 
are charged at rates which will, it is hoped, over a period of years just 
meet ECIC’s operating expenses and net claims. It will be noted from 

“§ 


Guarantees 
to Banks 


Insurance 
Under 
Section 21 


Operating 
Results 


Exhibit B of the financial statements that the excess of operating income © 
over expenses and Policyholders’ claims to date from the inception of 
ECIC, amounts to $4,540,226, representing 0.3% of the $1.5 billion of 
exports insured. 


The Underwriting Reserve of $6,000,000 as at December 31, 1967 
amounted to 3.6% of ECIC liabilities under contracts of insurance entered 
into on its own account. 


Long Term Export Financing 


Under Section 21A of the Act ECIC may, when authorized by the 
Governor in Council, provide long term financing for export sales of 
capital goods and related engineering and technical services. Funds avail- 
able under this Section are $500 million and are paid to ECIC, as required, 
out of the Consolidated Revenue Fund. 


The purpose of Section 21A long term export financing is to give 
encouragement and assistance to enterprising Canadian exporters of capital 
equipment and related engineering and technical services who develop 
business possibilities abroad. Through these facilities, exporters who can 
compete internationally in terms of price, quality and delivery are enabled 
also to meet credit terms offered by exporters in other countries who have 
similar financing facilities. 


The criteria which determine the eligibility of transactions for long term 
export financing are that: the terms requested must be more than five years 
and clearly necessary and justifiable; the minimum value must normally be 
$1 million, although when a Canadian exporter can obtain an order to 
supply part of a large project being financed by a foreign lender, this 
minimum may not apply; the buyer must have a satisfactory credit rating 
in a creditworthy country, and the project must be economically sound; the 
Canadian content must be not less than 80% and the sale should show 
promise of significant industrial benefits in Canada as well as prospect of 
continuing export trade. 


ECIC may also make loans to national development banks for 
relending to industrial or other users in the country concerned for the 
purchase of capital goods from Canada. 


During the year, ten financing agreements in seven countries were signed 
to a value of $94 million, the largest amount made available in a single 
year since the beginning of operation of Section 21A facilities. Disburse- 
ments during the year totalled $36 million as compared with $45 million 
in 1966. 


At December 31, 1967, after seven years of operation of Section 21A 
facilities, 45 financing agreements in 16 countries have been signed, with 
a total value of $387 million. Disbursements under these agreements to 
the end of 1967 were $246 million. Repayments from the foreign 
borrowers totalled $56 million. 


More and more in international trade large capital projects are being 
financed on jong term credit. Canadian exporters of capital equipment and 
engineering services are encouraged to compete internationally with the 
backing of Section 21A funds. 
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Transactions 
During the Year 


Insurance to 
the U.S.A. 


Board of 
Directors 


For the ten contracts signed during 1967, seven exporters are acting as 
prime contractors. These exporters have plants in seven provinces across 
Canada and employ in excess of 50,000 persons. Canadian content of the 
projects averages 83%, which means orders for equipment and services 
totalling $78 million will be placed with an estimated 2,000 Canadian 
companies. 


General 


ECIC’s aim is to inform Canadian exporters from coast to coast of the 
services it has to offer. Its employees are constantly engaged in publicizing 
its facilities. Senior members of the staff cover Canada regularly. Repre- 
sentatives of ECIC’s branches in Canada’s major industrial cities devote 
most of their time to contacts with exporters and the chartered banks; and 
ECIC takes an active part in the seminars and meetings of trade and other 
associations concerned with Canada’s exports. ECIC works closely with 
the Department of Trade and Commerce and in particular with its Foreign 
Trade Service whose co-operation has been a significant factor in the 
success ECIC has achieved. 


During 1967 ECIC staff also travelled abroad on business missions 
more extensively than in any previous year, mainly in support of Canada’s 
export of capital equipment. Countries visited included Iran, New Zealand, 
the Philippines, Taiwan, Turkey, and the United Arab Republic, as well 
as a number of European and Latin American countries. 


Until 1967 ECIC as a general rule did not insure to the U.S.A. because 
credits insurance on shipments to that country is available from commercial 
sources. In the light of recent developments in world markets, ECIC has 
reviewed its policy and is now prepared to insure exports to the U.S.A. All 
available information suggests that the new ECIC service will complement 
rather than compete with commercial insurers. 


At the end of 1967 Mr. Denis Harvey, the former Assistant Deputy 
Minister of Trade and Commerce, who was a Director of ECIC for six 
years, was appointed Special Adviser to the Deputy Minister of Trade and 
Commerce and subsequently resigned from the Board. The Board ex- 
pressed its deep appreciation of the valuable services rendered to the 
Corporation by Mr. Harvey as Director and as spokesman for the Depart- 
ment of Trade and Commerce. He has been succeeded on the board by 
Mr. A. G. Kniewasser, Assistant Deputy Minister (Trade Promotion), of 
the Department of Trade and Commerce. 
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The Advisory Council, which is appointed by the Governor in Council 
pursuant to Section 9 of the Act to advise the Board of Directors on matters 
relative to the administration of ECIC, met in May, 1967. Mr. C. C. 
Brannan of Hamilton, Mr. L. Hébert of Montreal, Mr. L. G. Lumbers and 
Mr. J. H. Smith of Toronto were appointed to the Advisory Council in 
February, 1967. On December 31, 1967, the terms of appointment expired 
for Mr. G. L. Harrold of Calgary, Mr. A. T. Lambert of Toronto and 
Mr. F. C. Mannix of Calgary. The Board of Directors is most apprecia- 
tive of the services rendered by the Advisory Council. 


ECIC is a member of the Union d’Assureurs des Crédits Internationaux 
(Berne Union), an international association of export credits insurers. 
The principal object of the Union is to work for rational development of 
credit insurance in the international field by members making known to one 
another results obtained in this sphere. The Union provides a medium for 
the reliable exchange among its members of authentic information on credit 
terms currently being granted in international trade. At its meetings the 
member countries, representing the majority of the large trading nations of 
the world, review in detail the results of their operations and discuss the 
general economic outlook in various importing countries. 


In October, 1967, an Extraordinary General Meeting of the Berne 
Union was held in Canada for the first time. Delegates from seventeen of 
the twenty member countries attended the meeting, held at the Seigniory 
Club, Quebec. 


ECIC has maintained branches in Montreal and Toronto for many years. 
During 1967 a Branch Office was opened in Vancouver. Mr. Sidney 
Garrett, formerly ECIC’s chief underwriter in Ottawa, was appointed to 
the Vancouver Office as Western Representative with an area of res- 
ponsibility covering Western Canada, extending from Winnipeg to Victoria. 


ECIC also services the exporting community through the regional 
offices of the Department of Trade and Commerce in Halifax, Winnipeg 
and Edmonton. 


ECIC’s staff at the end of the year numbered 81. I am glad to join the 
other members of the Board of Directors in expressing satisfaction with the 
devoted work of ECIC’s employees in the year under review. 


Yours faithfully, 


J. H. WARREN, 
Chairman. 


Il 
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Berne Union 


Branches 


Staff 


EX P O°RIPS1C’ RAED! PTS? OLIN URS NECTEMCNO: RIP OSRiAeie Ome 
BALANCE SHEET AS AT DECEMBER 31, 1967 


(with comparative figures as at December 31, 1966) 


PART 1: EXPORT CREDITS INSURANCE ACCOUNT 


ASSETS ser 1966 
Cash —$ 310,630  $ 390,603 
Treasury bills of Canada . | 796,390 298,957 
Premium and other receivables . 64,386 : 58,400 
Due from Long Term Export Financing Account 159,071 13 T7703 
Interest accrued on investments . | 64,532 79,128 
Investments — Government of Canada bonds, oe 
at amortized cost (par value, $5,800,000; . _ 
market value, $5,005,077) _ 5,794,503 6,990,480 
Non-interest-bearing deposit with the Receiver — 
General of Canada _ 13,975,572 13,975,579 
Office furniture and equipment, at cost . $105,903 88,012 
Less: Accumulated depreciation . . . 67,191 | 58,044 
38,712 29,968 
$21,203,803 $21,954,820 


Notes 


1. The liability of the Corporation under contracts of insurance entered into on its own account and any 


guarantees given in connection therewith and outstanding as at December 31, 


$167,022,000. 


1967, amounted to 


2. The liability of the Corporation under contracts of insurance entered into under Section 21 of the Export 
Credits Insurance Act (which provides that all moneys required to discharge its liabilities arising under 
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Established by the Export Credits Insurance Act 


LIABILITIES 


Accounts payable . 


Due to the Government of Canada 
Policyholders’ premium deposits 
Deferred income: 

Premiums and guarantee fees on 


Capital goods policies’ 9.9... . $ 743,103 
Corporation’s portion of premiums 

under Section 21 of the Act . . . 238,176 
Corporation’s portion of guarantee 


fees under Section 21A of the Act . P55 


Underwriting reserve — provision for 
losses on insurance contracts under 
Section 14 of the Act . 


Capital: 
Capital Stock: 


Authorized and subscribed — 
150,000 shares of $100 each 


Issued and fully paid — 


50,000 shares of $100 each . . 5,000,000 
Capital surplus paid in by the 

Ministerof Finance. * 259. & o. . 5,000,000 

Earned surplus (Exhibits A and B) . 3,843,448 


$ 


1966 


13,108 
131,607 


101,965 
565,381 
426,334 


6,242 


DoT Sa 


6,000,000 


5,000,000 


5,000,000 
4,710,583 


14,710,583 
$21,954,820 


such contracts, to a limit of $600,000,000, are payable to the Corporation out of the Consolidated 


Revenue Fund) and outstanding as at December 31, 1967, amounted to $201,789,000. 


3. Deferred accounts receivable arising out of claims paid in connection with exchange transfer difficulties 


as at December 31, 1967, amounted to $1,597,000. 


4. Other claims paid from which future recoveries might be made, as at December 31, 1967, amounted to 


$857,000. 
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EXPORT CORIE DUT S! TNS UNRAIN UGE R CG OmRtE OabeAe inca. 
BALANCE SHEET AS AT DECEMBER 31, 1967 


(with comparative figures as at December 31, 1966) 
PART Il; LONG TERM EXPORT FINANCING ACCOUNT 


ASSETS 1966 
Interest accrued on notes receivable $ 3)141;085 
Notes receivable in respect of export 

transactions under Section 21A of the Act 

(including, in 1967, $14,657,691 under 

administration — per contra) ..... . 174,502,051 
Notes receivable and accrued interest overdue . . Big Fe 
Government of Canada — Obligation under 

Section 21A of the Act with respect to the 

implementing of guarantees and the purchase 

of, or the making of loans on the security of, 

negotiable instrument 9.2 <6. eC 84,884,953 

$262,528,089 


Notes 


1. Section 21A of the Export Credits Insurance Act provides that all moneys required by the Corporation 
for implementing a guarantee given under that Section, for the purchase of an instrument or an interest 
in an instrument, or for making a loan on the security of a guaranteed instrument or an instrument made 
payable to the Corporation, to a limit of $500,000,000, shall be paid to the Corporation out of the Con- 
solidated Revenue Fund. 


2. As at December 31, 1967, the Corporation 
(a) had undertaken, if requested, with a corresponding reduction in the Corporation’s liability under 


Section 21 of the Act (see Part I, Note 2), to guarantee payment of outstanding negotiable instru- 
ments amounting to $1,223,000; 

(b) was authorized to guarantee and purchase negotiable instruments held by the Export Finance Corpora- 
tion of Canada, Ltd., up to an amount of $10,811,000; 

(c) was authorized to lend money on the security of negotiable instruments in respect of financing 
agreements under negotiation, involving up to $760,000. 


Certified correct: Approved: 
A. E. Bowling, Chief Accountant H. T. Aitken, President 
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Established by the Export Credits Insurance Act 


LIABILITIES 1966 
Due to Export Credits Insurance 
PRCCGITICE ee Pe NS. sycys.. .\s $ 1317/05 
Equity of the Export Finance 
Corporation of Canada, Ltd. in 
notes receivable under 
administration: 
Notes*receivable . . . . $ 14,657,691 25,895,735 
interest accede oe 5 us ~s 232,669 435,322 
26.351 057 
Guarantees of outstanding 
negotiable instruments . . . . 2,758,630 
Undertakings to purchase, or to 
make loans on the security of, 
negotiable instruments in respect 
of financing agreements inforce . $2,126,323 
Government of Canada: 
Advances under Section 21A of 
iG ACt + Et Coe eG 176,148,756 148,584,881 
Interest accrued on notes 
receivable — Government 
DOTOU A Mi fee Se ae 3,427,547 2,595,493 
151,180,374 


$262,528,089 


I have examined the above Balance Sheet comprising Export Credits Insurance Account (Part I) and 
Long Term Export Financing Account (Part II) and the related Statement of Operations and I have reported 
thereon under date of March 19, 1968 to the Minister of Trade and Commerce. 


A. M. HENDERSON, 
Auditor General of Canada 
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EXPORT CREDITS INSURANCE CORPORATION 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1967 


(with comparative figures for the year ended December 31, 1966) 


INCOME 
Export Credits Insurance: 
Premiums and guarantee fees earned on risks 
insured on the Corporation’s own acount . . $ 762,070 
Corporation’s portion of premiums earned in 
respect of contracts entered into under 
SOCLION 24) Orsines ACteg eee ail be a. a) W369 717. 


Long Term Export Financing: 
Corporation’s portion of interest and fees 
earned in respect of agreements entered into 
under Section 21A of the Act : 


EXPENSE 
Salaries ( Pd bs a | a al 611,730 
Employee bench Momus ely Gs ck 40,971 
Rents... coe oth Sed 63,629 
Stationery, printing and office expense an ecin ct AZ 51,704 
Travel, SOS eee 43,119 
Communications expense eee: Pee A a ee ee 26,951 
Credit reports: gen EER 9s 6. as gees 27,091 
Leasehold improvements Es on. ee del, ei 12793 
Recruitment and training . . ; 12,109 
Depreciation of office furniture and equipment ; 9.572 
Bemée Union mectingue. fos. ss a a Se 9,479 
Publictty: —. Sis et oe Ssze2 
Advisory Council ‘meeting . Ae rr oe 3.928 
Other ae.) canoer enna Ee age 18.922 


OPERATING INCOME 


POLICYHOLDERS’ CLAIMS (see oe a 
Payments . . 1,708,446 


Recoveries (including exchange profits and losses) 256,036 


EXCESS OF POLICYHOLDERS’ CLAIMS OVER 
OPERATING INCOME . ware wt 
Interest on investments. 


NET LOSS (INCOME) TRANSFERRED TO 
EARNED SURPLUS (EXHIBIT A) 


Note: Total remuneration of directors as directors, officers or employees of the Corporation for the year 


was $48,250. 
16 


1966 


$ 694,461 


346,834 


1,041,295 


399,664 


1,440,959 


557,106 
$7,159 
53,713 
36,819 
38,580 
23,424 
14,142 

8,256 
B20 
7,492 


34,357 
2,995 
17,724 


840,354 


600,605 


771,407 
161,707 


609,700 


9,095 


322,008 


$ (313,560) 


————— tS 


EXPORT CREDITS INSURANCE CORPORATION 


Exhibit A 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1967 


Balance as at January 1, 1967 
Net loss for the year 


Balance as at December 31, 1967 


Exhibit B 


STATEMENT OF OPERATIONS FROM INCEPTION 


NOVEMBER 21, 1944 TO DECEMBER 31, 1967 


INCOME 


Premiums and guarantee fees earned on risks insured on the 
Corporation’s own account ipnd > coat gagt ats 


Corporation’s portion of premiums, fees and interest earned 
in respect of contracts entered into under Sections 21 
and 21A of the Act . 


EXPENSE . 


OPERATING INCOME 


POLICYHOLDERS’ CLAIMS oe ‘tes 6) 
Payments . : oe 


Recoveries eats exchange profits and losses) 


EXCESS OF OPERATING INCOME OVER POLICYHOLDERS’ CLAIMS 
Interest on investments 


Transfer to underwriting reserve 
Income tax 


EARNED SURPLUS 


$ 4,710,583 
867,135 
$ 3,843,448 

. $10,421,768 
- 9,830,870) $14:252°638 
6,475,682 
15116956 

13,979,808 
10,743,078 3,236,730 
4,540,226 
8,164,451 
12,704,677 

6,000,000 
2,861,229 8,861,229 


$ 3,843,448 


tle i 


Report of the Auditor General 
to the Minister of Trade and Commerce 


Ottawa, March 19, 1968. 


The Honourable R. H. Winters, 
Minister of Trade and Commerce, 
Ottawa. 


Sir, 

I have examined the accounts and financial statements of Export 
Credits Insurance Corporation for the year ended December 31, 1967. 
In compliance with the requirements of section 87 of the Financial 
Administration Act I report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding 
year and are in agreement with the books of account, 


(ii) in the case of the balance sheet comprising Export Credits 
Insurance Account (Part I) and Long Term Export 
Financing Account (Part II), give a true and fair view of 
the state of the Corporation’s affairs as at the end of the 
financial year, and 


(iii) in the case of the statement of operations, give a true and 
fair view of the income and expense (including policyholders’ 
claims) of the Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my 
notice have been within the powers of the Corporation under the 
Financial Administration Act and any other Act applicable to the 
Corporation. 

Yours faithfully, 
A. M. HENDERSON, 
Auditor General of Canada. 
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EXPORT CREDITS INSURANCE CORPORATION 


PRINCIPAL COMMODITIES INSURED IN 1967 


Agricultural 

products 

/ Non-ferrous 

metals 
and products 
Aircraft | 
Chemicals and 
products 
27% 26% 12% 8% 7% 4% 
ANALYSIS OF COMMODITIES INSURED DURING 1967 
Commodity Amount Commodity Amount 
Live Animals Aluminum and products $ 387,358 
Livestock . . 161,588 Copper and products 5,964,777 
Animals, Other 46,233 Non-ferrous metals 2,630,080 
Non-metallic minerals 132,305 
Food, Feed, Beverages, Tobacco Asbestos products 158,056 
Flour . Phe 12,085,962 Refractory products . 1,559,035 
Malt , 4,100,136 Chemicals ; 6,248,783 
Alcoholic beverages : 13,320 Other chemical products 479,819 
FSD tases 1,916,230 Fertilizers 393,630 
Milk and products ' , 1,909,385 Fabrics—woven aad other , ; ; 6,560,013 
Agricultural and food products 5,843,565 Other fabricated materials, inedible . 5,124,732 
Crude Materials, Inedible End Products, Inedible 
Furs, dressed and undressed 2,102,060 Auto and parts 6,210,872 
Hides and skins 580,806 Farm machinery . 3,285,215 
Leather 1,058,632 Needles 2,978,088 
Seeds 1,110,684 Steclime. -: 38,177,356 
Animal products, Other . 618,517 Electrical goods 7,644,756 
Fibres, textiles and products . 1,141,264 Meters 525,246 
Other crude materials, inedible 1,872,735 Pharmaceuticals 1,961,650 
Aircraft 14,402,657 

Fabricated Materials, Inedible Miscellaneous 16,612,652 
Primary iron nee See 436,545 : 
Wood pulp . 34,769,415 Services 
Wood and wood products 617,101 Services 1,866,011 
Newsprint ores 13,666,895 TOTAL $213,907,232 
Paper and products 6,553,068 ene nn ered 
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EXPORT CREDITS INSURANCE CORPORATION 
ANALYSIS BY COUNTRIES OF ACTUAI 


Amount at the 


20 


Government’s 


Amount at 


Risk Under ECIC’s 
Section 21 Risk 

Commonwealth Countries Australia us . $ 16,259,617 
Barbados : 1547-710 
Bermuda Py 1,248,465 
British Honduras . 181,231 
British West Indies 5,308,181 
Ceylon 12,639 
Cyprus 12,628 
Fiji Islands . 62,467 
Ghana 1,927,372 
Gibraltar 19,770 
Guyana 1,295,089 
Hong Kong 1,447,042 
India . 103,275 
Jamaica . 6,433,018 
Kenya 1,087,832 
Malawi 145,995 
Malaysia 157,400 
Malta 8,757 
Mauritius ; 4,385 
New Zealand . 5,207,936 
Nigeria 77,599 
Pakistan . 107,993 
Sierra Leone 12,747 
Singapore 5927571 
Tanzania . 3 82,205 
Trinidad & Tobago 3 4,230,548 
Uganda . . 22a 
United Kingdom : 32,843,721 
Zambia es : 2,923,784 
Total Commonwealth Countries . . $ — : . $ 83,364,305 
Foreign Countries Afghanistan .$ ae) 968,820 
Argentina : 6,079,738 
Austria : 733,719 
Belgium . 3,231,640 
Bolivia 319,258 
Brazil 4,630,539 
Burma Sis), S113) 
Burundi . ? 47,035 
Chile . SSS AS 1,729,399 
Colombia ; 3,017,133 
Costa Rica . 595,565 
Cuba . 28,053 
Czechoslovakia 244,866 
Denmark 633,224 
Dominican Republic 775,624 
Ecuador . ‘ 350,674 
El Salvador 2,002,324 
Ethiopia . 89,667 
Finland . 800,364 
France 8,511,972 
French Guiana 32,913 
French Oceania 50,682 
French West Indies . 55,646 
German Fed. Rep. 10,091,826 


ISKS UNDERWRITTEN DURING 1967 


Amount at the 


Government’s Amount at 
Risk Under ECIC’s 
Section 21 Risk 
Greccemer ee ed ek ew ere 852,549 
(GUAISTNAM 4 6 “6 “S66 & 6 ae 1,567,209 
TEIEVAGT. oy Goals goes SAN ee oe Ane? ae 109,611 
Hondurasmernee ts Be ee 4 Pare 366,299 
celandsenmerun erm ae at- 8 otp. Re ae 138,187 
[Wezel Sy ey ee ae ee Bacal 1,024,588 
TRClANG Merwe etn tee ove cn. oe cee % eae 2,353,868 
lIGSREYSI|| 206, 6.0 BS ig eee ee veraes 305,264 
Ntalyaeee eee a se ke eater 7,697,699 
Japan Ee ems he eh eke 10,837,049 
OLrdanmer eee wees) GG. ok. eS eee 22,699 
KOC AMEE) ah es ses one 96,467 
IK Walter es boss os) Sada) ADO RN 52,267 
EDANONM wen oo Sek i omic 253,875 
' AeiDeTIA ME a ees; lS ee ee mK sca 57,670 
Mi ameeee ce ke ee Sg Shek 40,345 
| MUST Dee 5952435 
| Morocco 3) Noh eee ee eee art oe 16,532 
Netherlands . . Auli Some et eas Cai ieee 2,533,320 
| Netherlands Antilles . Oe a ae ae: 567,378 
| Pricalaglawporeg ss 6 oe ee 6 cla 15277,627 
| INOnWaVare es ce) oo eck are 663,167 
Pananiaweewnn ie Pe ec 24 eee: 1,094,581 
Ranaguavaner met Sof jc ee ve Ss oe 26,832 
Ro Ff Se ee ee ee en Te eae” 5,445,792 
PayiOINE o 6 6 a 6 “ol eee Ore ie 590,889 
Olan a ere er en 22 446,3 85 os 242,830 
Rortugcale., Me ke toe A for 1,320,256 
Portuguese A) eta 155,495 
Puerto Rico . . eS oe eee 3,295,287 
St. Pierre & Miquelon er area at ‘seid 164,323 
SAUGIBPATA DIAM ee ce fa sen ve ee Fe 387,897 
SOUIDBATTICA mers mE ME al 4s a! ee 3,408,330 
Spain va ae Gee ere aaa 9,542,176 
SUAS ee Oe.) Fao 5 eke as 1,651,803 
SUG A eee en i eo AA ae 314,140 
SOV COCR RE trae c, ce ven youn ere 1,948,303 
DSALZELIANC een faust oe a oe Aoee Be 6,166,158 
SSI: oe er a tae 59,151 
SHAIWVATICEr Ssh CMS 5 wees SE! Ue Law 1,005,288 
Thailand hres wee Be ere Ace SA Te 76,842 
Togo. . 00 Shas on 1 eee ue ter 63,594 
Sricial Coast. . . . . ss nae: 1,607,104 
WIUISIAMEE cela A ie wo kw ne 40,870 
murkey; . as pe es he 100,553 
United States of America. . . . een 2,010,493 
eriegay ek Pe ee 406,223 
LORS eon me os nay 5 ab ee oars 147,686 
Menezielad oo tre! lcs, Ae. se 7,296,479 
Yugoslavia . Serer aide 76,924 
Other (each under $5, 000) means wa: pres 24,326 
Total Foreign Countries . . . . $23,801,610. . . $130,542,927 


W5ial all Countries... . .°. . . $23,801,610 . .« $213,907,232 


Foreign Countries Continued 
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EXPORT CREDITS INSURANCE CORPORATION 
FINANCING AGREEMENTS UNDER SECTION 21A OF THE 


Argentina 


oe Oe 


Ferrocarriles Argentinos Locomotives Montreal Locomotive Works, Ltd. 
(Government of Argentina) 

La Provincia de La Pampa Road Graders The Dominion Road Machinery Co. Ltd. 
(Banco de La Provincia de Buenos Aires) 

Direccion Provincial de Vialidad de Santa Fe Road Graders The Dominion Road Machinery Co. Ltd. 
(Banco Provincial de Santa Fe) 7 
La Provincia de La Pampa Road Graders The Dominion Road Machinery Co. Ltd. qa 
(Banco de La Provincia de Buenos Aires) if 
Direccion Provincial de Vialidad de Santa Fe Road Graders The Dominion Road Machinery Co. Ltd. 


(Banco Provincial de Santa Fe) 


. The Government of the Bahama Islands Extension of Water Canada Iron Foundries Ltd. 
Distribution System 


Raion 


Brazil 


Companhia Siderurgica Nacional Locomotives Montreal Locomotive Works, Ltd. ! 
Rede Ferroviaria Federal S.A. Locomotives General Motors Diesel Ltd. 

(Tesouro Nacional do Brasil) 
Companhia Vale do Rio Doce S.A. Locomotives General Motors Diesel Ltd. 


(Tesouro Nacional do Brasil) 


The Government of Ceylon Hydro-electric Canadian General Electric Co. Ltd. 


plant and T. Ingledow & Associates Ltd. 


Industrias Forestales S.A. Pulp and paper John Inglis Co. Ltd. 
(Corporacion de Fomento de la Produccion) mill and Sandwell and Co. Ltd. | 
Compania Manufacturera de Pulp mill H. A. Simons (International) Ltd. ' 
Papeles y Cartones S.A. equipment 


EE TBR RAR 


Colombia 
Empresa Nacional de Telecomunicaciones Telecommunications RCA Victor Company Ltd. 
(Banco de la Republica) equipment 
ha PRES LPR LIE ELBIT Siig 
Greece 
Organization of Telecommunications of Telecommunications Northern Electric Company Ltd. 


Greece, Ltd. equipment 


XPORT CREDITS INSURANCE ACT AS AT DECEMBER 31, 1967 


Nov. 6, 1961 $12,325,005 13 s.a. from Oct. 11/64 


$ 6,636,541 


$12,325,005 


April 11, 1962 944,857 944,857 590,535 6% 16 s.a. from April 15/63 


March 26, 1963 1,858,567 1,858,567 619,522 6% 24 s.a. from Jan. 15/64 
March 16, 1966 335,880 335,880 134,352 6% 10 s.a. from April 15/66 
July 8, 1966 3,199,168 3,199,168 159,958 6% 20 s.a. from Aug. 3/67 


Oct. 26, 1967 3,800,000 6920355 — 6% 25 s.a. from Nov. 1/69 


Dec. 20, 1961 2,557,800 2,557,800 1,193,640 6% 15 s.a. from Dec. 20/64 


April 3, 1962 5,923,441 5,923,441 2,112,459 6% 14 s.a. from Dec. 15/65 
(U.S. 5,483,092) (U.S.$ 5,483,092) (U.S. 1,958,247) 


March 27, 1963 2,199,106 2,199,106 660,944 6% 10 s.a. from Dec. 1/66 


April 26, 1963 10,800,000 6,998,073 1,728,000 6% 25 s.a. from Feb. 1/66 


Aug. 18, 1961 13,498,038 
March 15, 1963 700,000 14,198,038 3,975,451 6% 25 s.a. from Oct. 1/64 


Aug. 30, 1963 5,700,000 
Oct. 15, 1964 2820.000 8,520,000 1,022,400 6% 25 s.a. from July 23/66 


June 19, 1967 ~ 804,409 222,029 — 6% 17 sa. from Feb. 1/69 
{U,S.8 744,225) (U.S.8 205,523) 


June 10, 1966 4,836,000 


28 ra 25 s.a. from June 1/69 
Sept. 13, 1967 1,000,000 ai pee at bt 


continued 
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EXPORT CREDITS INSURANCE CORPORATION 
FINANCING AGREEMENTS UNDER SECTION 217A OF THE 


COUNTRY AND IMPORTER 
(Guarantor) 
India 
The President of India 


The President of India 
The President of India 
The President of India 


Cominco Binani Zinc Limited 
(Industrial Finance Corporation of India) 


The President of India 
The President of India 
The President of India 


The President of India 


Indian Aluminium Co. Ltd. 


Israel 
The State of Israel 


Liberia 
The Government of the Republic of Liberia 


Mexico 


Ferrocarriles Nacionales de Mexico 
(Nacional Financiera S.A.) 


Ferrocarriles Nacionales de Mexico 
(Nacional Financiera S.A.) 


Ferrocarriles Nacionales de Mexico 
(Nacional Financiera S.A.) 


Fabricas de Papel Tuxtepec S.A. 
(Nacional Financiera S.A.) 


Ferrocarril del Pacifico, S.A. de C.V. 
(Nacional Financiera S.A.) 


Ferrocarriles Nacionales de Mexico 
(Nacional Financiera S.A.) 


Ferrocarriles Nacionales de Mexico 
(Nacional Financiera S.A.) 
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PRODUCTS _ 
FINANCED 


Hydro-electric 
plant 


Foil mill and 
smelter equipment 


Locomotives 


Nuclear power 
plant 


Zinc smelter 
equipment 


Trisonic wind 
tunnel 

Steel mill furnaces 
Hydro-electric 
plant 

Nuclear power 
plant 


Alumina plant 


Telecommunications 
equipment 


Telecommunications 
equipment 

Rails 

Locomotives 

Rails 

Pulp and paper 
mill equipment 
Rails 


Rails 


Rails 


EXPORTER _ 


Montreal Engineering Co. Ltd. 
Aluminum Co. of Canada Ltd. 
Montreal Locomotive Works, Ltd. 
Montreal Engineering Co. Ltd. 


and Atomic Energy of Canada Ltd. 


Consolidated Mining and Smelting Co. 
of Canada Ltd. 


Canadian Vickers Ltd. 
Amco Furnace Contractors Ltd. 


Montreal Engineering Co. Ltd. 


Montreal Engineering Co. Ltd., 
Montreal Engineering (Eastern) Ltd., and 
Atomic Energy of Canada Ltd. 


Aluminum Co. of Canada Ltd. 


= 


Automatic Electric (Canada) Ltd. 


RCA Victor Company Ltd. 


Dominion Steel and Coal Corp., Ltd. 
Montreal Locomotive Works, Ltd. 
Dominion Steel and Coal Corp., Ltd. 
Parsons and Whittemore (Contractors) Ltd. 
and Sandwell and Co. Ltd. 

Dominion Steel and Coal Corp., Ltd. 


Dominion Steel and Coal Corp., Ltd. 


Dominion Steel and Coal Corp., Ltd. 
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PORT CREDITS INSURANCE ACT AS AT DECEMBER 31, 1967 


Dec. 4, 1963 
Dec. 4, 1963 
June 11, 1964 


Dec. 4, 1963 


April 27, 1964 


May 28, 1964 
July 2, 1964 

Oct. 16, 1964 
Feb. 18, 1965 


Feb. 28, 1967 


Aug. 11, 1967 


$ 8,000,000 
1,000,000 
900,000 
7,700,000 
37,000,000 
1,600,000 
4,200,000 
1,960,000 


8,000,000 


38,500,000 


5,500,000 


$ 7,755,509 
15733;387 
7,700,000 

24,000,412 
1,600,000 
3,512,579 
1,745,696 


4,750,952 


152,000 
616,000 


6% 31s.a. from Aug. 1/68 


6% 25 s.a. from May 31/66 
6% 25 s.a. from Sept. 1/66 
6% 31s.a. from Feb. 1/70 
6% 20 s.a. from May 1/69 
6% 23 s.a. from June 1/68 
6% 33 s.a. from Nov. 1/68 
6% 31 s.a. from March 15/70 
6% 29's.a. from Feb: 1773 
6% 21 s.a. from March 31/72 


Oct. 4, 1963 


2,205,110 


2,205,110 


525,026 


Feb. 1, 1962 


Nov. 27, 1961 
Jan. 23, 1963 
Jan. 30, 1963 
May 12, 1964 
Aug. 31, 1964 
May 25, 1965 


May 24, 1966 


id AOE Ee OE Ste OS Cee 


1,498,751 
(U.S.$ 1,388,000) 


12,810,259 
(U.S.$11,981,339) 


16,222,065 
(U.S.$15,022,000) 


25,817,724 
(U.S.$23,952,435) 
2,968,416 
(U.S.$ 2,750,000) 
2,990,827 
(U.S.$ 2,787,364) 
9,842,680 
(U.S. 9,147,450) 
9,834,164 
(U.S.$ 9,099,996) 


1,498,751 
(U.S.$ 1,388,000) 


12,810,259 
(US .S11,981,339) 


16,222,065 
(U.S.$15,022,000) 


25,817,724 
(U.S.$23,952,435) 


2,915,821 


(U.S.$ 2,701,349) (U.S.$ 647,059) 


2,990,827 
(U.S.$ 2,787,364) 


9,842,680 
(U.S.3 9,147,450) 


9,834,164 
(U.S.$ 9,099,996) 


215,415 


(U.S.$ 200,000) 


9,437,349 
(U.S.$ 8,849,732) 


5,396,445 
(U.S.$ 5,007,334) 


11,918,492 
(U.S.$11,056,874) 


697,762 


1,498,281 
(U.S.$ 1,393,682) 


2,814,864 
(U.S& 2,613,557) 


6% 21s a. from Sept. 15/65 
6% 25 s.a. from Feb. 1/65 
a 28 quarterly from 
Sept. 1/62 
6% 18 s.a. from April 30/65 
6% 13 s.a. from Feb. 1/65 
6% 17 s.a. from May 1/66 
6% 12 s.a. from Jan. 1/65 : 
6% 14 s.a. from March 15/66 
6% 10 s.a. from Jan. 1/69 


continued a 
CHieRA RA 
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EXPORT CREDITS INSURANCE CORPORATION 
FINANCING AGREEMENTS UNDER SECTION 21A OF THE 


Mexico—continued 


Comision Federal de Electricidad Electrification Various Canadian suppliers under joint 
(Nacional Financiera S.A.) programme financing with I.B.R.D. 
Ferrocarriles Nacionales de Mexico Rails Dominion Steel and Coal Corp., Ltd. 


(Nacional Financiera S.A.) 


Secretaria de Hacienda y Credito Publico Telecommunications RCA Victor Company Ltd. 
equipment 

Pakistan 

East Pakistan Industrial Development Paper mill Canadian General Electric Co. Ltd. 

Corporation equipment and Sandwell Consultants Ltd. 

(Government of Pakistan) 

East Pakistan Water and Power Electrification Pelletier Engineering (International) Ltd. 

Development Authority programme 

(Government of Pakistan) 

East Pakistan Water and Power Electrification Pelletier Engineering (International) Ltd. 

Development Authority programme 

(Government of Pakistan) 

The President of Pakistan Nuclear power Canadian General Electric Co. Ltd. 
plant 

~ Philippines a 

Philippine Long Distance Telephone Company Telecommunications Automatic Electric (Canada) Ltd. 

(National Investment and Development equipment 

Corporation) 

Philippine Long Distance Telephone Company Telecommunications Automatic Electric (Canada) Ltd. 

(National Investment and Development equipment 

Corporation) 

Taiwan 

Vocational Assistance Commission for Furniture, lumber Canadian Transoceanic Technical 

Retired Servicemen, Executive Yuan and plywood Services Ltd. 

(Bank of Taiwan) complex 

Turkey a 

The Government of the Republic of Turkey Telecommunications Northern Electric Co. Ltd. 
equipment 

United Arab Republic 

The Government of the United Telecommunications RCA Victor Company Ltd. 

Arab Republic equipment 


*U.S. Dollars converted: for disbursed portion — rate for day of transaction; 
for undisbursed portion — U.S. $1.00 = Can. $1.08108. 
**U.S. Dollars converted at rate for day of transaction. 
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PORT CREDITS INSURANCE ACT AS AT DECEMBER 31, 1967 


Oct. 26, 1966 $ 5,401,074 $ 904,296 $ =< 6% - 25 s.a. from Nov. 1/69 


(U.S.$ 5,000,000) (U.S.$ 840,476) 

June 26, 1967 6,741,889 6,639,931 = 6% 12 s.a. from March 15/69 
(U.S.$ 6,270,000) | (U.S.$ 6,175,690) 

Sept. 27, 1967 2,230,268 
(U.S.$ 2,062,999) 

Aug. 31, 1967 4,432,059 875,890 = 6% 27 s.a. from June 1/69 


(U.S.$ 4,100,000) (U.S. 810,540) 


Nov. 23, 1962 6,232,449 6,232,449 1,246,490 6% 25 s.a. from Sept. 1/65 
June 12, 1963 6,000,000 6,000,000 375,000 6% 32 s.a. from Feb. 1/67 
Aug. 9, 1965 5,300,000 1,563,740 = 6% 32 s.a. from July 15/69 


Dec. 29, 24,678,100 6,360,720 -— 6% 31s.a. from Dec. 15/70 


— Sept. 22, 1964 13,500,000 13,390,073 1928;571 6% 21s.a. from July 15/66 


mbDec. 13, 1967 11,020,000 — — 6% 21 s.a. from Nov. 1/68 


Sept. 29, 1965 5,000,000 3,829,486 — 6% 12 s.a. from Feb. 1/68 


June 28, 1967 20,370,379 52,561 _— 6% 31s.a. from July 1/72 


€ : | 172.4. from tune ere? 
June 30, 1965 4,090,959 3,569,246 — 6% (Payments due 


} SS 3,791,500) (U.S:3. 3,308,915 June 1/67 and 
: cor ms Dec. 1/67 in arrears 
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EXPORT CREDITS INSURANCE CORPORATION 


Board of Directors 


J. H. WARREN 
CHAIRMAN 
Deputy Minister of Trade and Commerce 


R. B. BRYCE, Deputy Minister of Finance 
L. C. AUDETTE, Q.C., Chairman, Tariff Board 
D. HARVEY, Assistant Deputy Minister of Trade and Commerce 
C. L. READ, Director, Government Finance Division, Department of Finance 
J. C. LANGLEY, Assistant Under-Secretary of State for External Affairs 


H. T. AITKEN, President 


A. W. THOMAS, Vice President 


Advisory Council 


Cre. BRANNAN Saleen Hamilton Ee Gr LUM BERS ‘icc. casas sen Toronto 
HONS. V. CLYNESM ee Vancouver Pe, WOAININ A er) aio san Seccouunns Calgary 
GEUSHARROED VW aos me eee Calgary Ce RIPGHIR? FSi sla neeueat as Montreal 
PAPAEBBRT ts ac Ate he Montreal FPLETCHERtS, SMITH G24 ee Halifax 
Ea GW) ey een an ee a Winnipeg JecEE SOME LED Sos eee ee eee Toronto 
pai Ba UY Bc oh Sige een Reine ay ie Toronto H.. S:c:SUTHERLAND |) 2.5.25 23 Montreal 
PAUL BS LEMAN | (2350 ue Montreal Rick et AY LO RG bo. he cnr er ieee Hamilton 


Executive Officers 


H. T. AITKEN A. W. THOMAS T. CHASE-CASGRAIN 
President Vice President Secretary 
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